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This first supplemental information statement (the “Supplemental Information Statement”) amends and 
supplements certain information in the Information Statement dated May 12, 2016 (the “Information 
Statement”). This Supplemental Information Statement must be read in conjunction with the Information 
Statement. Terms used but not otherwise defined herein shall have the meanings given to such terms in 
the Information Statement. In the event of any conflict between the information contained in this 
Supplemental Information Statement, on the one hand, and the Information Statement, on the 
other hand, this Supplemental Information Statement shall prevail. 
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION 

Unless the context otherwise requires, references in this Supplemental Information Statement to 
“Rabobank”, “Rabobank Nederland” or the “Bank” are to Coöperatieve Rabobank U.A. (Rabobank) and 
references to “Rabobank Group” are to Rabobank and its subsidiaries and participations in the 
Netherlands and abroad. 

In this Supplemental Information Statement, unless otherwise specified or the context otherwise 
requires, references to “U.S.$” and “$” are to the lawful currency of the United States and to “euro,” 
“EUR” and “€” are to the lawful currency of the member states of the European Union (“EU”) that have 
adopted the single currency in accordance with the Treaty establishing the European Community, as 
amended by the Treaty on European Union. 

Rounding and negative amounts  

Certain figures contained in this Supplemental Information Statement, including financial 
information, have been rounded. Accordingly, in certain instances the sum of the numbers in the text or a 
column or a row in tables contained in this Supplemental Information statement may not conform exactly 
to the total figure given for that column or row. 

In tables, negative amounts are shown between brackets. Otherwise, negative amounts are 
shown by “-” or “negative” before the amount. 

Presentation of financial information 

The audited consolidated financial statements (the “Audited Consolidated Financial 
Statements”) for the years ended 31 December 2013, 31 December 2014 and 31 December 2015 (see 
Historical Financial Information in the Information Statement) included in the Information Statement have 
been prepared in accordance with International Financial Reporting Standards as adopted by the EU 
pursuant to EU Regulation No 1606/2002 (IFRS) and comply with Part 9 of Book 2 of the Dutch Civil 
Code. The unaudited condensed consolidated interim financial information of Rabobank Group  for the six 
months ended 30 June 2016 (the “Unaudited Condensed Consolidated Interim Financial 
Information”) included in this Supplemental Information Statement has been prepared in accordance 
with IAS 34 ‘Interim financial reporting’, as adopted by the European Union.  

The figures for the six-month periods ended 30 June 2016 and 30 June 2015, and for the restated 
figures for the year ended 31 December 2015, have been derived from the Unaudited Condensed 
Consolidated Interim Financial Information. The restated figures for the year ended 31 December 2014 
have been derived from the Audited Consolidated Financial Statements for the year ended 31 December 
2015 and the restated figures for the year ended 31 December 2013 have been derived from the Audited 
Consolidated Financial Statements for the year ended 31 December 2014. 

The financial data marked with an asterisk (*) have not been directly extracted from the Audited 
Consolidated Financial Statements but instead are unaudited and derived from the Unaudited Condensed 
Consolidated Interim Financial Information, the interim or annual reports or the accounting records of 
Rabobank. 

Change in accounting policies and presentation 

As a result of changes in accounting policies and presentation, and as a result of an adjustment 
in the opening balance of equity, certain figures for Rabobank Group for the years ended 31 December 
2013, 31 December 2014 and 31 December 2015 in this Supplemental Information Statement have been 
restated. See the Audited Consolidated Financial Statements for the years ended 31 December 2014 and 
2015 of Rabobank Group, under note 2.1, “Other changes in accounting principles and presentation” and 
the Unaudited Condensed Consolidated Interim Financial Information, under section “Other changes in 
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accounting principles and presentation” for further information. The restated numbers for the year ended 
31 December 2015 have not been audited. 

Pursuant to mandatory audit firm rotation rules in The Netherlands, PricewaterhouseCoopers 
Accountants N.V. has replaced Ernst & Young Accountants LLP as Rabobank’s independent auditor for 
financial periods beginning 1 January 2016. 

Key performance indicators and non-IFRS measures 

This Supplemental Information Statement presents certain financial measures that are not 
measures defined under IFRS, including operating results. These non-IFRS financial measures are not 
measures of financial performance under IFRS and should not be considered as a replacement for any 
IFRS financial measure. In addition, such measures, as defined by Rabobank Group, may not be 
comparable to other similarly titled measures used by other companies, because the above-mentioned 
non-IFRS financial measures are not defined under IFRS, other companies may calculate them in a 
different manner than Rabobank Group which limits their usefulness as comparative measures. 
Rabobank Group believes that these non-IFRS measures are important to understand Rabobank Group’s 
performance and capital position. 

This Supplemental Information Statement also presents certain financial measures that are not 
measures defined under EU IFRS, including regulatory capital, risk weighted assets and underlying 
results. As of 2014, capital metrics and risk exposures are reported under the Basel III framework. 
Comparative figures for 2013 are reported according to Basel II. Where applicable, pro forma figures are 
provided for comparative purposes. 
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SUMMARY FINANCIAL INFORMATION 

The following unaudited table presents certain historical consolidated financial information for 
Rabobank Group. This information should be read in conjunction with the Audited Consolidated Financial 
Statements and with the Unaudited Condensed Consolidated Interim Financial Information and the 
section entitled “Management’s Discussion and Analysis of Financial Condition and Results of 
Operations” which appear elsewhere in this Supplemental Information Statement. 

The financial information at and for the years ended 31 December 2014 and 2013 has been 
derived from the Audited Consolidated Financial Statements for the years ended 31 December 2015 and 
31 December 2014. The leverage ratio, loan-to-deposit ratio, return on tier 1 capital, cost/income ratio 
excluding regulatory levies, cost/income ratio including regulatory levies, net profit growth and return on 
assets have been derived from the annual report 2015 of Rabobank Group (the  “Annual Report 2015”) 
or accounting records of Rabobank Group. The financial information at and for the six months ended 30 
June 2016 and 2015 and the balance sheet items for the year ended 31 December 2015 have been 
derived from the Unaudited Condensed Consolidated Interim Financial Information. The figures in the 
consolidated statement of income for the year ended 31 December 2015 have been derived from the 
Audited Consolidated Financial Statements for the year ended 31 December 2015. The Audited 
Consolidated Financial Statements for the years ended 31 December 2015, 2014 and 2013 have been 
prepared in accordance with IFRS as adopted by the European Union and comply with Part 9 of Book 2 
of the Dutch Civil Code and have been audited by Ernst & Young Accountants LLP, the independent 
auditor in the Netherlands until the financial period ended 31 December 2015. Pursuant to mandatory 
audit firm rotation rules in The Netherlands, PricewaterhouseCoopers Accountants N.V. has replaced 
Ernst & Young Accountants LLP as Rabobank’s independent auditor for financial periods beginning 
January 1, 2016. The Unaudited Condensed Consolidated Interim Financial Information has been 
prepared in accordance with IAS 34 ‘Interim financial reporting’, as adopted by the European Union and 
has not been audited by PricewaterhouseCoopers Accountants N.V. 

 
30 June 

2016 

31 December 
2015 

(restated) (1) 

30 June 
2015 

(restated)(1) 

31 
December 

2014 
(restated)(1) 

31 
December 

2013 
(restated)(1) 

 (in millions of euro, except percentages) 
Volume of services     

Total assets ................................................................ 686,593 678,554 685,089 681,086 669,095 
Private sector loan portfolio(2) ..................................... 427,348 426,047 434,252 429,731 434,691 
Amounts due to customers ........................................ 342,940 345,884 338,514 326,288 326,222 

Financial position and solvency      
Equity ......................................................................... 40,759 41,197 41,319 38,871 38,534 
Tier 1 capital .............................................................. 35,070 35,052 34,997 33,874 35,092 
Common equity tier 1 capital ..................................... 27,932 28,754 28,669 28,714 28,551 
Qualifying capital ........................................................ 49,192 49,455 46,542 45,139 41,650 
Risk-weighted assets ................................................. 209,136 213,092 216,708 211,870 210,829 

Statement of income      
Income ....................................................................... 5,803 13,014 6,927 12,889 13,072 
Operating expenses ................................................... 4,276 8,145 3,833 8,055 9,760 
Loan impairment charges .......................................... 148 1,033 356 2,633 2,643 
Contribution to resolution fund and resolution levy 181 172 121 321 0 
Contribution to DGS ................................................... 65 0 0 0 0 
Bank tax and levy ....................................................... 0 172 0 167 197 
Impairment losses on goodwill ................................... 0 623 600 32 42 

                                                      
1 As a result of changes in accounting policies and presentation, certain figures for Rabobank Group at and for the years ended 31 

December 2015, 31 December 2014 and 31 December 2013 and for the six months ended 30 June 2015 in this Supplemental 
Information Statement have been restated. See “Management’s Discussion and Analysis of Financial Condition and Results of 
Operations — Change in accounting policies and presentation” for further information. 

