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COÖPERATIEVE RABOBANK U.A. (INDIA OPERATIONS) 

 

 

PILLAR III DISCLOSURES IN COMPLIANCE TO BASEL III REQUIREMENTS AS STIPULATED BY RESERVE BANK OF INDIA 

 

TableDF-1: Scope of Application: 

 

1.1 Qualitative Disclosures: 
COÖPERATIEVE RABOBANK U.A. (“CRUA”) is a cooperative Bank registered under the laws of the Netherlands and 
regulated by the Financial Services Authority with roots in Food and Agriculture. Taking its cooperative basis as a starting 
point, Rabobank Group puts the common interests of people and communities first. Based on its commitment to those 
interests, Rabobank Group aims to be a driving, innovating force that contributes to the sustainable development of 
prosperity and well-being. 

In India, CRUA is present in form of a branch of COÖPERATIEVERABOBANK U.A. and opened its maiden office in Mumbai 
in mid-2011. The Bank in India is involved mainly in lending and related activities to businesses under Food and 
Agriculture sector, Renewable Energy Sectors and providing financial services. CRUA is well capitalized considering its 
future growth plans. 

These disclosures are compiled in accordance with Reserve Bank of India (the “RBI”) regulations on Pillar 3 as stipulated 
from time to time. 
 

   1.2 Quantitative Disclosures: 
a) List of group entities considered for consolidation as on 31 March 2022: Not Applicable 
 
b) List of group entities not considered for consolidation both under the accounting and regulatory scope of  

consolidation as on 31 March 2022: Not Applicable 

 
c) The aggregate amount of capital deficiencies in all subsidiaries which are not included in the regulatory scope of 

consolidation i.e. that are deducted and the name(s) of such subsidiaries: Not Applicable 

 
d) The aggregate amount of the Bank’s total interests in insurance entities which are risk-weighted as well as their 

name, their country of incorporation or residence, principal activity of the entity, total balance sheet equity(as 
stated in the accounting balance sheet of the legal entity), the proportion of ownership interest and, if different, 
the proportion of voting power in these entities and quantitative impact on regulatory capital of using risk 
weighting method versus using the full deduction method: Not Applicable 

 
e) Restrictions or impediments on transfer of funds or regulatory capital within the banking group as of 31 March 

2022: Not Applicable 

      
TableDF-2: Capital Adequacy 

 

 Qualitative disclosures: 

The Capital to Risk Weighted Assets Ratio (CRAR)  as per Basel III as at 31 March, 2022 is at 27.92%. The existing capital 

level is deemed adequate to meet the Bank’s current and future business requirements and the CRAR of the Bank is 

significantly higher than that prescribed by the regulator. 

 

The Asset Liability Management Committee (ALCO) of the Bank oversees the activities of Treasury department, which 
is responsible for Asset Liability Management. ALCO is also responsible for risk policies for hedging and/or mitigating 
risk and strategies for monitoring future funding activities of the Bank. A well-defined Investment Policy for the Bank is 
in place and the same is reviewed on an annual basis. Impact of Liquidity Risk is assessed through internal liquidity stress 
testing framework and gap analysis for maturity mismatches based on residual maturity in different time buckets and 
management of the same is done within the prudential limits fixed thereon. 
 
The minimum capital requirements under Basel III are as per the guidelines prescribed by RBI. Accordingly, the Bank is 
required to maintain a minimum Common Equity Tier I (CET1) capital ratio of 8.00% (previous year: 7.375%), a minimum 
Tier 1 capital ratio of 9.5% (previous year: 8.875%) and a minimum total capital ratio of 11.50% (previous year: 10.875%) 
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as of March 31, 2022. The given minimum capital requirement includes capital conservation buffer of 2.5% (previous 
year: 1.875%).  
 

Quantitative Disclosures: 

            Rs. In mln 

Sr. No. Particulars 31 March 2022 31 March 2021 

(a) Capital Required for Credit Risk   

(i) Portfolios subject to Standardized approach 2,449.09 2,055.50 

(ii) For Securitization Exposure - - 

 Total Capital Charge for Credit Risks under standardized 
approach (i +ii) 

2,449.09 2,055.50 

(b) Capital Required for Market Risk   

(i) Interest Rate Risk 148.87 99.66 

(ii) Foreign Exchange Risk (including Gold) 27.00 40.50 

(iii) Equity Risk - 3.13 

 Total Capital Charge for Market Risks under 
Standardized duration approach (i + ii + iii) 

175.87 143.29 

(c) Capital required for Operational Risk under Basic 
Indicator Approach 

253.52 246.70 

(d) Capital Ratios    

 Common Equity Tier I capital Ratio 26.88% 34.48% 

 Tier I Capital Ratio 26.88% 34.48% 

 Total Capital Ratio 27.92% 35.51% 

 

TableDF-3: Credit Risk: General Disclosures: 

 

Qualitative Disclosures:  
Credit risk is defined as the risk of financial losses arising when the Bank’s Borrowers or counterparties fail to meet their 
obligations in accordance with agreed terms. Credit Risk Management means the management of potential credit 
problem that can affect the Bank. This includes credit deterioration, large market movements, political instability, law 
and regulation risks, inadequate control, and event risks. Currently it is appreciated as an incremental process and an 
institution-wise effort. Being independent, it acts as an active check and balance element within the lending processes. 
Credit Risk Management is striving to execute a process that allows the Bank to identify credit risks, evaluate and 
compare them, and monitor / manage the same accordingly. 

 
The Bank manages its credit risk through continuous measuring and monitoring of risks for each Borrower and also at 
portfolio level. The Bank has a robust internal credit rating framework and well established standardized credit appraisal 
processes. A Credit Rating tool facilitates the bank to assess the inherent merits and demerits of a proposal. It is a 
decision enabling tool that helps the Bank to take a view on acceptability of a credit proposal. The internal rating factors 
quantitative and qualitative issues relating to management risk, business risk, industry risk, and financial risk. Further 
ratings also consider specific credit enhancement features while assessing the overall ratings of the borrower. 
 
The Bank follows the prudential guidelines issued by RBI on classification. A non-performing asset (NPA) is a loan or an 
advance where: 

 

1. interest and/ or installment of principal remain overdue for a period of more than 90 days in respect of a 

term loan, 

2. the account remains ‘out of order’, in respect of an Overdraft/Cash Credit (OD/CC), 

3. bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted, 

4. the installment of principal or interest thereon remains overdue for two crop seasons for short duration 

crops, 
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5. the installment of principal or interest thereon remains overdue for one crop season for long duration 

crops, 

6. the amount of liquidity facility remains outstanding for more than 90 days, in respect of a securitization 

transaction undertaken in terms of guidelines on securitization dated February 1, 2006, 

7. in respect of derivative transactions, the overdue receivables representing positive mark-to-market value 

of a derivative contract, if these remain unpaid for a period of 90 days from the specified due date for 

payment. 

 

Definition of Impairment: 

At each balance sheet date, the Bank ascertains if there is any impairment in its assets. If such impairment is detected, 

the Bank estimates the recoverable amount of the asset. If the recoverable amount of the asset or the cash-generating 

unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable 

amount. The reduction is treated as an impairment loss and is recognized in the profit and loss account. 

 

Discussion of the Bank’s Credit Risk Management Policy: 
The Bank has put in place a Credit Risk Management Policy / Credit Manual duly approved by the Risk Management 
Committee of the Bank. The Credit Manual is structured on the policy of Rabobank and also incorporates the key 
requirements under RBI guidelines. The policy documents defines organizational structure, role and responsibilities, 
standard policies in terms of facilities, structure, collateral, etc. In compliance with Rabobank’s focus strategy, a strategic 
choice of focus sectors has also been defined. Further, the credit risks carried by the Bank can be defined, quantified 
and managed within the framework that is consistent with its mandate and risk tolerance.  

