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Summary:

Cooperatieve Centrale
Raiffeisen-Boerenleenbank B.A. (Rabobank
Nederland)

Credit Rating:  AAA/Stable/A-1+

Rationale

The ratings on Cooperative Centrale Raiffeisen-Boerenleenbank B.A.--commonly known as Rabobank

Nederland--reflect its sound financial profile, strong market position in the Netherlands, and controlled risk profile.

Net earnings increased by 2% to €2.8 billion in 2008, but fell by 8% if a disposal gain is excluded. This represents a
relatively resilient performance in our opinion given current market conditions. The Dutch retail banking business
performed strongly, with 13% net profit growth, on the back of higher lending and deposit balances. Rabobank is
the leading retail bank in the Netherlands and has further increased its market shares during the current market
turbulence due to its stable performance relative to its leading competitors. These gains mostly compensated for €1.2
billion (after tax) of write-downs and value adjustments on the wholesale banking division's structured credit and
monoline exposures. Rabobank's exposure to structured credit stood at €9.4 billion at year-end 2008, of which
90% was 'AAA' rated. Following reclassifications during 2008, €8.5 billion of the structured credit assets was
classifed as loans and receivables at year-end. Rabobank held €7.7 billion of credit protection from monolines, with

counterparty risk after value adjustments of €1.7 billion.

We consider Rabobank's asset quality to be robust, although impairment losses are rising due to weak economic
conditions. Private sector customer lending is focused on the Dutch market, which represented 73% of the portfolio
at year-end 2008, with Dutch residential mortgages accounting for 45% of the portfolio. Bad debt expenses on
Dutch mortgages were just 1.5 basis points (bps) in 2008 and are likely to rise as unemployment increases, but we
do not anticipate a severe deterioration. Total bad debt expenses were 29 bps, above the 21 bp average for
1998-2007, principally due to material impairment losses in Ireland and in wholesale banking.

As a mutual with no equity market access, Rabobank has consistently maintained a strong, high quality capital base,
particularly on a risk-adjusted basis. It targets a Basel II Tier 1 ratio above 12.5% and the actual level at year-end
2008 was 12.7%. Its funding and liquidity positions are strong and anchored by its market-leading domestic retail
deposit base, which received a strong net inflow in 2008. We consider Rabobank to be of high systemic importance

within the Dutch banking system, reflecting its high market shares across all major products.

Outlook

The stable outlook reflects Standard & Poor's expectation that Rabobank will continue to demonstrate a relatively
robust earnings performance, with manageable risk charges. The ratings could come under pressure if earnings
quality, capitalization, or risk profile are threatened, perhaps by an acceleration in risk charges in wholesale and

international banking activities or a sharp decline in the Dutch economy. Rabobank's relatively stable earnings
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record and cautious risk management approach are key supports for the rating, and a material change in these
attributes could lead to a downgrade. In addition, a significant merger or acquisition would likely dilute Rabobank's

creditworthiness.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

www.standardandpoors.com/ratingsdirect

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page.



Copyright © 2009, Standard & Poors, a division of The McGraw-Hill Companies, Inc. (S&P). S&P and/or its third party licensors have exclusive proprietary rights in the data or
information provided herein. This data/information may only be used internally for business purposes and shall not be used for any unlawful or unauthorized purposes.
Dissemination, distribution or reproduction of this data/information in any form is strictly prohibited except with the prior written permission of S&P. Because of the
possibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P, its affiliates and its third party licensors do not guarantee the accuracy,
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. S&P
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P, its affiliates and its third party licensors be liable for any direct, indirect, special or consequential damages in connection with subscribers or
others use of the data/information contained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third-
party of information or software is terminated.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to preserve the independence and objectivity
of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or
sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion
contained herein in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public information
received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing
the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment for doing so, except for subscriptions to its publications.
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned. No sharing of

passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, translate, or use the data or information other than as provided
herein, contact Client Services, 55 Water Street, New York, NY 10041; (1)212.438.7280 or by e-mail to: research_request@standardandpoors.com.

Copyright © 1994-2009 Standard & Poors, a division of The McGraw-Hill Companies. All Rights Reserved. The McGraw-Hill Companies

Standard & Poor’s RatingsDirect | June 15, 2009 4



	Research:
	Rationale
	Outlook