2 Rabobank has changed its accounting policy for the netting of cash pooling arrangements due to an agenda decision of the IFRS 
Interpretations Committee in March 2016. This change in accounting policy is accounted for retrospectively in the Unaudited 
Condensed Consolidated Interim Financial Information by reversing the netting that took place in 2015. In 2016 the netting 
procedures have been adjusted resulting in the netting of cash pools per June 2016. On page 2 to 56 of the Interim Report 2016 
the comparable cash pool balances in total assets, loans and advances to customers and due to customers in 2015 are still 
presented on a net basis in order to provide consistent information with the netted balances per June 2016. 
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30 June 

2016 

31 December 
2015 

(restated) (1) 

30 June 
2015 

(restated)(1) 

31 
December 

2014 
(restated)(1) 

31 
December 

2013 
(restated)(1) 

 (in millions of euro, except percentages) 
Taxation ..................................................................... 209 655 495 (161) 88 
Net profit .................................................................... 924 2,214 1,522 1,842 2,007 

Ratios      
Total capital ratio(3) ..................................................... 23.5% 23.2% 21.5% 21.3% 19.8%
Tier 1 ratio(4) ............................................................... 16.8% 16.4% 16.1% 16.0% 16.6%
Common equity tier 1 ratio(5) ...................................... 13.4% 13.5% 13.2% 13.6% 13.5%
Equity capital ratio (6) .................................................. 14.9% 14.7% 14.5% 14.4% 16.1%
Leverage ratio (7) ......................................................... 5.1% 5.1% 5.1% 4.9% 4.8%
Loan-to-deposit ratio (8) ............................................... 1.24 1.25 1.32 1.32 1.35
Return on tier 1 capital (9) ........................................... 5.3% 6.5% 9.0% 5.2% 5.2%
Cost/income ratio excluding regulatory levies (10) ....... 73.7% 62.6% 55.3% 62.5% 74.7%
Cost/income ratio including regulatory levies (11) ........ 77.9% 65.2% 57.1% 66.3% 76.2%

Net profit growth (12) ..................................................  -39.3% 20.2% 40.9% -8.2% -2.5%

 
______________________ 

 

 
 

 

  

                                                      
3 Qualifying capital as a percentage of the risk-weighted assets. 

4 Tier 1 capital as a percentage of the risk-weighted assets. 

5 Common equity tier 1 capital as a percentage of the risk-weighted assets. 

6 Retained earnings and Rabobank Certificates as a percentage of the risk-weighted assets. 

7 Tier 1 capital divided by balance sheet positions and off-balance-sheet liabilities (calculation based on the definition in CRR/CRD 
IV). 

8 Relationship between lending and amounts due to customers. 

9 Net profit divided by tier 1 capital in the previous year. 

10 Total operating expenses divided by total income.  

11 Total operating expenses, including regulatory levies, divided by total income. 

12 Compared to the result for the comparative period in the previous year. 
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CAPITALIZATION AND INDEBTEDNESS OF RABOBANK GROUP 

The following table sets forth in summary form Rabobank Group’s consolidated own funds and 
consolidated long-term and short-term debt securities at 30 June 2016 and 31 December 2015. This 
information has been derived from and should be read in conjunction with the Audited Consolidated 
Financial Statements included in the Information Statement and with the Unaudited Condensed 
Consolidated Interim Financial Information (and related notes) and the “Management’s Discussion and 
Analysis of Financial Condition and Results of Operations” which are included in this Supplemental 
Information Statement. 

(in millions of euros) 
At  

30 June 2016 

At  
31 December 

2015  
(restated) 

Capitalization of Rabobank Group   
Reserves and retained earnings .......................................................................................... 25,387 25,623 
Equity instruments issued directly   
Rabobank Certificates .......................................................................................................... 5,949 5,949 
Capital Securities ................................................................................................................. 7,655 7,826 

 13,604 13,775 

Equity instruments issued by subsidiaries   
Capital Securities  ................................................................................................................ 179 176 
Trust Preferred Securities III to VI ........................................................................................ 1,062 1,131 

 1,241 1,307 

Other non-controlling interests ............................................................................................. 527 492 

Total equity ............................................................................................................................. 40,759 41,197 

Subordinated liabilities ......................................................................................................... 15,149 15,443 
Debt securities in issue – unsecured ................................................................................... 78,151 81,053 
Debt securities in issue – secured ....................................................................................... 12,255 13,444 

Total non-current debt (excluding current portion of long-term debt) ............................. 105,554  109,939  

Subordinated liabilities .........................................................................................................  16   60  
Debt securities in issue – unsecured ................................................................................... 72,675  73,687  
Debt securities in issue – secured ....................................................................................... 8,338  6,808  

Total current debt (maturity up to one year) ....................................................................... 81,029  80,555  

Total capitalization ................................................................................................................. 227,342 231,691 

Breakdown of reserves and retained earnings   
Revaluation reserve – available-for-sale financial assets .................................................... 581 512 
Revaluation reserve – pensions ........................................................................................... (174) (175) 
Other reserves ..................................................................................................................... (70) (37) 
Foreign currency translation reserves .................................................................................. (208) (76) 
Retained earnings ................................................................................................................ 25,258 25,399 

Total reserves and retained earnings .................................................................................. 25,387 25,623 

 
There has been no material change in the capitalization of Rabobank Group since 30 June 2016. 

The following table sets forth the Rabobank Group’s net indebtedness in the short term and in the 
medium-long term at 31 December 2015. 

(in millions of euro) 
At 31 December 

2015 
Indebtedness of the Group  

Cash(1) .................................................................................................................................................................. 64,943 
Cash equivalents(2) ............................................................................................................................................... 29,420 
Trading securities(3) .............................................................................................................................................. 1,080 

Total liquidity .......................................................................................................................................................... 95,443 

Current financial receivables(4) ............................................................................................................................. 130,380 

Current bank debt(5) ............................................................................................................................................. 14,862 
Current portion of issued debt(6) ........................................................................................................................... 80,871 
Other current financial debt(7) ............................................................................................................................... 320,830 

Total current financial debt ................................................................................................................................... 416,563 

Net current financial indebtedness ...................................................................................................................... 190,740 
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Non-current bank debt(8) ...................................................................................................................................... 4,176 
Non-current portion of issued debt(9) .................................................................................................................... 109,623 
Other non-current financial debt(10) ...................................................................................................................... 97,152 

Non-current financial indebtedness ..................................................................................................................... 210,951 

Net financial indebtedness ................................................................................................................................... 401,691 

 
(1) Cash and balances at central banks.  
(2) Loans and advances to banks with a maturity up to one year.  
(3) Financial assets held for trading with a maturity up to one year.  
(4) Total financial assets with a maturity up to one year excluding cash balances at central banks, loans and advances to 

banks and financial assets held for trading.  
(5) Due to banks with a maturity up to one year.  
(6) Debt securities in issue and subordinated liabilities with a maturity up to one year.  
(7) Total financial liabilities with a maturity up to one year excluding due to banks, debt securities in issue and subordinated 

liabilities.  
(8) Due to banks with a maturity of more than one year.  
(9) Debt securities in issue and subordinated liabilities with a maturity of more than one year.  
(10) Total financial liabilities with a maturity of more than one year excluding due to banks, debt securities in issue and 

subordinated liabilities. 
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SELECTED FINANCIAL INFORMATION 

The figures in the consolidated statement of income for the years ended 2015 and 2014 in the 
following selected financial data are derived from the Audited Consolidated Financial Statements for the 
year ended 31 December 2015, which have been audited by Ernst & Young Accountants LLP, the 
independent auditor in the Netherlands, until the financial year ended 31 December 2015. The figures in 
the consolidated statement of income for the six months ended June 2016 and 2015 and the consolidated 
statement of financial position are derived from the Unaudited Condensed Consolidated Interim Financial 
Information, which has been reviewed by PricewaterhouseCoopers Accountants N.V. The financial ratios 
are derived from the interim report 2016 of Rabobank Group (the “Interim Report 2016”) or from the 
Annual Report 2015 with the exception of the total capital ratio, the tier 1 ratio, the common equity tier 1 
ratio and the equity capital ratio for the year ended 31 December 2015, which are derived from the 
Audited Consolidated Financial Statements for the year ended 31 December 2015. The data should be 
read in conjunction with the Audited Consolidated Financial Statements included in the Information 
Statement as well as the Unaudited Condensed Consolidated Interim Financial Information (and related 
notes) and the “Management’s Discussion and Analysis of Financial Condition and Results of Operations” 
which are included in this Supplemental Information Statement. The Unaudited Condensed Consolidated 
Interim Financial Information has been prepared in accordance with IAS 34 ‘Interim financial reporting’, as 
adopted by the European Union and has been reviewed by PricewaterhouseCoopers Accountants N.V. 