 
Towards credit approvals, a framework is in place with defined approval authorities (delegated authorities/ Credit 
Committees). The Bank’s approval authorities independently assess the credit proposal in context with the risk rating 
guidelines set by the Head Office. The approval for a particular Borrower depends on the risk rating and exposure level 
and accordingly approved by appropriate credit approval authorities/ Credit Committee in Region/ Head Office. 
Compliance with the risk limits approved by the relevant credit authorities/ Credit Committee is ensured. The approval 
authorities/ Credit Committees take into account the risk tolerance level of the Bank and accordingly handle the issues 
relating to Safety, Liquidity, Prudential norms, exposure limits. The approval authorities also takes into account legal 
and regulatory issues.   
 
The Bank also has a Risk Management Committee (RMC), which is the primary second line of defense management 
committee of CRUA Mumbai Branch, acts as the local arbiter on the measurement of risk and as the guardian of the risk 
taken by the Branch. The RMC inter-alia also oversees Credit Risk and approves related Credit policies.  
 
Quantitative Disclosures:  

Total Credit Risk Exposure and Geographic Distribution     

                                           Rs. in mln 

Particulars Domestic Total 

31 March 2022 31 March 2021 31 March 2022 31 March 2021 

Fund Based* 18,889.18 22,897.77 18,889.18 22,897.77 

Non Fund Based* 2,909.97 5,832.61 2,909.97 5,832.61 

Total Gross Credit 

Exposure* 
21,799.15 28,730.38 21,799.15 28,730.38 

*Bank does not have any overseas exposure. 
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Industry Type distribution of Exposure:      

    Rs. in mln 

Industry 31 March 2022  

31 March 2021 
 

Funded Non Funded Funded Non Funded 

Beverages 367.00 - 2,474.29 - 

Chemicals - Fertilisers 2,493.33 - 2,439.06 - 

Chemicals - Others - - 1,419.25 - 

Energy - Electricity Generation Transportation 3,564.18 1,806.24 5,047.34 1,268.01 

Food Processing - Coffee - - 546.02 - 

Food Processing - Edible Oil and Vanaspati - 65.64 1,171.20 1,380.05 

Food processing – Others 3,165.07 139.00 1,465.91 89.20 

Food Processing – Tea 500.00 - 255.28 - 

Infrastructure (Water Supply pipelines) 2,378.85 - 1,923.40 - 

Other Industries  210.00 95.05 111.03 26.36 

Other Industries – Poultry 676.42 - 1,540.20 - 

Other Residuary Advance 5,534.33 804.04 4,504.79 3,068.99 

 Total  18,889.18 2,909.97 22,897.77 5,832.61 

 
Residual contractual Maturity Breakdown of Assets as at 31 March 2022: 

 
 

Amount of Non-Performing Assets (NPAs): 

  Rs. in mln 

Category 31 March 2022 31 March 2021 

Sub-standard  - 2,000.00 

Doubtful 1 - 1,722.73 

Doubtful 2 1,504.68 - 

Doubtful 3 - - 

Loss - - 

Total 1,504.68 3,722.73 

 

Amount of Net NPAs: 

C.Y. – Rs. 659.05 Million, P.Y. – Rs. 2,519.42 Million 

 

NPA Ratios: 

The percentage of Gross NPA to Gross Advances is 10.29% (P.Y. 15.45%) 

The percentage of Net NPA to Net Advances is 4.79% (P.Y. 11.00%) 
  

Rs. in mln

Maturity Pattern

 Cash & Balances 

with RBI   

 Balances with  

other Banks  Investments  Advances  Fixed Assets  Other Assets   Total 

Day - 1 154.32                    -                          -                          -                          -                          7.06                        161.38                    

2-7 Days 9,340.56                 3,136.01                 -                          574.61                    -                          10.13                      13,061.31              

8-14 Days 42.42                      -                          -                          271.60                    -                          1.10                        315.12                    

15-30 Days 106.88                    -                          -                          518.04                    -                          6.60                        631.52                    

31 Days & upto 2 months 129.03                    -                          934.11                    415.47                    -                          0.08                        1,478.69                 

More than 2 months and upto 3 months 332.82                    -                          2,014.13                 479.38                    -                          218.99                    3,045.33                 

Over 3 Months and upto 6 months 52.42                      -                          3,286.53                 1,663.00                 -                          77.54                      5,079.49                 

Over 6 Months and upto 1 year 292.17                    -                          748.86                    4,332.68                 -                          91.19                      5,464.90                 

Over 1 Year and upto 3 years 100.51                    693.65                    58.58                      5,515.94                 -                          948.58                    7,317.26                 

Over 3 Year and upto 5 years -                          -                          -                          -                          16.01                      1,175.97                 1,191.98                 

Over 5 years and upto 7 years -                          -                          -                          -                          -                          -                          -                          

Over 7 years and up to 10 years -                          -                          -                          -                          -                          -                          -                          

Over 10 year and up to 15 years -                          -                          -                          -                          -                          -                          -                          

Over 15 years -                          -                          -                          -                          -                          -                          -                          

Total 10,551.13              3,829.66                7,042.21                13,770.72              16.01                      2,537.24                37,746.98              
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Movement of NPAs and Movement of Provisions for NPA:  

(i) Movement in gross non-performing assets is set out below:      

                Rs. in mln 

Particulars 31 March 2022 31 March 2021 

Opening balance 3,722.73 1,698.11 

Additions during the year  248.42 2,024.62 

Reductions during the year * (2,466.47) - 

Closing balance 1,504.68 3,722.73 

*The reduction is due to recoveries (net impact of conversion of debt into Non-Convertible Debentures (NCDs), receipt 

of funds and creation of Funded Interest Term Loan as part of restructuring), write-off (other than technical / prudential) 

and upgradation. 

 

(ii) Movement in net non-performing assets is set out below:  

                               Rs. in mln 

Particulars  31 March 2022  31 March 2021 

Opening balance 2,519.42 794.80 

Additions during the year - 1,724.62 

Reductions during the year  (1,860.37) - 

Closing balance 659.05 2,519.42 

 
(iii) Movement of provisions for NPAs (excluding provision on Standard Assets): 

Rs. in mln 

Particulars 31 March 2022 31 March 2021 

Opening balance 1,203.31 903.31 

Additions during the year ** 248.42 300.00 

Reductions during the year ** (606.10) - 

Closing balance 845.63 1,203.31 

** As on 31 March 2022, provision on NPA addition during the year have been reported under “Additions during the 

year”; net impact of provision reversal on account of write-off and change in provision due to change in risk category of 

the NPA has been reported under “Reductions during the year”. 

 

(iv)  Movement of Specific & General Provision – Position as on 31 March 2022: 

Rs. in mln 

Movement of Provisions Specific Provisions General Provisions 

Opening balance as on 01 April 2021  1,203.31 193.89 

Provision made in 2021-22 @ 248.42 83.66 

Reductions during 2021-22 (606.10) (28.23) 

Closing balance as on 31 March 2022 845.63 249.32 

@ For General Provisions – provision made in FY22 pertains to the One-Time Restructuring (OTR) provision in line with 

RBI Circular DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020. 

 
(v)  Details of write-offs and recoveries that have been booked directly to the income statement as on 31 March 

2022:  
    Rs. in mln 

Write-offs that have been booked directly to the income statement 1,748,42 

Recoveries that have been booked directly to the income statement - 

 
Amount of Non-Performing Investments (NPIs):  

C.Y. – Rs. 329.59 Million, P.Y. – Rs. 15.44 Million 

 
Amount of provisions held for NPIs:  

C.Y. – Rs. 271.00 Million, P.Y.- Rs. 15.44 Million 
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Movement of Provision for Depreciation of Investments/NPIs:  

The investments of the Bank mainly comprise of Government Securities & Treasury Bills held for SLR and investment 

purpose.  Government Securities classified as AFS are marked-to-market, net depreciation if any is recognized in the 

profit and loss account and net appreciation if any is ignored. Treasury Bills are valued at carrying cost as per RBI 

guidelines. There are also non-SLR NPIs in the nature of NCDs and equity shares acquired as part of restructuring and 

settlement of NPAs. 

