
 

 

 

 

 

 

 

 

September 15, 2022 

 

CDOR Cessation Announcement 

The administrator of CDOR, Refinitiv Benchmark Services Limited (RBSL), announced on May 16, 2022 that the calculation and 

publication of the remaining 1-, 2- and 3-month CDOR tenors will be permanently discontinued following a final publication on 

June 28, 20241. The 6-month and 12-month CDOR tenors have already ceased publication from May 17, 2021. This latest decision 

aligns with the recommendation to cease CDOR made by the Canadian Alternative Reference Rate Working Group (CARR) in 

December 2021. CARR welcomed the CDOR cessation announcement by RBSL, commenting that it provides a clear direction for 

market participants to transition their activities away from CDOR².   

Key Milestones 

Following RBSL’s announcement, the CARR began implementing a two-stage transition plan to transition from CDOR:    

1. Stage 1: By June 30, 2023, market participants are expected to cease initiation of new derivative contracts (bilateral, 

cleared and exchange-traded) and cash securities (e.g. floating rate notes or bonds) that reference CDOR. Exceptions 

include derivatives that hedge or reduce CDOR exposures of derivatives or securities transacted before June 30, 2023 or 

in loan agreements transacted through June 28, 2024; 

 

2. Stage 2: Until June 28, 2024, market participants would be allowed to continue to transact in new CDOR-based loans, 

with robust CDOR fallbacks. Market participants can continue to hedge CDOR-based loans with CDOR-based derivatives 

until this end date. After June 28, 2024, any exposure to CDOR would need to revert to any agreed CDOR fallback. 

 

 

 

  

 
1 https://www.refinitiv.com/en/media-center/press-releases/2022/may/rbsl-issues-canadian-dollar-offered-rate-cessation-notice 
² https://www.bankofcanada.ca/2022/05/carr-welcomes-rbsls-decision-to-cease-the-publication-of-cdor-after-june-28-2024/ 
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CORRA as the recommended alternative rate  

The CARR recommends the Canadian Overnight Repo Rate Average (CORRA) as the replacement rate for CDOR. CORRA is published 
by the Bank of Canada³ and calculated based on the cost of overnight general collateral funding in Canadian dollars using treasury 
bills and bonds issued by the Government of Canada as repurchase collateral. On November 23, 2021, CARR published 
recommendations aimed at facilitating the use of CORRA, including recommended conventions for floating rate notes, loans and 
inter-bank interest rate swaps⁴.  

CDOR Spread Adjustment Fixing 

Following RBSL’s announcement, the International Swaps and Derivatives Association (ISDA) confirmed that RBSL’s announcement  
constituted an ‘Index Cessation event’ under the ISDA 2020 IBOR Fallbacks Supplement, the 2021 ISDA Interest Rate Derivatives 
Definitions and the ISDA 2020 IBOR Fallbacks Protocol⁵. As a result, the fallback spread adjustment for the 1-month, 2-month and 
3-month CDOR tenors published by Bloomberg was fixed with effect from May 16, 2022⁶. 

What’s next 

Rabobank acknowledges RBSL’s decision to cease publication of CDOR after June 28, 2024 and supports the CARR transition 

roadmap and milestones to transition away from CDOR. We expect to update you and provide further guidance in the first half of 

2023. In the meantime, please take the time to understand the importance of RBSL’s announcement, and the impacts of 

transitioning from CDOR to CORRA for your company. We encourage you to seek independent advice regarding e.g. legal, 

commercial, operational or regulatory implications due to the CDOR transition. Please also refer to your relevant authorities and 

independent advisors in relation to any accounting and tax implications that may arise as a result of the transition. 

Stay up to date  

We encourage you to stay up to date and proactively engage with us about the implications of the CDOR cessation. Additional 

information, including a link to the CDOR transition roadmap and milestones as made available by CARR can be found on the 

website of the CARR⁷. Please contact your Rabobank Relationship Manager should you have additional questions or wish to further 

discuss. 

 

 

This information is provided for informational purposes only. This information is not an exhaustive overview of all information relating to benchmark 

reforms and is not intended to provide and should not be relied upon for tax, legal, regulatory or accounting advice. This information represents 

Rabobank’s understanding as at the date of this update and material developments may have occurred after this date. You should consult your own tax, 

legal, regulatory and accounting advisors before taking further action or engaging in any transaction. 

 

 

 

 

 

 

 

 

 
 
³ https://www.bankofcanada.ca/rates/interest-rates/corra/ 
⁴ https://www.bankofcanada.ca/2021/11/carr-publishes-corra-related-recommendations-and-key-findings-in-its-review-of-cdor/ 
⁵ https://www.isda.org/2022/05/16/isda-statement-on-rbsl-cdor-announcement/ 
⁶ https://assets.bbhub.io/professional/sites/10/IBOR-Fallbacks_CDOR_Cessation_Technical-Note_220516.pdf 
⁷ https://www.bankofcanada.ca/markets/canadian-alternative-reference-rate-working-group/ 
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