Consolidated statement of financial position 

(in millions of euros) 
At 30 June 

2016* 
At 31 December 
2015 (restated)* 

At 30 June 2015 
(restated)* 

Assets    
Cash and balances at central banks ................................................... 73,219 64,943 43,066 
Loans and advanced to banks ............................................................ 24,378 31,210 41,611 
Financial assets held for trading ......................................................... 3,867 3,472 3,776 
Financial assets designated at fair value ............................................ 1,567 2,196 3,593 
Derivatives .......................................................................................... 57,339 48,113 50,210 
Loans and advances to customers(1) .................................................. 463,686 466,799 477,454 
Available-for-sale financial assets ....................................................... 35,838 37,773 38,476 
Investments in associates and joint ventures ..................................... 3,567 3,672 3,776 
Goodwill and other intangible assets .................................................. 1,127 1,493 1,508 
Property and equipment ...................................................................... 4,512 7,765 7,363 
Investment properties ......................................................................... 334 381 440 
Current tax assets ............................................................................... 184 193 150 
Deferred tax assets ............................................................................. 2,398 2,390 2,268 
Other assets ........................................................................................ 10,223 7,999 11,234 
Non-current assets held for sale and discontinued operations ........... 4,354 155 164 

Total assets(1) ........................................................................................ 686,593 678,554 685,089 

 
Liabilities 

   

Due to banks ....................................................................................... 21,903 19,038 20,967 
Due to customers(1) ............................................................................. 342,940 345,884 338,514 
Debt securities in issue ....................................................................... 171,418 174,991 186,274 
Derivatives and other trade liabilities .................................................. 64,910 55,129 57,585 
Other liabilities .................................................................................... 7,902 8,050 8,599 
Financial liabilities designated at fair value ......................................... 18,523 16,991 18,035 
Provisions ........................................................................................... 1,433 993 719 
Current tax liabilities ............................................................................ 263 203 131 
Deferred tax liabilities .......................................................................... 520 575 484 
Subordinated liabilities ........................................................................ 15,165 15,503 12,462 
Liabilities held for sale and discontinued operations .......................... 857 0 0 

Total liabilities(1) .................................................................................... 645,834 637,357 643,770 

 
Equity 

   

Reserves and retained earnings ......................................................... 25,387 25,623 25,676 
Equity instruments issued directly .......................................................    

Rabobank Certificates..................................................................... 5,949 5,949 5,948 
Capital Securities ............................................................................ 7,655 7,826 7,846 

 13,604 13,775 13,794 
Equity instruments issued by subsidiaries ..........................................    
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Capital Securities  ........................................................................... 179 176 170 
Trust Preferred Securities III to VI................................................... 1,062 1,131 1,145 

 1,241 1,307 1,315 
Other non-controlling interests ............................................................ 527 492 534 

Total equity ............................................................................................ 40,759 41,197 41,319 

Total equity and liabilities(1) ................................................................ 686,593 678,554 685,089 

 
(1) Rabobank has changed its accounting policy for the netting of cash pooling arrangements due to an agenda decision of the 

IFRS Interpretations Committee in March 2016. This change in accounting policy is accounted for retrospectively in the 
Unaudited Condensed Consolidated Interim Financial Information by reversing the netting that took place in 2015. In 2016 the 
netting procedures have been adjusted resulting in the netting of cash pools per June 2016. In this Supplemental Information 
Statement the comparable cash pool balances in total assets, loans and advances to customers and due to customers in 2015 
are still presented on a net basis in order to provide consistent information with the netted balances per June 2016, except for 
the figures in the Consolidated Statement of Financial Position. 

 
Condensed consolidated statement of income 

 Six months ended 30 
June 

Year ended 31 
December 

(in millions of euros) 
2016* 

2015 
(restated)* 2015 

2014 
(restated) 

Net interest income ...................................................................................... 4,375 4,482 9,139 9,118 
Net fee and commission income .................................................................. 982 962 1,892 1,879 
Other income ............................................................................................... 446 1,483 1,983 1,892 
Income ........................................................................................................ 5,803 6,927 13,014 12,889 

Staff costs .................................................................................................... 2,264 2,407 4,786 5,086 
Other administrative expenses .................................................................... 1,803 1,214 2,916 2,532 
Depreciation  ................................................................................................ 209 212 443 437 
Operating expenses ................................................................................... 4,276 3,833 8,145 8,055 

Impairment losses on goodwill(1) .................................................................. 0 600 623 32 
Loan impairment charges ............................................................................ 148 356 1,033 2,633 
Regulatory levies ......................................................................................... 246 121 344 488 
Operating profit before tax ........................................................................ 1,133 2,017 2,869 1,681 

Income tax ................................................................................................... 209 495 655 (161) 
Net profit ..................................................................................................... 924 1,522 2,214 1,842 

Of which attributed to Rabobank .................................................................. 270 868 880 620 
Of which attributed to holders of Rabobank Certificates .............................. 193 193 387 385 
Of which attributed to Capital Securities ...................................................... 399 393 809 705 
Of which attributed to Trust Preferred Securities III to VI ............................. 30 31 63 74 
Of which attributed to non-controlling interests ............................................ 32 37 75 58 
Net profit for the period ............................................................................. 924 1,522 2,214 1,842 

 

(1) On 31 December 2015, the presentation of the impairment of goodwill in the profit and loss account has changed from ‘Other 
income’ to ‘Impairment losses on goodwill’. Comparative figures for the years ended 31 December 2015, 2014 and 2013 have 
been adjusted accordingly. 

 
Financial ratios 

 At  
30 June 

2016* 

At 31 
December 

2015 

At  
30 June 

2015 
Total capital ratio .................................................................................................................. 23.5% 23.2% 21.5% 
Tier 1 ratio ............................................................................................................................ 16.8% 16.4% 16.1% 
Common equity tier 1 ratio ................................................................................................... 13.4% 13.5% 13.2% 
Equity capital ratio ................................................................................................................ 14.9% 14.7% 14.5% 
Loan impairment charges (in basis points of average lending) ............................................ 7 24 16 
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RECENT DEVELOPMENTS  

The following information reflects developments since the interim period ended 30 June 2016 and 
supersedes the information contained in the Information Statement to the extent that such information is 
inconsistent therewith. 

Changes to the Supervisory Board 

On 14 September 2016, the General Members Council of Rabobank appointed Jan Nooitgedagt 
as a member of the Supervisory Board, effective as of 14 September, 2016. Wout Dekker and Erik van de 
Merwe have stepped down as Chairman and member of the Supervisory Board, respectively. The 
Supervisory Board appointed Ron Teerlink, who joined the Supervisory Board in 2013, to serve as 
Chairman. Marjan Trompetter, who has been a Member of the Supervisory Board of Rabobank since 
2015, assumes the role of Vice Chairman from Ron Teerlink. As of 14 September 2016, the Supervisory 
Board of Rabobank is comprised of Ron Teerlink (Chairman), Marjan Trompetter (Vice Chairman), Irene 
Asscher-Vonk, Leo Degle, Leo Graafsma, Arian Kamp and Jan Nooitgedagt. 