                  Rs. in mln 

Particulars 31 March 2022 31 March 2021 

Opening Balance 67.28 23.48 

Provisions made during the year 383.16 43.80 

Write-Off/Write-back of excess provisions during the year - - 

Closing Balance 450.44 67.28 

         
Breakup of NPA by major industries as at 31 March 2022 
                Rs. in mln 

Industry Gross NPA 

Food Processing 1,025.83 

Irrigation 478.85 

Total 1,504.68 

 

Major Industries- breakup of Provision as at 31 March 2022    

    Rs. in mln 

Industry Specific Provision General Provision 

Beverages - 1.30 

Chemicals - 9.41 

Energy – Electricity Generation Transportation - 14.26 

Food Processing 479.81 184.07 

Infrastructure (Water Supply pipelines) 365.82 2.40 

Other Industries - 2.74 

Other Residuary Advance / Trades   - 35.14 

Total 845.63 249.32 

 
Major Industry’s breakup of specific provision and write-off’s during the year ended 31 March 2022: 

         
   Rs. in mln 

Industry Specific Provision Write offs 

Food Processing  479.81 - 

Irrigation 365.82 - 

Trade - 1,748.42 

Total 845.63 1,748.42 

 
Geographic Distribution of NPA and Provision as on 31 March 2022: 

   Rs. in mln 

Geography Gross NPA Specific Provision General Provision 

Domestic 1,504.68 845.63 249.32 

Overseas - - - 

Total 1,504.68 845.63 249.32 

 

TableDF-4 - Credit Risk – Disclosures for Portfolios Subject to the Standardized Approach: 

 

Qualitative Disclosures:  

Rabobank Group uses the Advanced Internal Rating Based (Advanced IRB) approach for credit risk. This is the most risk-

sensitive of the Basel II Credit Risk Approaches. Rabobank Group has enhanced its risk management further by 
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combining Basel II compliance activities with the implementation of a best-practice framework for regulatory capital. 

The main Basel II parameters as far as credit risk is concerned are EAD (Exposure at Default), PD (Probability of Default) 

and LGD (Loss Given Default). The regulatory capital and Risk Adjusted Return on Capital (RAROC) are determined partly 

based on these parameters. A significant advantage associated with the use of regulatory capital is a streamlined, 

efficient approval process. Using the Basel II parameters and RAROC helps Account Manager/Relationship Manager and 

approval authorities make well-considered decisions. Rabobank in India has established a RAROC target at corporate 

client level. Next to credit quality, this is an important factor in taking decisions on specific credit applications. In 

addition, the Basel II parameters mentioned above are an important element of management information at portfolio 

level. EAD is the best estimate of the extent to which the Bank may be exposed in the event and at the time of a 

counterparty’s default.  

 

The risk components PD, LGD and EAD are an integral part of the credit application process. The Account Manager/ 

Relationship Manager through the CRE system conducts the credit rating process. 

 

As part of its approval process, Rabobank Group uses the Rabobank Risk Rating system, which indicates the 

counterparty’s PD (Probability of Default) over a one-year period. The counterparties are categorized in 25 rating 

classes, which include four default ratings. These default ratings are assigned if the client defaults, the form of which 

varies from payment arrears of 90 days to bankruptcy. 

 

Rating Agency Used: 

In line with the RBI directive for implementation of new capital adequacy framework, the Bank accepts the ratings  of  

External Credit Rating Agencies namely Credit Analysis and Research Ltd (CARE), CRISIL Ltd, India Ratings (Fitch India), 

ICRA Ltd, Brickwork Ratings India Private Limited, Acuite Ratings and research limited, INFOMERICS 

Valuation and Rating Pvt Ltd and  or any other RBI accredited agency/ies for Credit Risk Assessment and determination 

of capital. The ratings assigned by these agencies are considered during the Credit Risk assessment.  

 

Types of Exposures for which each agency will be used: 

• For exposures with a contractual maturity of less than or equal to one year (except cash credit, overdraft and 

other revolving credits), short term ratings given by the approved rating agencies to be used. 

 

• For domestic cash credit, overdraft and other revolving credits (irrespective of the period) and for term loan 

exposures of over one year, long term ratings to be used. 

 

• For overseas exposures, irrespective of the contractual maturity, long term ratings given by approved rating 

agencies to be used. 

 

Process used to transfer public issue ratings onto comparable assets in the banking book: 

The above is not applicable to the Bank as the Bank did not hold any such assets. 
 

Quantitative Disclosures: 

Exposure amounts after Risk Mitigation (subject to the standardized approach): 

                                Rs. in mln 

Sr.No. Exposures amounts after risk mitigation 31 March 2022 31 March 2021 

1. Below 100% risk weight exposure outstanding 7,814.82 8,771.54 

2. 100% risk weight exposure outstanding 8,377.06 4,852.82 

3. More than 100% risk weight exposure outstanding 11,020.22 9,214.58 

4. Deducted - - 

 

TableDF-5: Credit Risk Mitigation: Disclosures for Standardized Approaches: 

 
Qualitative Disclosures:  

Types of Credit Risk Mitigation: 

In line with regulatory requirements, Rabobank has included in its Credit Risk policy/Credit Manual, guidelines on 

Collateral management and Credit Risk Mitigation Techniques. These guidelines include the types of securities normally 
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accepted by the Bank as credit risk mitigates as prescribed by RBI for lending types of securities include Bank’s own 

deposits, Bank deposits, plant  and machinery, immovable properties, current assets (including book debts, inventories), 

documents of title to goods, shares & debentures, mutual fund units, and other moveable assets and also Bank 

Guarantees and Corporate Guarantees. 

 

Key highlights of the Bank’s risk mitigation strategies and procedures for acceptance and monitoring of effectiveness 

of mitigation are as follows: 

• Acceptance criteria for collateral are preceded by a thorough analysis on a case-to-case basis prior to granting 

any facility. 

• Comprehensive analysis of collaterals is performed for assessing the liquidity and other legal aspects. 

• Creation of minimum stipulations and conditions for acceptance and valuation of collaterals. 

• Appropriate analysis of guarantees received, in terms of its coverage of exposure amount and associated legal 

documentation. 

• Regular monitoring of collaterals to safeguard/ protect the interest of the Bank to minimize risks associated 

with it. 

In line with the strategy of Rabobank, the Bank follows a sector focused strategy towards the Food and Agri and 

Renewable Energy sectors. The Bank has used its specialization and expertise in arriving at sector ceilings prescribed for 

credit exposures. These limits maybe reviewed on an annual basis. 

 

Valuation: 

Book Value of assets as per Drawing Power statement/ Financials submitted by the company is considered when 

assessing the security. In specific instances where valuation is required, an external valuation firm may be appointed for 

this purpose. 

 

The main types of guarantor counterparty and their credit worthiness: 

The Bank accepts the following entities as eligible guarantors, in line with RBI guidelines: Sovereign, Sovereign entities 

(including Bank for International Settlements (BIS), International Monetary Fund (IMF), European Central Bank and 

European Community as well as Multilateral Development Banks, Export Credit & Guarantee Corporation (ECGC) and 

Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE)], Public Sector Enterprises (PSEs), Banks and 

Primary Dealers. The Bank also accepts guarantees from other Rabobank offices and Rabobank group companies 

(including Rabobank Foundation). The Bank also accepts guarantees from parent/ group companies of the Borrower. It 

may be noted that all external guarantors are rated in the Rabobank Rating system and such rating is specified in Credit 

Applications.  

 

Information about (market or credit) risk concentrations within the mitigation taken 
The Bank has a portfolio of assets which is within sectoral and other defined limits (including geography, SBL/ GBL). 
The portfolio is secured by various types of collaterals, such as:- 

• Fixed/ current assets of the Borrower  

• Eligible financial collaterals  

• Guarantees as mentioned above  

 
Quantitative Disclosures: 

For each separately disclosed credit risk portfolio the total exposure (after, where applicable, on- or off balance sheet 

netting) that is covered by eligible financial collateral. 

 

The total credit exposure covered by eligible financial collaterals (deposit under lien) as on 31 March 2022 is Rs. 18.5 

Million  

 

TableDF-6: Securitization Exposures: Disclosure for Standardized Approach: 

 

Qualitative Disclosures: The Bank does not have any Securitization Exposures. 