Jan Nooitgedagt 
 

Date of birth 17 July 1953 
 

Profession Professional supervisory director 
 

Main position None 
 

Nationality Dutch 
 

Auxiliary positions Supervisory directorships 
- Member Supervisory Board Rabobank 
- Chairman Supervisory Board Vivat (until December 2016)  
- Vice chairman Supervisory Board Telegraaf Media Group 
- Vice chairman Supervisory Board BNG Bank 
- Member Supervisory Board Robeco 
 
Other additional positions 

- Chairman Nyenrode Foundation 
- Chairman VEUO (Association of listed companies in the 

Netherlands) 
- Chairman Foundation Shares Administration Office KAS Bank 
- Member Commission Financial Reporting and Accountancy, 

Authority Financial Markets (AFM)  
- Member Audit Committee Ministery of Security and Justice 
- Member Governance, Risk & Compliance Committee and Member 

Ethics Committee for Accountants in Business, Dutch Institute of 
Chartered Accountants (NBA) 

- Member Fiep Westendorp Foundation 
 

Date of first appointment 
to the Supervisory Board 

14 September 2016 

 
Current term of 
appointment to the 
Supervisory Board 

 
2020 
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FGH Bank to sell  RNHB Hypotheekbank  

 On 19 September 2016, FGH Bank N.V. (“FGH Bank”) entered into an agreement to sell the 
real estate financing activities of its subsidiary, RNHB Hypotheekbank, including its personnel and loan 
portfolio of approximately €1.7 billion. The transaction is expected to close at the end of 2016.  

Ratings 

 On 10 November 2016, Standard & Poor’s Ratings Services affirmed its long-term counterparty 
credit rating of Rabobank at “A+”.  

 On 10 November 2016, DBRS Ratings Limited affirmed Rabobank’s Long-Term Deposits & 
Senior Debt rating at “AA”. 

 On 24 November 2016, Moody’s Investors Service confirmed the “Aa2” long-term deposit and 
senior unsecured debt ratings of Rabobank. The outlook was revised from “stable” to “negative”.   

 On 14 April 2016, Fitch Ratings affirmed the Long-Term Issuer Default Rating of Rabobank at 
“AA-”.  

 A rating outlook is an opinion regarding the likely direction of an issuer’s rating over the medium 
term. There is no assurance that a rating will remain unchanged.  

 Rabobank Group’s access to the unsecured funding markets is dependent on its credit ratings. 

 A downgrading or announcement of a potential downgrade in its credit ratings, as a result of a 
change in the agency’s view of Rabobank, its industry outlook, sovereign rating, rating methodology or 
otherwise, could adversely affect Rabobank Group’s access to liquidity alternatives and its competitive 
position, and could increase the cost of funding or trigger additional collateral requirements all of which 
could have a material adverse effect on Rabobank Group’s results of operations. 

Recent Issuances 

 On July 21, 2016, Rabobank acting through its Utrecht Branch issued U.S.$1,500,000,000 
3.750% Subordinated Notes due 2026. On August 9, 2016, Rabobank acting through its New York Branch 
issued U.S.$1,000,000,000 1.375% Notes due 2019 and U.S.$400,000,000 Floating Rate Notes due 
2019. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION  
AND RESULTS OF OPERATIONS  

The following discussion and analysis should be read in conjunction with the Audited 
Consolidated Financial Statements and the notes thereto, and in conjunction with the Unaudited 
Condensed Consolidated Interim Financial Information and the independent auditors’ review report 
thereto, which are included in the Information Statement or this Supplemental Information Statement.  

Certain figures for Rabobank Group at and for the year ended 31 December 2015, 31 
December 2014 and 31 December 2013 included in the following discussion and analysis have been 
restated as a result of changes in accounting policies and presentation. The restated figures for the 
year ended 31 December 2015, have been derived from the Unaudited Condensed Consolidated 
Interim Financial Information. The restated figures for the year ended 31 December 2014 have been 
derived from the Audited Consolidated Financial Statements for the year ended 31 December 2015 
and the restated figures for the year ended 31 December 2013 have been derived from the Audited 
Consolidated Financial Statements for the year ended 31 December 2014.  See “Change in 
accounting policies and presentation” below for further information. The financial statements have 
been prepared in accordance with IFRS as adopted by the European Union and comply with Part 9 
of Book 2 of the Dutch Civil Code. The Unaudited Condensed Consolidated Interim Financial 
Information has been prepared in accordance with IAS 34 ‘Interim financial reporting’, as adopted by 
the European Union.  

The financial data in the (sub)paragraphs in this chapter marked with an asterisk (*) has not 
been directly extracted from the audited financial statements but instead is unaudited and derived 
from the Unaudited Condensed Consolidated Interim Financial Information, the interim or annual 
reports or the accounting records of Rabobank. 

Business overview* 

Rabobank Group is an international financial services provider operating on the basis of 
cooperative principles. Rabobank Group comprises Rabobank and its subsidiaries. Rabobank is the 
holding company of a number of specialized subsidiaries in the Netherlands and abroad. At 30 June 
2016, Rabobank Group operated in 40 countries. Its operations include domestic retail banking, 
wholesale banking and international rural and retail banking, leasing and real estate. It serves 
approximately 8.6 million clients around the world. In the Netherlands, its focus is on maintaining 
Rabobank Group’s position in the Dutch market and, internationally, on food and agriculture. 
Rabobank Group believes that its entities have strong interrelationships due to Rabobank Group’s 
cooperative structure. 

Through their mutual financial association, various legal entities within Rabobank Group 
including Rabobank make up a single organization. This relationship is formalized in an internal 
cross-guarantee system. This cross-guarantee system stipulates that, if a qualifying institution should 
have a shortage of funds to meet its obligations towards creditors, the other qualifying institutions are 
required to supplement that institution’s funds in order to allow it to fulfil these obligations. 

 Rabobank Group’s cooperative core business comprises the local Rabobanks. Clients 
can become members of Rabobank. With 488 branches and 2,192 cash-dispensing machines at 30 
June 2016, the local Rabobanks form a dense banking network in the Netherlands. In the 
Netherlands, the local Rabobanks serve approximately 6.5 million retail customers, and 
approximately 800,000 corporate clients, offering a comprehensive package of financial services. 

Historically, Rabobank Group has engaged primarily in lending to the agricultural and 
horticultural sectors in the Dutch market. Since the 1990s, Rabobank Group has also offered a wide 
variety of commercial banking and other financial services not only in the Netherlands but also 
internationally. As part of an on-going programme, Rabobank Group has increased both the number 
and type of products and services available to its customers in order to diversify from a traditional 
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savings and mortgage-based business to become a provider of a full range of financial products and 
services, both in the Netherlands and internationally. Rabobank Group provides an integrated range 
of financial services comprising primarily domestic retail banking, wholesale banking and 
international rural and retail banking, leasing, real estate and distribution of insurance products to a 
wide range of both individual and corporate customers. 

As at 30 June 2016, Rabobank Group had total assets of €686.6 billion, a private sector loan 
portfolio of €427.3 billion, amounts due to customers of €342.9 billion (of which savings deposits total 
€139.4 billion) and equity of €40.8 billion. Of the private sector loan portfolio, €204.3 billion, virtually 
all of which were mortgages, consisted of loans to private individuals, €124.8 billion of loans to the 
trade, industry and services sector and €98.2 billion of loans to the food and agriculture sector. As at 
30 June 2016, its CET1 Ratio, which is the ratio between Common Equity Tier 1 Capital and total 
risk-weighted assets, was 13.4 per cent and its capital ratio, which is the ratio between qualifying 
capital and total risk-weighted assets, was 23.5 per cent. For the six-month period ended 30 June 
2016, Rabobank Group’s cost/income ratio, which is the ratio between total operating expenses 
(regulatory levies excluded) and total income, was 73.7 per cent. The cost/income ratio is a financial 
measure of how efficiently Rabobank is being run. For the six-month period ended 30 June 2016, 
Rabobank Group realized a net profit of €924 million. As at 30 June 2016, Rabobank Group 
employed 49,971 employees (internal and external FTEs). 

The ROIC is a profitability measure and is calculated by dividing net profit realised after non-
controlling interests by the core capital (actual Tier 1 capital plus the goodwill in the balance sheet at 
the end of the reporting period) minus deductions for non-controlling interests in Rabobank’s equity. 
For the six-month period ended 30 June 2016, Rabobank’s ROIC was 5.0 per cent. As at 31 
December 2015, it was 6.0 per cent and at 30 June 2015 it was 8.3 per cent. 

For the six-month period ended 30 June 2016, Rabobank’s return on Tier 1 capital was 5.3 per 
cent. As at 31 December 2015, it was 6.5 per cent and at 30 June 2015 it was 9.0 per cent.  

Factors affecting results of operations 

General market conditions* 

Rabobank Group’s results of operations are affected by a variety of market conditions, 
including economic cycles, fluctuations in stock markets, interest rates and exchange rates, and 
increased competition. Competition for mortgages and savings is likely to continue in the second half 
of 2016. 

In 2015, 68 per cent. of Rabobank Group’s total income was derived from its Dutch 
operations. Accordingly, changes in the Dutch economy, the levels of Dutch consumer spending and 
changes in the Dutch real estate, securities and other markets may have a material effect on 
Rabobank Group’s operations. However, because of Rabobank Group’s high level of product 
diversification, it has not experienced major fluctuations in its levels of profitability in the past. 
Outside of the Netherlands, the markets Rabobank Group focuses on, i.e. principally food and agri, 
have historically been impacted by business cycles only in a limited way. 

Although Rabobank Group expects that the foregoing factors will continue to affect its 
consolidated results of operations, it believes that the impact of any one of these factors is mitigated 
by its high level of product diversification. However, a protracted economic downturn in the 
Netherlands or Rabobank Group’s other major markets could have a material negative impact on its 
results of operations.  

Interest rates 

Changes in prevailing interest rates (including changes in the difference between the levels of 
prevailing short-term and long-term rates) can materially affect Rabobank Group’s results. For 
example, a low interest rate environment could adversely affect Rabobank Group’s results, as due to 
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the structure of its balance sheet, Rabobank has a significant level of non- and low-interest-bearing 
liabilities (its reserves, balances on payment accounts and current accounts). Generally, a sustained 
period of lower interest rates will reduce the yields on the assets that are financed with these 
liabilities. Conversely, rising interest rates should, over time, increase investment income but may, at 
the same time, reduce the market value of pre-existing investment portfolios. Rising rates can also 
lead to higher or lower interest margins depending on whether Rabobank Group’s interest-earning 
assets reprice at a faster rate than interest-bearing liabilities or the degree to which the spreads on 
assets or liabilities narrow or widen. Although interest rates may start an upward trend if, among 
other things, the European sovereign debt crisis is resolved, Rabobank expects that the relatively 
low interest rate environment that it has faced in the recent past is likely to continue in the second 
half of 2016 and in 2017, with a corresponding impact on Rabobank Group’s results. 

As discussed under “Risk Management — Interest rate risk” in the Information Statement, 
Rabobank Group generally takes a limited interest rate position that is managed within strict limits 
and designed to take advantage of expected changes in interest rates and the yield curve. 

Critical accounting policies 

The accounting policies that are most critical to Rabobank Group’s business operations and 
the understanding of its results are identified below. In each case, the application of these policies 
requires Rabobank to make complex judgements based on information and financial data that may 
change in future periods, the results of which can have a significant effect on Rabobank Group’s 
results of operations. As a result, determinations regarding these items necessarily involve the use of 
assumptions and judgements as to future events and are subject to change. Different assumptions 
or judgements could lead to materially different results. See the notes to the Audited Consolidated 
Financial Statements included in the Information Statement for additional discussion of the 
application of Rabobank Group’s accounting policies. 

Loan impairment charges 

Rabobank regularly assesses the adequacy of the loan impairment allowance by performing 
ongoing evaluations of the loan portfolio. Rabobank’s policies and procedures to measure 
impairment are IFRS compliant. Rabobank considers a loan to be impaired when, based on current 
information and events, it is likely that Rabobank will not be able to collect all amounts due (principal 
and interest) according to the original contractual terms of the loan. 

The loan impairment allowance consists of three components: 

• Specific allowance: For individual impaired loans a specific allowance is determined. 
The size of the specific allowance is the difference between the carrying amount and 
the recoverable amount, which is the present value of the expected cash flows, 
including amounts recoverable under guarantees, collateral and unencumbered 
assets, discounted at the original effective interest rate of the loans. If a loan is not 
collectible it is written-off from the allowance. Specific provisioning for every change 
that impacts the statement of income by €7.5 million or more is dealt with by the 
Provisioning Committee. 

• Collective allowance: In addition to the assessment of individual loans, a collective 
assessment is made with respect to retail expenses that are not subject to a specific 
allowance. In these cases the collective assessment is made based on homogenous 
groups of loans with a similar risk profile with the purpose of identifying the need to 
recognize an allowance for loan losses. 

• IBNR (Incurred But Not Reported): For exposures in the portfolio that are impaired, 
but not yet recognized as such (i.e. incurred but not reported) a general allowance is 
taken. This allowance is taken because there is always a mismatch period between an 
event causing a default of a client and the moment the bank becomes aware of the 
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default. The allowance will be determined based on Expected Loss data generated by 
the Economic Capital models. 

The impairment amount thus determined is recorded in the profit and loss account as a bad 
debt cost with the corresponding credit posted as an allowance against the loan balance in the 
balance sheet. 

Trading activities 

Rabobank’s trading portfolio is carried at fair value based on market prices or model prices if 
the market prices are not available. The market value of financial instruments in Rabobank Group’s 
trading portfolio is generally based on listed market prices or broker-dealer price quotations. If prices 
are not readily determinable, fair value is based on valuation models. The fair value of certain 
financial instruments, including OTC derivative instruments, are valued using valuations models that 
consider, among other factors, contractual and market prices, correlations, time value, credit, yield 
curve volatility factors and/or prepayment rates of the underlying positions. 

Change in accounting policies and presentation 

As a result of changes in accounting policies and presentation, certain figures for Rabobank 
Group for the year ended 31 December 2015, 31 December 2014 and 31 December 2013 in this  
Supplemental Information Statement have been restated. Rabobank has changed its accounting 
policy for the netting of cash pooling arrangements due to an agenda decision of the IFRS 
Interpretations Committee in March 2016. This change in accounting policy is accounted for 
retrospectively in the Unaudited Condensed Consolidated Interim Financial Information by reversing 
the netting that took place in 2015. In 2016 the netting procedures have been adjusted resulting in 
the netting of cash pools per June 2016. For some tables in this chapter the comparable cash pool 
balances in total assets, loans and advances to customers and due to customers in 2015 are still 
presented on a net basis. When this applies, this is indicated by ‘non-restated for the netting of cash 
pooling arrangements’ above the table. Furthermore, as a result of an adjustment in the opening 
balance of equity, certain figures for Rabobank Group for the year ended 31 December 2015 have 
been restated. The capital ratios were not adjusted for this equity change. See the Audited 
Consolidated Financial Statements for the year ended 31 December 2015 and 31 December 2014, 
under note 2.1, “Changes in accounting policies and presentation as a result of new guidelines”, and 
the Unaudited Condensed Consolidated Interim Financial Information, under the section “Other 
changes in accounting principles and presentation”. Where the six-month period ended 30 June 
2016 is compared with the six-month period ended 30 June 2015 and where the six-month period 
ended 30 June 2016 is compared with the year ended 31 December 2015, the restated figures for 
2015 are discussed. Where the year ended 31 December 2015 is compared with the year ended 31 
December 2014, the restated figures for 2014 are discussed and where the year ended 31 
December 2014 is compared with the year ended 31 December 2013, the restated figures for 2013 
and 2014 are discussed.  
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Comparison of Figures restated in the Unaudited Condensed Consolidated Interim Financial 
Information and as stated in the Audited Consolidated Financial Statements for the year 
ended 31 December 2015. 