Quantitative Disclosures: NIL 
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TableDF-7: Market Risk in Trading Book:  

Qualitative Disclosures:   
CRUA Mumbai trades in derivatives such as foreign exchange (including cross currency swaps) and interest rate to cover 
customer positions and to warehouse the risk. The market risk on derivative contracts is managed by Treasury & 
Markets and independently monitored by RM FM in accordance to a Limit and Control structure at portfolio level which 
defines the limits on FX position, interest rate PV01, VaR and Stress to monitor exposures. The Bank also adheres to Net 
Open position limit set in accordance with guidelines issued by the Reserve Bank of India. 
 

The credit risk on customer derivative transactions and counterparty trades is managed through a laid down policy on 

sanction of corporate credit Risk limits and counterparty limits. The exposures are monitored on a regular/ongoing basis 

by independent control functions. 

 

Quantitative Disclosures: 

 

Bank’s Capital Requirement for Market Risk as on 31 March 2022 

                                                                                                                                                                                             Rs. in mln 

Risk Category Capital Requirement 

I. Interest Rate 148.87 

II. Equity - 

III. Foreign exchange & Gold 27.00 

IV. Total Capital charge for Market Risk (I+II+III) 175.87 

 

TableDF-8: Operational Risk: 

 

Qualitative Disclosures: 

Rabobank defines operational risk as the risk of loss resulting from inadequate or failed internal processes, people and 

systems or from external events. Rabobank India operates within the frameworks of the Basel II Basic Indicator 

Approach for managing operational risk. 

 

CRUA MB has adopted Global Operational Risk policy of Rabobank. The operational risk policy is based on the principle 

that the primary responsibility for managing operational risk is with the local entity and should be part of the strategic 

and day-to-day decision-making process. The objective of operational risk management is to identify, measure, mitigate 

and monitor operational risk. Risk quantification helps management in charge to set priorities in their actions and to 

allocate people and resources. 

 

To implement this, Rabobank uses the three-lines-of- responsibility model. As per the Risk and control framework 

adopted by the Bank, the Business and supporting units are the first line of responsibility i.e. the risk owners. 1st LoR is 

responsible for comprehensive risk management, daily risk acceptance and risk mitigation within the set risk appetite. 

1st LoR is supported by the second line of responsibility consisting of Risk Management, , Compliance and Legal The risk 

management functions advise on risks and challenge the first line of responsibility on how to manage risks. The internal 

audit function makes up the third line of responsibility. 

 

The Risk Management Committee WR is responsible for defining operational risk policy and its parameters at group 

level. RMC Asia is conducted monthly and an oversight is provided for India profile to RMC Asia. At India level, Country 

Management Committee (CMC) has the oversight of India risk profile . The level of Operational Risk and outlook is 

monitored and reported locally to CMC and to Asia Risk Management Committee every month at Asia level. 

 

With the implementation of Archer effective from Oct 2018, key risks and controls for level 4 units in the branch are 
assessed, monitored and tracked in Archer. The 1st Line of Responsibility (LoR) is responsible for risk management, 
monitoring and mitigation of risks. As per the Risk and Control framework, the controls effectiveness are attested by 
1st LoR as per the frequency in the system. The Risk profile and Risk heat map of the Branch alongwith Risk Appetite 
Statement (RAS) indicators for Operational Risk are reported monthly by Operational Risk Department to the local CMC 
of the Branch. The findings by all three LoRs are also tracked by the system, and monitored by Operational Risk 
Department. Operational risk incidents including Near miss are registered in Archer and reported to local CMC.  
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TableDF-9: Interest Rate Risk in the Banking Book (IRRBB) 

 
Qualitative Disclosures:  

Overview of Policies and Procedures   

Interest rate risk is the risk that the Bank’s financial result and/or economic value may decline due to unfavorable 

developments in the money and capital markets. Market risk in the banking book arises principally from structural 

mismatches in assets and liabilities and from off-balance sheet instruments arising from repricing risk, yield curve risk 

and basis risk.  

 

Bank has defined policies for management of Interest Rate Risk as part of the Market risk policy and uses Internal Value 

at Risk (VaR) model based on historical simulation for which historic data of one year is used. The VaR model is an 

integral part of Rabobank's Risk Management framework and has been approved by Dutch Central Bank DNB. The actual 

results of the VaR model are regularly assessed through back testing in order to determine the validity of assumptions 

and parameters/factors applied when calculating VaR. Additionally, as per Rabobank’s Risk Management framework, 

Stress results are calculated to assess the impact on the portfolios under various stress scenarios which are designed as 

per internal methodology.  

 

In addition to the above, the impact of interest rate movement on Net Interest Income (NII) and net worth is assessed. 

IRRBB is monitored as part of the Bank’s Internal Capital Adequacy Assessment Process (ICAAP) and capital maintained. 

Based on this assessment, requirement of additional capital if any is determined.  
 

Quantitative Disclosures:  
 
Earnings perspective 

Earnings perspective measures the sensitivity of NII to changes in interest rate over the next 12 months. It involves 

bucketing of rate sensitive assets, liabilities and off-balance sheet items as per residual maturity/re-pricing date in 

various time bands and computing change of income under 200 basis points upward and downward rate shocks over a 

one year horizon. Summary of this is placed at the ALCO meetings on a periodic basis. 
 
Impact on NII for a 200 basis point upward shock over 1 year horizon is as under: 

                   Rs. in mln 

Currency 31 March 2022 

Rupee (95.02) 

USD (5.26) 

Other currency (12.54) 

 
Economic value perspective  

The Bank uses Duration Gap analysis (DGA), as prescribed by RBI to measure the impact of interest rate movements on 

market value of equity. 
 
Impact on MVE on balance sheet of CRUA, Mumbai for a 200 basis point shock is as under:  

  

Currency 31 March 2022 

Rupee 0.44% 

 
The MVE impact is assessed only on the INR portfolio of the Bank. 

 
As per RBI guidelines, a level of interest rate risk which generates a drop in the value of equity of more than 20% of 
market value of equity with an interest rate shock of 200 bps will be treated as excessive and capital needs to be set 
aside. Since the drop in the value of equity for 200 basis point shock was less than 20%, no additional capital is being 
allocated for IRRBB. 
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TableDF-10: General Disclosure for Exposures Related to Counterparty Credit Risk: 

 

Counterparty risk is the loss arising from the failure of counterparty to meet its pre-settlement obligations under a 

derivative contract. The loss to the Bank is the cost of replacing or closing-out the contract and is recognized as a trading 

loss. For derivative contracts, the Bank evaluates Counterparty Credit exposure using an internal model that utilizes 

Monte Carlo simulation. The exposure and limits are calibrated to a 97.5% confidence level using an 8 year history of 

market data to assign the volatilities and correlations of various derivative products.  

 
Capital is assessed based on the standardized method for computation of counterparty credit exposure using the current 
exposure method (CEM). The exposure on all the derivative contracts is calculated as the sum of current credit exposure 
and the potential future exposure (PFE). PFE is determined based on a set of percentage multiplied by the notional of 
the deal. The percentage by which the notional is multiplied is dependent upon the type of product and the tenor as 
prescribed in RBI guidelines. PFE is thereafter added to the gross positive replacement cost to arrive at the final exposure 
at default. 