 
 31 December 2015 figures 

(in millions of euros) 

Restated figures 
included in 
Unaudited 

Condensed 
Consolidated 

Interim Financial 
Information 2016 

Audited 
Consolidated 

Financial 
Statements 2015 Restatement 

Restatement 
Percentage 

Total assets ......................................................... 678,554 670,373 8,181(1) 1.2% 
Loans and advances to customers ..................... 466,799 458,618 8,181(1) 1.8% 
Amounts due to customers ................................. 345,884 337,593 8,291(1) 2.5% 
Current tax liabilities ............................................ 203 230 (27)(2) (11.7)% 
Reserves and retained earnings ......................... 25,623 25,706 (83)(2) (0.3)% 
Total equity ........................................................ 41,197 41,280 (83)(2) (0.2)% 

 
 
 30 June 2015 figures 

(in millions of euros) 

Restated figures 
included in 
Unaudited 

Condensed 
Consolidated 

Interim Financial 
Information 2016 

Unaudited 
Condensed 

Consolidated 
Interim Financial 

Information 
2015 Restatement 

Restatement 
Percentage 

Total assets ......................................................... 685,089 674,844 10,245(1) 1.5% 
Loans and advances to customers ..................... 477,454 467,209 10,245(1) 2.2% 
Amounts due to customers ................................. 338,514 328,159 10,355(1) 3.2% 
Current tax liabilities ............................................ 131 158 (27)(2) (17.1)% 
Reserves and retained earnings ......................... 25,676 25,759 (83)(2) (0.3)% 
Total equity ........................................................ 41,319 41,402 (83)(2) (0.2)% 

 
(1) In April 2016, an Agenda Rejection Notice was published by the IFRS Interpretations Committee on balance sheet offsetting of 

notional cash pooling products. As a result of the Agenda Rejection Notice, which is applicable from 6 April 2016, Rabobank 
has changed its accounting policy and therefore as a result performs physical transfers of cash balances of clients into a single 
netting account on a near to the period end basis to evidence the intention to settle net. This change in accounting policy is 
accounted for retrospectively and the netting procedures have been adjusted in 2016 resulting in the netting of cash pools per 
June 2016 for an amount of €8,320 million. The comparable figures have been adjusted by reversing the netting that took place 
in 2015. The Loans and advances to customers and Due to customers have been increased by €8,291 million per December 
2015 and €10,355 million per June 2015. As a result, also totals assets increased by these amounts. Furthermore Total assets 
and Loans and advances to customers have been decreased by €110 million as result of the overstatement of receivables.   

(2) Receivables were overstated for an amount of €110 million. This amount has been reported as income in years prior to 2013. 
In accordance with IAS 8, the opening balance of equity as per 1 January 2015 has been adjusted retrospectively from 
€24,894 million to €24,811 million. The Loans and advances to customers have been lowered by €110 million and the Current 
tax liabilities have been decreased by €27 million per June and December 2015. 

 

Results of operations 

The following table sets forth certain summarized financial information for Rabobank Group for 
the periods indicated: 

 
Six months ended 30 

June* Year ended 31 December 

(in millions of euros) 2016 
2015 

(restated) 2015 
2014 

(restated) 
2013 

(restated) 
Net interest income ....................................................... 4,375 4,482 9,139 9,118 9,095 
Net fee and commission income ................................... 982 962 1,892 1,879 2,001 
Other income(1) .............................................................. 446 1,483 1,983 1,892 1,976 
Total income ................................................................ 5,803 6,927 13,014 12,889 13,072 
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Six months ended 30 

June* Year ended 31 December 

(in millions of euros) 2016 
2015 

(restated) 2015 
2014 

(restated) 
2013 

(restated) 
Staff costs ..................................................................... 2,264 2,407 4,786 5,086 5,322 
Other administrative expenses ..................................... 1,803 1,214 2,916 2,532 3,910 
Depreciation  ................................................................. 209 212 443 437 528 
Total operating expenses ........................................... 4,276 3,834 8,145 8,055 9,760 
Gross result ................................................................. 1,527 3,093 4,869 4,834 3,312 
Impairment losses on goodwill(1) ................................... 0 600 623 32 42 
Loan impairment charges ............................................. 148 356 1,033 2,633 2,643 
Regulatory levies .......................................................... 246 121 344 488 197 
Operating profit before tax ......................................... 1,133 2,017 2,869 1,681 430 
Income tax .................................................................... 209 495 655 (161 88 
Net profit from continuing operations ............................ 924 1,522 2,214 1,842 342 
Net profit from discontinued operations ........................ 0 0 0 0 1,665 
Net profit ...................................................................... 924 1,522 2,214 1,842 2,007 

 

(1) On 31 December 2015, the presentation of the impairment of goodwill in the profit and loss account has changed from ‘Other 
income’ to ‘Impairment losses on goodwill’. Comparative figures for the six-month period ended 30 June 2015 and for the years 
ended 31 December 2014 and 2013 have been adjusted accordingly. 

Six months ended 30 June 2016 compared to six months ended 30 June 2015* 

Total income. Rabobank Group's total income decreased by €1,124 million in the first half of 
2016 to €5,803 million compared to €6,927 million in the first half of 2015. The decrease was mainly 
due to a decrease in other income. 

Net interest income. Net interest income decreased by €107 million to €4,375 million in the 
first half of 2016 compared to €4,482 million in the first half of 2015. For domestic retail banking a 
lower net interest income was caused by a lower average loan portfolio at local Rabobanks, and 
lower margins on payment accounts compared to the same period last year. At wholesale banking 
and international rural and retail banking, net interest income decreased in the first half of 2016, 
impacted by lower results within the treasury area. Net interest income at DLL was stable and at 
FGH Bank the decrease in the loan portfolio resulted in lower net interest income in the real estate 
segment. 

Net fee and commission income. Net fee and commission income increased by €20 million to 
€982 million in the first half of 2016 compared to €962 million in the first half of 2015. At the local 
Rabobanks, commission on payment services increased. At Wholesale, Rural & Retail (“WRR”), net 
fee and commission income increased in line with the strategy of more fee generating business and 
as a result of growth of the loan portfolio. Also at DLL, the growth of the loan portfolio resulted in 
higher net fee and commission income. 

Other income. Other income decreased €1,037 million in the first half of 2016 to €446 million 
compared to €1,483 million in the first half of 2015. The gross result on hedge accounting and 
structured notes decreased by €752 million compared to the same period of 2015. Hedge accounting 
can be applied under IFRS in order to mitigate profit and loss volatility in the consolidated statement 
of income. IFRS does not allow the designation of hedge accounting relationships for all types of 
economic hedges. As a result of these imperfections and restrictions in the application of hedge 
accounting, even when the risk is economically hedged, volatility in profit and loss cannot be 
completely prevented by applying hedge accounting. Volatility in profit and loss is caused by 
valuation and classification differences between available-for-sale assets measured at fair value, 
loans granted and issued debt measured at amortized cost on the one hand, and related hedging 
derivatives measured at fair value through profit and loss on the other. Structured notes are issued 
notes with optionality and/or other embedded derivatives which are mainly linked to interest rates, 
inflation and equity, or have a callable feature and are issued in a wide range of currencies. Because 
of the embedded derivatives, fair value accounting is applied to these notes. Under IFRS the fair 
value must include the impact of changes in the own credit risk. Although all structured elements are 
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hedged, movements in Rabobank's own credit spread can still lead to a profit or loss. Despite gains 
on several newly-issued notes, a net loss was reported for structured notes in the first half of 2016, 
which was mostly driven by a steep drop in interest rates spurred by the United Kingdom’s vote to 
leave the European Union and a tightening of Rabobank’s own credit spread. This stood in contrast 
to the first half of 2015, when a widening of the credit spreads driven by the Greek turmoil, resulted 
in a net gain. Furthermore, at WRR other income was particularly high in the first half of 2015 as a 
result of positive revaluations in the private equity portfolio and the sale of most of Rabobank’s 
interest in Agricultural Bank of China. Other income at WRR decreased to regular levels in the first 
half of 2016. Finally, the results from Rabobank’s participation in Achmea declined in the first half of 
2016 due to extreme weather events and higher healthcare expenses. 

Total operating expenses. Rabobank Group's total operating expenses increased €442 million 
in the first half of 2016 to €4,276 million compared to €3,834 million in the first half of 2015, in 
particular due to an increase in other administrative expenses. 

Staff costs. Staff costs decreased €143 million to €2,264 million in the first half of 2016 
compared to €2,407 million in the first half of 2015. The total number of employees (including 
external hires) at Rabobank Group decreased in the first half of 2016 by 1,888 FTEs to 49,971 FTEs, 
compared to 51,859 FTEs in the first half of 2015. The largest reduction in staff numbers was at the 
local Rabobanks. In addition, fringe benefits were reduced. 