 
Quantitative Disclosures: 

          Rs. in mln 

Sr. No. Particulars 31 March 2022 

1 Replacement Cost    1,125.16  

2 Potential Future Exposure    3,742.79  

3 Gross Credit Equivalent    4,867.95  

 Comprising:   

3.1 Interest Rate Contract/Cross Currency    4,720.05  

3.2 Credit Derivative Contract  -  

3.3 Equity Contracts  -  

3.4 Foreign Exchange Contracts and Gold       147.90  

3.5 Commodities Contract  -  

4 Gross Credit Equivalent Amount    4,867.95  

5 Less: Effect of Netting Arrangements               -    

6 Credit Equivalent Amount after netting (4-5)    4,867.95  

7 Less: Collateral Amount   

7.1 Eligible Financial Collateral               -    

7.2 Other Eligible Collateral               -    

8 Net Credit Equivalent Amount    4,867.95  

 
Table DF-11: Composition of Capital As at 31 March 2022:                                                                                           

    Rs. in mln 

Common Equity Tier 1 capital:  instruments and reserves 
As on  

31 March 2022 
Ref. 
No. 

1 
Directly issued qualifying common share capital plus related stock surplus (share 
premium) 

                        
12,200.78  

(a) 

2 Retained earnings ( only statutory reserves ) 
                              

483.35  
(b) 

3 Accumulated other comprehensive   income   (and other reserves) (3,928.91) (c)  

4 
Directly issued capital subject to phase out from CET1 (only applicable to non-joint 
stock companies) 

                                       
-    

  

5 
Common share capital issued by subsidiaries and held by third parties (amount 
allowed in group CET1) 

                                       
-    

  

6 Common Equity Tier 1 capital before regulatory adjustments 
                          

8,755.22  
  

Common Equity Tier 1 capital: regulatory adjustments     

7 Prudential valuation adjustments 
                                       

-    
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8 Goodwill (net of related tax liability) 
                                       

-    
  

9 Intangibles (net  of related tax liability) (0.06)                                (d) 

10 Deferred tax assets 
                                       

-    
(e) 

11 Cash-flow hedge reserve 
                                       

-    
  

12 Shortfall of provisions to expected losses 
                                       

-    
  

13 Securitisation gain on sale 
                                       

-    
  

14 Gains and losses due to changes in own credit risk on fair valued liabilities 
                                       

-    
  

15 Defined-benefit pension fund net assets 
                                       

-    
  

16 
Investments in own shares (if not already netted off paid-up capital on reported 
balance sheet) 

                                       
-    

  

17 Reciprocal cross-holdings in common equity 
                                       

-    
  

18 

Investments in the capital of banking, financial and insurance entities that are outside 
the scope of regulatory consolidation, net of eligible short positions, where the bank 
does not  own more than 10% of the issued share capital (amount above 10% 
threshold) 

                                       
-    

  

19 
Significant  investments  in  the  common  stock  of  banking, financial and insurance 
entities that are outside the scope of regulatory consolidation, net of eligible short 
positions (amount above 10% threshold) 

                                       
-    

  

20 Mortgage servicing rights (amount above 10% threshold) 
                                       

-    
  

21 
Deferred  tax  assets  arising  from  temporary  differences (amount above 10% 
threshold, net of related tax liability) 

                                       
-    

  

22 Amount exceeding the 15% threshold 
                                       

-    
  

23 of which: significant investments in the common stock of financial entities 
                                       

-    
  

24 of which: mortgage servicing rights 
                                       

-    
  

25 of  which:  deferred  tax  assets  arising  from  temporary differences 
                                       

-    
  

26 National specific regulatory adjustments (26a+26b+26c+26d) 
                                       

-    
  

26
a 

of which: Investments in the equity capital of unconsolidated insurance subsidiaries 
                                       

-    
  

26
b 

of which: Investments in the equity capital of unconsolidated non-financial 
subsidiaries 

                                       
-    

  

26
c 

of which: Shortfall in the equity capital of majority owned financial entities which 
have not been consolidated with the bank 

                                       
-    

  

27 
Regulatory adjustments applied to Common Equity Tier 1 due to insufficient 
Additional Tier 1 and Tier 2 to cover deductions 

                                       
-    

  

28 Total regulatory adjustments to Common equity Tier 1 (0.06)                                    

29 Common Equity Tier 1 capital (CET1)              8,755.16   

Additional Tier 1 capital: instruments   

30 
Directly issued qualifying Additional Tier 1 instruments plus related stock surplus 
(share premium) (31+32) 

                                       
-    

  

31 
of which: classified as equity under applicable accounting standards (Perpetual Non-
Cumulative Preference Shares) 

                                       
-    

  

32 
of which: classified as liabilities under applicable accounting standards (Perpetual 
debt Instruments) 

                                       
-    
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33 Directly issued capital instruments subject to phase out from Additional Tier 1 
                                       

-    
  

34 
Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued by 
subsidiaries and held by third parties (amount allowed in group AT1) 

                                       
-    

  

35 of which: instruments issued by subsidiaries subject to phase out 
                                       

-    
  

36 Additional Tier 1 capital before regulatory adjustments 
                                       

-    
  

Additional Tier 1 capital: regulatory adjustments   

37 Investments in own Additional Tier 1 instruments 
                                       

-    
  

38 Reciprocal cross-holdings in Additional Tier 1 instruments 
                                       

-    
  

39 

Investments in the capital of banking, financial and insurance entities that are outside 
the scope of regulatory consolidation, net of eligible short positions, where the bank 
does not own more than 10% of the issued common share capital of the entity 
(amount above 10% threshold) 

                                       
-    

  

40 
Significant  investments in the capital  of banking,  financial and   insurance   entities  
that   are   outside  the  scope   of regulatory consolidation (net of eligible short 
positions) 

                                       
-    

  

41 National specific regulatory adjustments  (41a+41b) 
                                       

-    
  

41
a 

Of which: Investments in the Additional Tier 1 capital of unconsolidated insurance 
subsidiaries 

                                       
-    

  

41
b 

Of which: Shortfall in the Additional Tier 1 capital of majority owned financial entities 
which have not been consolidated with the bank 

                                       
-    

  

42 
Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to cover 
deductions 

                                       
-    

  

43 Total regulatory adjustments to Additional Tier 1 capital 
                                       

-    
  

44 Additional Tier 1 capital (AT1) 
                                       

-    
  

45 Tier 1 capital (T1 = CET1 + AT1) (29 + 44) 
                          

8,755.16  
  

Tier 2 capital: instruments and provisions   

46 Directly issued qualifying Tier 2 instruments plus related stock surplus 
                                       

-    
  

47 Directly issued capital instruments subject to phase out from Tier 2 
                                       

-    
  

48 
Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34) 
issued by subsidiaries and held by third parties (amount allowed in group Tier 2) 

                                       
-    

  

49 of which: instruments issued by subsidiaries subject to phase out 
                                       

-    
  

50 Provisions (including eligible reserves) 
                              

340.15  
(f) 

51 Tier 2 capital before regulatory adjustments 340.15   

Tier 2 capital: regulatory adjustments   

52 Investments in own Tier 2 instruments 
                                       

-    
  

53 Reciprocal cross-holdings in Tier 2 instruments 
                                       

-    
  

54 

Investments in the capital of banking, financial and insurance entities that are outside 
the scope of  regulatory consolidation, net of eligible short positions, where the bank 
does not own more than 10% of the issued common share capital of the entity 
(amount above the 10% threshold) 

                                       
-    

  

55 
Significant investments in the capital banking, financial and insurance entities that are 
outside the scope of regulatory consolidation (net of eligible short positions) 

                                       
-    
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56 National specific regulatory adjustments (56a+56b) 
                                       

-    
  

56
a 

of which: Investments in the Tier 2 capital of unconsolidated insurance subsidiaries 
                                       

-    
  

56
b 

of which: Shortfall in the Tier 2 capital of majority owned financial entities which have 
not been consolidated with the bank 

                                       
-    

  

57 Total regulatory adjustments to Tier 2 capital -   

58 Tier 2 capital (T2) 340.15   

59 Total capital (TC = T1 + T2) (45 + 58) 
                          

9,095.31  
  

60 Total risk weighted assets (60a + 60b + 60c) 
                        

32,579.50  
  

60a of which: total credit risk weighted assets 
                        

27,212.10  
  

60b of which: total market risk weighted assets 
                          

2,198.34  
  

60c of which: total operational risk weighted assets 
                          

3,169.06  
  

Capital ratios and buffers   

61 Common Equity Tier 1 (as a percentage of risk weighted assets) 26.88%   

62 Tier 1 (as a percentage of risk weighted assets) 26.88%   

63 Total capital (as a percentage of risk weighted assets) 27.92%   

64 
Institution   specific buffer   requirement (minimum CET1 requirement  plus  capital  
conservation  plus  countercyclical buffer  requirements) expressed as a percentage 
of risk weighted assets) 

8.000%   

65 of which: capital conservation buffer requirement 2.500%   

66 of which: bank specific countercyclical buffer requirement  NA    

67 of which: higher of G-SIB and D-SIB buffer requirement  NA    

68 
Common Equity Tier 1 available to meet buffers (as a percentage of risk weighted 
assets) 

17.88%   

National minima (if different from Basel III)   

69 
National Common Equity Tier 1 minimum ratio (if different from Basel III minimum) 
(including CCB) 

                                  
8.00  

  

70 National Tier 1 minimum ratio (if different from Basel III minimum) (including CCB) 
                                  

9.50  
  

71 
National total capital minimum ratio (if different from Basel III minimum) (including 
CCB) 

                                
11.50  

  

Amounts below the thresholds for deduction (before risk weighting)   

72 Non-significant investments in the capital of other financial entities 
                                       

-    
  

73 Significant investments in the common stock of financial entities 
                                       

-    
  

74 Mortgage servicing rights (net of related tax liability) 
                                       

-    
  

75 Deferred tax assets arising from temporary differences (net of related tax liability) 
                                       

-    
  

Applicable caps on the inclusion of provisions in Tier 2   

76 
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to 
standardised approach (prior to application of cap) (including eligible reserves) 

                              
531.27  

(f) 

77 
Cap on inclusion of provisions in Tier 2 under standardised approach (including 
eligible reserves) 

                              
340.15  

(f) 

78 
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal 
ratings-based approach (prior to application of cap) 

                                       
-    

  

79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach 
                                       

-    
  

Capital instruments subject to phase-out arrangements (only applicable between March 31, 2017 and 
March 31, 2022) 
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80 Current cap on CET1 instruments subject to phase out arrangements 
                                       

-    
  

81 
Amount excluded from CET1 due to cap (excess over cap after redemptions and 
maturities) 

                                       
-    

  

82 Current cap on AT1 instruments subject to phase out arrangements 
                                       

-    
  

83 
Amount excluded from AT1 due to cap (excess over cap after redemptions and 
maturities) 

                                       
-    

  

84 Current cap on T2 instruments subject to phase out arrangements 
                                       

-    
  

85 
Amount excluded from T2 due to cap (excess over cap after redemptions and 
maturities) 

                                       
-    

  

 

Notes to the Template      

 

Table DF-12: Composition of Capital – Reconciliation Requirements: 

                    Rs. in mln 

  
Balance sheet 

(financial statements) 

Balance sheet 
(regulatory scope 
of consolidation) 

  As at 31 March 
2022 

As at 31 March 
2022 

A Capital &Liabilities 

I Paid-up Capital                             12,200.78                       12,200.78  

Reserves & Surplus (3,287.59)  (3,287.59)  

Minority Interest                                           -                                       -    

Total Capital                               8,913.18                         8,913.18  

II Deposits                             22,504.29                       22,504.29  

Of which : Deposits from banks                                           -                                       -    

Of which : Customer deposits                             22,504.29                       22,504.29  

of which: Other deposits (pl. specify)                                           -                                       -    

III Borrowings                               3,664.69                         3,664.69  

Of which : From RBI                                           -                                       -    

Of which :From banks                               3,664.69                         3,664.69  

Of which : From other institutions & agencies                                           -                                       -    

Of which : Others(pl specify)                                           -                                       -    

Row No. of the 
template 

Particular Rs. in 
mln 

10 Deferred tax assets associated with accumulated losses - 

  Deferred tax assets (excluding those associated with accumulated losses) net of 
Deferred tax liability 

- 

  Total as indicated in row 10 - 

19 If investments in insurance subsidiaries are not deducted fully from  capital  and 
instead considered under 10%  threshold  for deduction, the resultant increase in the 
capital of bank 

- 

of which: Increase in Common Equity Tier 1 capital - 

of which: Increase in Additional  Tier 1 capital - 

of which: Increase in Tier 2 capital - 

26b If investments in the equity capital of unconsolidated non- financial subsidiaries are 
not deducted and hence, risk weighted then: 

- 

(i) Increase in Common Equity Tier 1 capital - 

(ii) Increase in risk weighted assets - 

50 Eligible Provisions included in Tier 2 capital 340.15 

Eligible Revaluation Reserves included in Tier 2 capital - 

Total of row 50 340.15 



COÖPERATIEVE RABOBANK U.A. (INDIA OPERATIONS) 
 

 

16 

 

Of which : Capital instruments                                           -                                       -    

IV Other liabilities & provisions                               2,664.81                         2,664.81  

 Total Liabilities                              37,746.98                      37,746.98  

B Assets 

I Cash and balances with Reserve Bank of India                             10,551.13                       10,551.13  

Balance with banks and money at call and short notice                               3,829.67                         3,829.67  

II Investments:                               7,042.21                         7,042.21  

Of which : Government securities                               6,983.63                         6,983.63  

of which: Other approved Securities                                           -                                       -    

of which: Shares 0 0 

of which: Debentures & Bonds                                     
58.58  

                            
58.58  

of which: Subsidiaries / Joint 

Ventures / Associates 
                                          -                                       -    

of which: Others (Commercial Papers, Mutual 

Funds etc.) 
                                          -                                       -    

III Loans and advances                             
13,770.72  

                     
13,770.72  

of which: Loans and advances to banks                                           -                                       -    

of which: Loans and advances to customers                             
13,770.72  

                     
13,770.72  

IV Fixed assets                                     
16.01  

                            
16.01  

V Other assets                               
2,537.24  

                       
2,537.24  

of which: Goodwill and intangible assets                                           -                                       -    

of which: Deferred tax assets                                           -                                       -    

VI Goodwill on consolidation                                           -                                       -    

VII Debit  balance  in  Profit  &  Loss account                                           -                                       -    

Total Assets                             
37,746.98  

                    37,746.98  

                Rs. in mln 

  

Balance sheet 

(financial statements) 

Balance sheet 

(regulatory scope of 

consolidation) 

Ref 

No 

As at 31 March 2022 As at 31 March 2022  

A Capital & Liabilities    

i. Paid-up Capital (funds from HO) 12,200.78                   12,200.78   

of which : Amount eligible for CET1 12,200.78                   12,200.78  (a) 

of which : Amount eligible for AT1                                   -                                     -     

Reserves & Surplus (3,287.59) (3,287.59)   

of which: Statutory Reserves                          483.35                          483.35  (b) 

Of which: Remittable Surplus for CRAR 

requirements  
                                  -                                     -    

 

Of which: Capital Reserve                                   -                                     -     

Of which: Investment Reserve 

Account 
                         157.96                          157.96  

(f) 

Of which: Profit & Loss Account (3,928.91)  (3,928.91)  (c) 

Minority Interest                                   -                                     -     

Total Capital 8,913.18                     8,913.18   

ii. Deposits 22,504.29                   22,504.29   
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Balance sheet 

(financial statements) 

Balance sheet 

(regulatory scope of 

consolidation) 

Ref 

No 

As at 31 March 2022 As at 31 March 2022  

of which : Deposits from banks                                   -                                     -     

of which : Customer deposits 22,504.29                   22,504.29   

of which : Other deposits (pl. specify)                                   -                                     -     

iii. Borrowings 3,664.69                     3,664.69   

of which : From RBI                                   -                                     -     

of which : From banks 3,664.69                     3,664.69   

of which : From other institutions & 

agencies 
                                  -                                     -    

 

of which : Others (pl. specify)                                   -                                     -     

of which : Capital instruments                                   -                                     -     

iv. Other liabilities & provisions                       2,664.81                      2,664.81   

 Of  which : Provision for Country 

Risk, Standard Advances, 

Unhedged foreign currency 

exposures 

                         373.31                          373.31  

 

Total                     37,746.98                    37,746.98   

 

 

B 

Assets    

i. Cash and balances with Reserve Bank of 

India 
                    10,551.13                    10,551.13  

 

Balance with banks and money at call and 

short notice 
                      3,829.67                      3,829.67  

 

ii. Investments :                       7,042.21                      7,042.21   

of which : Government securities                        6,983.63                      6,983.63   

  

of which : Other approved securities                                   -                                     -     

of which : Shares 0 0  

of which : Debentures & Bonds                             58.58                            58.58   

of which : Subsidiaries / Joint Ventures / 

Associates 
                                  -                                     -    

 

 

 
of which: Others (Commercial Papers, 

Mutual Funds etc.) 
                                  -                                     -    

 

iii. Loans and advances                     13,770.72                    13,770.72   

of which : Loans and advances to banks 
                                  -                                     -    

 

of which : Loans and advances to customers 
                    13,770.72                    13,770.72  

 

iv. Fixed assets                             16.01                            16.01   

 of which : Software                               0.06                              0.06   

v. Other assets                       2,537.24                      2,537.24   

of which : Goodwill and 

intangible assets 

- -  

of which : Deferred tax assets - -  

vi. Goodwill on consolidation - -  

vii

. 