Other administrative expenses. Other administrative expenses increased by €589 million to 
€1,803 million in the first half of 2016 compared to €1,214 million in the first half of 2015. 
Restructuring costs amounted to €190 million in the first half of 2016, compared to €26 million in the 
first half of 2015. These were mainly due to redundancies at local Rabobanks, Rabobank Nederland 
and, to a lesser extent, FGH Bank. Furthermore, as discussed below, an additional provision was 
made in the first half of 2016 after Rabobank adopted the SME interest rate derivatives recovery 
framework.  

Approximately 9,000 of Rabobank’s 800,000 SME customers had one or more interest rate 
derivatives in place between 1 April 2011 and 1 April 2014. During 2014 and 2015, these interest rate 
derivatives were subject to a reassessment process. The reassessment on a case by case basis 
was close to being finalized in December 2015, in accordance with an agreement with the AFM. In 
December 2015, however, Rabobank and others received notice that, according to the AFM, the 
interest rate derivatives reassessment conducted by Rabobank had been insufficient and that the 
AFM had identified flaws in its own scrutiny of reassessments. In the first two months of 2016, 
Rabobank consulted with the AFM in order to reach an appropriate solution. In March 2016, the 
Minister of Finance in the Netherlands appointed an independent committee (the Dutch Derivatives 
Committee), which published its advice and uniform Recovery Framework on 5 July 2016. 
Rabobank’s decision to adopt the Recovery Framework, which was announced on 7 July 2016, 
resulted in Rabobank taking an additional provision of €514 million in other administrative expenses 
in the first half of 2016, compared to zero in the first half of 2015. 

Depreciation. Depreciation was down by €3 million to €209 million in the first half of 2016 
compared to €212 million in the first half of 2015 as a result of lower depreciation on intangible 
assets. 

Loan impairment charges. Loan impairment charges were down €208 million to €148 million in 
the first half of 2016, compared to €356 million in the first half of 2015. The main reason for this 
decrease is the recovery of the Dutch economy which resulted in fewer new defaults. Other factors 
contributing to this positive development include the recovery of existing defaults, foreclosures at 
better than anticipated collateral values as well as adequate existing allowances. Expressed in basis 
points of the average loan portfolio, the loan impairment charges amounted to 7 basis points in the 
first half of 2016, compared to 16 basis points in the first half of 2015. Loan impairment charges are 
well below the long-term average (2006-2015) of 36 basis points. 
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Regulatory levies. Regulatory levies led to an expense item for Rabobank Group of €246 
million in the first half of 2016, compared to €121 million in the first half of 2015. The increase in the 
contribution to the resolution fund and Rabobank’s inaugural contribution to the Deposit Guarantee 
Scheme affected net profit negatively. 

Income tax. The recognized tax expense was €209 million in the first six months of 2016 
compared to €495 million in the first half of 2015, which corresponds to an effective tax burden of 18 
per cent. in the first half of 2016 compared to 25 per cent. in the first half of 2015. In the first half of 
2015 the tax burden was relatively high as result of the goodwill impairment for Rabobank National 
Association (“RNA”). 

Net profit. Net profit decreased by 39 per cent. to €924 million in the first half of 2016 
compared to €1,522 million in the first half of 2015. The decrease in net profit was primarily the result 
of the decrease in other income. Also contributing were higher administrative expenses due to the 
additional provision for adopting the SME interest rate derivatives recovery framework and higher 
restructuring costs.  

Year ended 31 December 2015 compared to year ended 31 December 2014 

Total income. Rabobank Group's total income increased by €125 million in 2015 to €13,014 
million compared to €12,889 million in 2014. The increase was mainly due to an increase in other 
income. 

Net interest income. Net interest income rose by €21 million to €9,139 million in 2015 
compared to €9,118 million in 2014. Net interest income at the local Rabobanks decreased because 
of the contracting loan portfolio and reduced margins on new mortgages. Net interest income at 
WRR decreased in 2015 because there was no longer a contribution from Bank BGZ. Net interest 
income at DLL increased because of growth in the lease portfolio and an improved interest margin. 
Net interest income from the real estate segment was influenced by improved margins on new loans 
and extensions. 

Net fee and commission income. Net fee and commission income increased by €13 million to 
€1,892 million in 2015 compared to €1,879 million in 2014. Payments fees increased at the local 
Rabobanks. Net fee and commission income also increased at DLL as a result of growth in the loan 
portfolio. The rise was tempered by the fall in net fee and commission income from WRR as a result 
of the sale of Bank BGZ in 2014. 

Other income. Other income rose by €91 million in 2015 to €1,983 million compared to €1,892 
million in 2014. Other income was positively influenced in a total amount of €276 million in 2015 by 
the results on the fair value of issued debt instruments (structured notes) and hedge accounting 
compared to €2 million in 2014. The results from Rabobank’s share in Achmea also improved. In 
2015, the sale of Rabobank’s 9 per cent. interest in United Rural Cooperative Bank of Hangzhou 
China positively contributed to other income, as did the phasing out of illiquid assets and the sale of 
Bank BGZ in 2014. 

Total operating expenses. Rabobank Group's total operating expenses were up by €90 million 
in 2015 to €8,145 million compared to €8,055 million in 2014, mainly due to an increase in other 
administrative expenses. 

Staff costs. Staff costs fell by €300 million to €4,786 million in 2015 compared to €5,086 million 
in 2014. The number of employees at Rabobank Group declined by 2,054 FTE in 2015 to 51,859 
FTE compared to 53,912 FTE in 2014. The decrease was greatest at the local Rabobanks and at 
WRR. 

Other administrative expenses. Other administrative expenses increased by €384 million to 
€2,916 million in 2015 compared to €2,532 million in 2014. Domestic retail banking saw an increase 
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in other administrative expenses due to higher contributions to provisions for reorganization and 
legal costs. In 2014, other administrative expenses fell by €193 million due to the partial release of a 
provision previously created for DSB Bank. The remaining €30 million of this provision was released 
in 2015. 

Depreciation. Depreciation was up by €6 million to €443 million in 2015 compared to €437 
million in 2014 due to higher amortization of equipment, software and intangible fixed assets. 

Impairment losses on goodwill. Impairment losses on goodwill were up €591 million to €623 
million in 2015, compared to €32 million in 2014. Of this sum, €604 million concerned the goodwill 
impairment for RNA in the United States. The loan portfolio of RNA developed less favorably than 
expected in 2015. Also, the development of costs and stricter capital requirements led to a 
deterioration in the outlook for RNA during 2015. Both elements, combined with recent closings of 
some divisions, gave rise to the adjustment of, among other things, the growth parameters within the 
impairment test on goodwill. 

Loan impairment charges. Loan impairment charges were down €1,600 million at Group level, 
declining to €1,033 million in 2015 compared to €2,633 million in 2014. At 24 basis points of average 
lending in 2015 compared to 60 basis points in 2014, loan impairment charges were 12 basis points 
below the long-term average of 36 basis points (based on the period from 2005 to 2014). Various 
sectors benefited from the economic growth and the accompanying higher consumer spending and 
exports. Incidental events and one-off adjustments also caused a reduction in the loan impairment 
charges posted by Rabobank divisions. Despite the structural problems in commercial real estate, 
greenhouse horticulture and shipping, loan impairment charges remained limited in these areas as 
well. Loan impairment charges also fell at DLL. WRR was the only area where loan impairment 
charges increased – in part due to delayed cyclical effects. 

Regulatory levies. The regulatory levies led to an expense item for Rabobank Group of €344 
million in 2015, compared to €488 million in 2014, the resolution levy had an adverse effect on 
Rabobank Group’s results of operations. 

Income tax. The recognized tax expense was €655 million in 2015 compared to minus €161 
million in 2014, which corresponds to an effective tax rate of 23 per cent. in 2015 compared to minus 
10 per cent. in 2014. The low tax rate in 2014 was mainly due to deferred tax assets as a result of 
the past losses incurred at ACC Loan Management. 

Net profit. Net profit increased by 20 per cent. to €2,214 million in 2015 compared to €1,842 
million in 2014. The decrease in the loan impairment charges by €1,600 million to €1,033 million 
compared to €2,633 million in 2014 contributed significantly to the increased result, offset by the 
goodwill impairment for RNA in the amount of €604 million and the €172 million contribution to the 
resolution fund. Furthermore, the resolution levy of €321 million reduced the result in 2014 because 
of the nationalization of SNS Reaal. Unlike the resolution levy, the contribution to the national 
resolution fund is not a one-off payment. 