Debit balance in Profit & Loss account - -  

Total Assets                     37,746.98                    37,746.98   
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Rs. in mln 

Common Equity Tier 1 capital: instruments and reserves 

  

Component of regulatory capital 

reported by bank 

Source based on reference 

numbers/letters of the 

balance sheet under the 

regulatory scope of 

consolidation fromstep2 

1 

Directly issued qualifying common share 

(and equivalent for non- joint stock 

companies) capital plus related stock surplus 

12,200.77  

2 Retained earnings 483.35 (b) 

3 

Accumulated other comprehensive income 

(and other reserves) 

 

(3,298.91) (c) 

4 

Directly issued capital subject to phase out 

from CET1(only applicable to non-joint stock 

companies) 

 

- (a) 

5 

Common share capital issued by subsidiaries 

and held by third parties (amount allowed in 

group CET1) 

-  

6 
Common Equity Tier 1 capital before 

regulatory adjustments 
8,755.22  

7 Prudential valuation adjustments -  

8 Goodwill (net of related tax liability) -  

9 
Other intangibles other than mortgage-

servicing rights (net of related tax liability) 
(0.06) (d) 

10 

Deferred tax assets that rely on future 

profitability excluding those arising from 

temporary differences (net of related tax 

liability) 

- (e) 

11 
Regulatory adjustments applied to Common 

Equity Tier 1 and Tier 2 to cover deductions 
-  

 Common Equity Tier 1 (CET1) 8,755.16  

 

TableDF-13: Main features of regulatory capital instruments: 

The regulatory capital of the bank is in the form of funds from head office. 

 
TableDF-14: Full terms and conditions of regulatory capital instruments: 

Not Applicable 
 
TableDF-15: Disclosure Requirements for remuneration: 

 

Qualitative Disclosures: 

Remuneration is discussed between Country Management Committee and HR. It follows an approval process at the 

local, regional and global level. There is a global remuneration policy which governs the essential aspects of the 

remuneration guidelines. The design and structure of the processes are defined by the global guidelines and are 

governed by the Group Remuneration Policy.  

 

The Compensation / bonuses have a clawback conditions linked to it. The clawback conditions helps in managing risks 

related to aspects which can lead to unreasonable rewards. Additionally, for bonuses of certain amount and above, 
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there is a threshold beyond which the amount gets deferred. Hence, this helps in controlling undesirable risks leading 

to unreasonable compensation. The rewards (both salary increase and bonus) are determined for individual performers 

based on deliberations by the Management Committee and Head HR. To govern these discussions, a salary grid is 

maintained which has a linkage to merit and market. The bonuses are based on the global bonus pools and are allocated 

by individual's performance, grade and also the time spent (in the case of new joiners). 

 

Deferral and vesting of variable remuneration is governed by the Group remuneration policy. The Bank pays deferral 

bonuses only in the form of cash. 

 

Quantitative Disclosures: 

The compensation rules follow the FSB guidelines and group remuneration policy. 

  

Table DF-16 Equities – Disclosure for Banking Book Positions 

C.Y- NIL, P.Y. – NIL 

 
Table DF 17- Summary comparison of accounting assets vs. leverage ratio exposure measure: 

              

Sr. 
No. Particulars Rs. in mln 

1 Total consolidated assets as per published financial statements 37,746.98 

2 

Adjustment for Investments in banking, financial, insurance or commercial entities 
that are consolidated for accounting purposes but outside the scope of regulatory 
consolidation 

                    -    

3 

Adjustment for fiduciary assets recognised on the balance sheet pursuant to 
operative accounting framework but excluded from the leverage ratio exposure 
measure 

(3,928.85) 

4 Adjustment for derivative financial instruments 3,740.33 

5 Adjustment for securities financial transactions (i.e. repos and similar secured lending)                    -    

6 
Adjustment for Off-Balance sheet items (i.e. conversion to credit equivalent amounts 
of off- balance sheet exposures) 

6,393.56 

7 Other adjustments                     -    

8 Leverage ratio exposure 43,952.02 

 
Table DF 18- Leverage ratio common disclosure template as of 31 March2022: 
 

  Particulars Rs. in mln  

On- balance sheet exposures   

1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 36,621.81 

2 (Asset amounts deducted in determining Basel III Tier 1 capital) (3,928.85 

3 
Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of lines 1 
and 2) 

32,692.96 

Derivative exposures   

4 
Replacement cost associated with all derivative transactions (i.e. net of eligible cash 
variation margin) 

        1,125.16  

5 Add-on amounts for PFE associated with all derivatives transactions         3,740.33  

6 
Gross-up for derivatives collateral provided where deducted from the balance sheet 
assets pursuant to the operative accounting framework 

                    -    

7 
(Deductions of receivables assets for cash variation margin provided in derivatives 
transactions) 

                    -    

8 (exempted CCP leg of client-cleared trade exposures)                     -    

9 Adjusted effective notional amount of written credit derivatives                     -    

10 
(Adjusted effective notional offsets and add-on deductions for written credit 
derivatives) 

                    -    

11 Total derivative exposures (sum of lines 4 to 10) 4,865.49 
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  Particulars Rs. in mln  

Securities financing transaction exposures   

12 
gross SFT assets (with no recognition of netting), after adjusting for sale accounting 
transaction 

                    -    

13 (netting amounts of cash payables and cash receivables of gross SFT assets)                     -    

14 CCR exposure for SFT assets                     -    

15 Agent transaction exposures                     -    

16 Total securities financing transaction exposures (sum of lines 12 to 15)                     -    

Other Off-balance sheet exposures   

17 Off-balance sheet exposure at gross notional amount 7,574.60 

18 (Adjustments for conversion to credit equivalent amounts) (1,181.05)  

19 Total Other Off-balance sheet exposures (sum of lines 17 to 18) 6,393.56 

Capital and total exposures   

20 Tier 1 capital 8,755.16 

21 Total exposures (sum of lines 3, 11, 16 and 19) 43,952.02 

Leverage ratio   

22 Basel III leverage ratio 19.92% 

 
Reconciliation Statement: 
 

Sr. 
No. 

Particulars Rs. in mln 

1 Total consolidated assets as per published financial statements 37,746.98 

2 Replacement cost associated with all derivatives transactions, i.e. net of eligible cash 
variation margin 

(1,125.16)  

3 Adjustment for securities financing transactions (i.e. repos and similar secured lending) - 

4 Adjustment for entitles outside the scope of regulatory consolidation - 

5 On-balance sheet exposure under leverage ratio (excluding derivatives and SFTs) 36,621.82 

 
Liquidity Coverage ratio: 

 
 

Rs. in mln

 Total unweighted 

value (average) 

 Total weighted 

value (average) 

 Total unweighted 

value (average) 

 Total weighted 

value (average) 

 Total unweighted 

value (average) 

 Total weighted 

value (average) 

 Total unweighted 

value (average) 

 Total weighted 

value (average) 

High Quality Liquid Assets

1. Total High Quality Liquid Assets (HQLA) 16,847                   16,847              19,843                   19,843              21,457                   21,457              21,956                   21,956              

-                         -                     -                         -                     -                         -                     -                         -                     

Cash Outflows -                         -                     -                         -                     -                         -                     -                         -                     

2. Retail deposits and deposits from small 

business customers, of which: 

  (i) Stable deposits -                         -                     -                         -                     -                         -                     -                         -                     

  (ii) Less stable deposits -                         -                     -                         -                     -                         -                     -                         -                     

3. Unsecured wholesale funding, of which: 

  (i) Operational deposits (all counterparties) 0                             0                        0                             0                        0                             0                        0                             0                        

  (ii) Non-operational deposits (all counterparties) 23,383                   9,928                30,263                   13,118              32,298                   14,169              29,786                   13,100              

  (iii) Unsecured debt -                         -                     -                         -                     -                         -                     -                         -                     

4. Secured wholesale funding -                         -                     -                         -                     -                         -                     -                         -                     

5. Additional requirements, of which 

  (i) Outflows related to derivative exposures and 

other collateral requirements 17                          17                      16                          16                      16                          16                      18                          18                      

  (ii) Outflows related to loss of funding on debt 

products -                         -                     -                         -                     -                         -                     -                         -                     

  (iii) Credit and liquidity facilities 486                        49                      1,286                     179                    480                        48                      53                          6                        

6. Other contractual funding obligations 869                        869                    952                        952                    1,056                     1,056                1,295                     1,295                

7. Other contingent funding obligations 5,311                     236                    13,565                   587                    16,157                   719                    17,600                   823                    

8. Total Cash Outflows 30,065                   11,099              46,082                   14,852              50,007                   16,007              48,752                   15,241              

Cash Inflows

9.  Secured lending (e.g. reverse repos) 183,457                -                     184,787                -                     194,197                -                     168,930                -                     

10. Inflows from fully performing exposures 3,775                     1,887                4,399                     2,200                4,569                     2,285                4,409                     2,205                

11. Other cash inflows 1,238                     1,077                1,316                     1,316                1,694                     1,694                2,248                     2,248                

12. Total Cash Inflows 188,469                2,965                190,502                3,516                200,460                3,979                175,587                4,452                

13. Total HQLA 16,847              19,843              21,457              21,956              

14. Total Net Cash Outflows 8,134                11,337              12,029              10,788              

15. Liquidity Coverage Ratio (%) 207.11% 175.03% 178.38% 203.52%

Particulars

 Average Q4-2022 (Avg. of Jan to 

Mar 2022) 

 Average Q3-2022 (Avg. of Oct to 

Dec 2021) 

 Average Q2-2022 (Avg. of Jul to 

Sep 2021) 

 Average Q1-2022 (Avg. of Apr to 

Jun 2021) 
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Net Stable Funding Ratio: 

 

 
Table DF 19 - Significant events during the year: 
On 10 November 2021, in line with the Group’s business strategy the Bank has informed RBI and other stakeholders 
about its intention for gradual wind down and closure of its Banking Business in India. The Bank has further informed 
all its staff and customers of this exit. Following this announcement, the bank is undertaking steps for orderly wind 
down and exit of its wholesale business.  
 
Based on the Asset Liability Management (ALM) and cash flows projected by the Management, the Bank has adequate 
funding from the date of approving of the financial statements to repay its obligations. In Management’s assessment, 
based on the current ALM position and progress made on its wind down strategy, the Bank has prepared its financial 
statements for the year ended 31 March 2022 on a going concern basis. 
 
In view of the wind down of operations as stated above, the Bank has on best estimate basis, made provisions 
aggregating Rs. 262,090 (Rs. ‘000) mainly relating to Staff Obligations and Accelerated Depreciation on certain Fixed 
Assets basis revised useful life. 

***** 

Rs in mln

 No maturity *  < 6 months 

 6 months 

to < 1 year  > = 1 year  No maturity *  < 6 months 

 6 months to < 1 

year  > = 1 year 

1     Capital: (2+3) 9,095                -                -              -              9,095                   9,638                -                -                       -                9,638                   

2     Regulatory capital 9,095                -                -              -              9,095                   9,638                -                -                       -                9,638                   

3     Other capital instruments -                    -                -              -              -                        -                    -                -                       -                -                        

4    

 Retail deposits and deposits from 

small business customers: (5+6) -                    -                -              -              -                        -                    -                -                       -                -                        

5     Stable deposits -                    -                -              -              -                        -                    -                -                       -                -                        

6     Less stable deposits -                    -                -              -              -                        -                    -                -                       -                -                        

7     Wholesale funding: (8+9) 1,892                19,617          1,275          3,385          13,568                 1,781                26,549          1,024                   5,307            19,013                 

8     Operational deposits -                    -                -              -              -                        -                    -                -                       -                -                        

9     Other wholesale funding 1,892                19,617          1,275          3,385          13,568                 1,781                26,549          1,024                   5,307            19,013                 

10   Other liabilities: (11+12) 191                   1,098            95               264             -                        317                   881               -                       296               -                        

11   NSFR derivative liabilities -                -              -              -                -                       -                

12  

 All other liabilities and equity not 

included in the above categories 191                   1,098            95               264             -                        317                   881               -                       296               -                        

13  Total ASF (1+4+7+10) 22,663                28,651                

14  

 Total NSFR high-quality liquid assets 

(HQLA) 349                       442                       

15  

 Deposits held at other financial 

institutions for operational purposes -                    694               -              -              347                       -                    915               -                       -                457                       

16  

 Performing loans and securities: 

(17+18+19+21+23) -                    7,054            4,337          4,857          8,545                   -                    10,086          1,429                   11,809          15,398                 

17  

 Performing loans to financial 

institutions secured by Level 1 HQLA -                    1,999            -              -              200                       -                    -                -                       -                -                        

18  

 Performing loans to financial 

institutions secured by non-Level 1 

HQLA and unsecured performing loans 

to financial institutions -                    1,954            203             1,368          1,763                   -                    1,741            644                      1,416            1,999                   

19  

 Performing loans to non-financial 

corporate clients, loans to retail and 

small business customers, and loans 

to sovereigns, central banks, and PSEs, 

of which: -                    3,101            4,134          3,489          6,583                   -                    8,345            785                      10,393          13,399                 

20  

 With a risk weight of less than or 

equal to 35% under the Basel II 

Standardised Approach for credit risk -                    -                -              -              -                        -                    4,417            -                       2,800            -                        

21  

 Performing residential mortgages, of 

which: -                    -                -              -              -                        -                    -                -                       -                -                        

22  

 With a risk weight of less than or 

equal to 35% under the Basel II 

Standardised Approach for credit risk -                    -                -              -              -                        -                    -                -                       -                -                        

23  

 Securities that are not in default and 

do not qualify as HQLA, including 

exchange-traded equities -                    -                -              -              -                        -                    -                -                       -                -                        

24   Other assets: (25 to 29) 223                   211               20               1,992          2,427                   225                   419               10                         2,765            3,399                   

25  

 Physical traded commodities, 

including gold -                    -                -              -              -                        -                    -                -                       -                -                        

26  

 Assets posted as initial margin for 

derivative contracts and contributions 

to default funds of CCPs 132                   -                -              -              112                       132                   -                -                       -                112                       

27   NSFR derivative assets -                    118               91               916             1,125                   -                    106               123                      718               946                       

28  

 NSFR derivative liabilities before 

deduction of variation margin posted -                    111-               71-               653-             835-                       -                    64-                  113-                      522-               698-                       

29  

 All other assets not included in the 

above categories 92                     203               -              1,729          2,025                   93                     378               -                       2,568            3,039                   

30   Off-balance sheet items -                    4,898            33               444             249                       -                    8,987            45                         690               372                       

31  Total RSF (14+15+16+24+30) 11,917                20,069                

32  Net Stable Funding Ratio (%) 190.18% 142.77%

ASF item

 RSF item 

Quarter ended 31 December 2021
Unweighted value by residual maturity

 Weighted value 

Quarter ended 31 March 2022

Particulars

Sr. 

No.

Unweighted value by residual maturity

 Weighted value 