Year ended 31 December 2014 compared to year ended 31 December 2013 

Total income. Rabobank Group's total income decreased 1 per cent. in 2014, falling to 
€12,889 million compared to €13,072 million in 2013. The decrease was mainly due to a decrease in 
commission income resulting from lower commission profit on insurance and investments products at 
the domestic retail banking business. 

Net interest income. Net interest income rose by €23 million to €9,118 million in 2014 
compared to €9,095 million in 2013. Interest profit in the domestic retail banking business rose due 
to a modest restoration of the margin on savings. This increase was partly offset by the decline in 
interest profit at the wholesale banking and international rural and retail banking business, which was 
partly due to the sale of Bank BGZ. 
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Net fee and commission income. Net fee and commission income fell by €122 million to 
€1,879 million in 2014 compared to €2,001 million in 2013, mainly due to lower commission profit on 
insurance and investment products at the domestic retail banking business. 

Other income. In 2013, other income was affected by impairments on land holdings and 
negative revaluations of real estate. The result on hedge accounting improved in 2014 due to the 
development in the yield curve. On the other hand, the result on structured notes was down due to a 
narrowing of the credit spread. Moreover and in 2013 only, pension income arising from the transition 
to a new pension scheme was recognized under other income. On balance, other income was down 
€84 million in 2014 at €1,892 million compared to €1,976 million in 2013. 

Total operating expenses. Rabobank Group's total operating expenses were down by 17 per 
cent. in 2014 to €8,055 million compared to €9,760 million in 2013, mainly due to a decrease in other 
administrative expenses. This decrease was related to the settlement in 2013 following the LIBOR 
investigations. 

Staff costs. Staff costs fell by €236 million to €5,086 million in 2014 compared to €5,322 million 
in 2013. The number of employees at Rabobank Group declined by 15 per cent. or 8,616 FTEs in 
2014 to 48,254 FTE compared to 56,870 FTE in 2013. 5,276 FTE of the decline was due to the sale 
of Bank BGZ. The workforce at the local Rabobanks also declined further due to the implementation 
of Vision 2016 Programme. 

Other administrative expenses. Other administrative expenses declined by €1,378 million to 
€2,532 million in 2014 compared to €3,910 million in 2013. In 2013, the settlement amount of €774 
million following the LIBOR investigations was recognized under other administrative expenses. 
Reorganization expenses were also lower in 2014 at both the local Rabobanks and at Rabo Real 
Estate Group. Furthermore, in 2014 Rabobank released a part of the provision made in connection 
with the bankruptcy of DSB Bank N.V. This release also contributed to the lower administrative 
expenses. 

Depreciation. Depreciation fell by €91 million to €437 million in 2014 compared to €528 million 
in 2013 due in part to the sale of Bank BGZ. 

Impairment losses on goodwill. Impairment losses on goodwill were down €10 million to €32 
million in 2014, compared to €42 million in 2013. 

Loan impairment charges. Loan impairment charges were down €10 million at Group level, 
declining to €2,633 million in 2014 compared to €2,643 million in 2013. At 60 basis points of average 
lending in 2014 compared to 59 basis points in 2013, loan impairment charges were 28 basis points 
above the long-term average of 32 basis points (based on the period from 2004 to 2013). The asset 
quality review led to an expense of €448 million. This expense was mainly expressed in the figures 
for the domestic retail banking business (the local Rabobanks) and in the figures for Rabo Real 
Estate Group (FGH Bank). At the local Rabobanks, sectors such as manufacturing and wholesale 
benefited from the increase in exports. Other sectors such as commercial real estate and 
greenhouse horticulture continued to experience difficulties in 2014. The loan impairment charges at 
the domestic retail banking business rose slightly on balance. At WRR, loan impairment charges at 
Rural & Retail declined, mainly due to lower loan impairment charges at ACC Loan Management. 
Loan impairment charges also declined at DLL. Loan impairment charges on commercial real estate 
at Rabo Real Estate Group remained at a high level in 2014 and were higher than in 2013. 

Regulatory levies. The bank tax expense and the resolution levy led to an expense item for 
Rabobank Group of €488 million in 2014, compared to €197 million in 2013. The increase was the 
result of the resolution levy, which had an adverse effect on Rabobank Group’s results of operations 
in 2014. 
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Income tax. The recognized tax expense was minus €161 million in 2014 compared to €88 
million in 2013, which corresponds to an effective tax rate of minus 9.6 per cent. in 2014 compared 
to 20.5 per cent. in 2013. The low tax rate in 2014 was mainly due to deferred tax assets as a result 
of the past losses incurred at ACC Loan Management. 

Net profit. Net profit decreased by 8 per cent. to €1,842 million in 2014 compared to €2,007 
million in 2013. The result in 2014 was negatively affected by €321 million as a result of the 
resolution levy, a non-recurring levy by the government on the Dutch banking sector in connection 
with the nationalization of SNS Reaal. There were also positive effects on the result in 2013, notably 
due to the sale of Robeco Groep N.V. (“Robeco”). Without these non-recurring items, there was a 
strong improvement in the result. The net profit from continuing operations, which does not account 
for the profit from discontinued operations such as the sale of Robeco in 2013, was up €1,500 
million, increasing to €1,842 million in 2014 compared to €342 million in 2013. 

Segment discussion 

Domestic retail banking 

The following table sets forth certain summarized financial information for Rabobank Group’s 
domestic retail banking business for the periods indicated: 

 Six months ended 30 June* Year ended 31 December 

(in millions of euros) 2016 
2015 

(restated) 2015 
2014 

(restated) 2013 
Net interest income ....................................................... 2,807 2,827 5,661 5,783 5,605 
Net fee and commission income ................................... 688 681 1,371 1,318 1,319 
Other income(1) .............................................................. 47 9 18 131 616 
Total income ................................................................ 3,542 3,517 7,050 7,232 7,540 
Staff costs ..................................................................... 980 1,063 2,134 2,302 2,463 
Other administrative expenses ..................................... 1,684 1,064 2,520 2,233 2,408 
Depreciation .................................................................. 55 59 116 127 144 
Total operating expenses ........................................... 2,719 2,186 4,770 4,662 5,015 
Gross result ................................................................. 823 1,331 2,280 2,570 2,525 
Loan impairment charges ............................................. 8 (6) 343 1,422 1,384 
Regulatory levies .......................................................... 137 63 171 354 90 
Operating profit before tax ......................................... 678 1,274 1,766 794 1,051 
Income  tax ................................................................... 176 333 445 261 270 
Net profit ...................................................................... 502 941 1,321 533 781 
 
(1) For the six month period ended 30 June 2015, the €132 million dividend that was disbursed to the local Rabobanks is no 

longer included under other income of domestic retail banking. This restatement has no impact on the net profit of the group. 

Six months ended 30 June 2016 compared to six months ended 30 June 2015* 

Total income. Domestic retail banking total income increased by 1 per cent., to €3,542 million 
in the first half of 2016, compared to €3,517 million in the first half of 2015 mainly due to an increase 
in other income. 

Net interest income. Net interest income decreased 1 per cent. to €2,807 million in the first half 
of 2016, compared to €2,827 million in the first half of 2015. Lending was down and, in line with this 
development, net interest income decreased. Furthermore, the interest margin on payment accounts 
decreased compared to the same period of 2015. Many clients refinanced their mortgage loans due 
to the historically low interest rates, allowing them to take out a new loan at a lower interest rate. This 
pressure on interest income was partly offset by higher income from penalty interest received in 
connection with early repayments on mortgage loans. 

Net fee and commission income. Net fee and commission income increased by 1 per cent. to 
€688 million in the first half of 2016, compared to €681 million in the first half of 2015, due to higher 
commission and fees on new mortgage loans and payments. 
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Other income. Other income increased by €38 million to €47 million in the first half of 2016, 
compared to €9 million in the first half of 2015, mainly due to the sale of €1 billion of the local 
Rabobanks’ mortgage portfolio in March 2016 which resulted in a gain. 

Total operating expenses. Total operating expenses for domestic retail banking increased 24 
per cent. to €2,719 million in the first half of 2016, compared to €2,186 million in the first half of 2015, 
as a result of an increase in other administrative expenses. 

Staff costs. Staff costs were down €83 million to €980 million in the first half of 2016, 
compared to €1,063 million in the first half of 2015. The virtualization of services impacted the size of 
the workforce. The number of internal and external employees in the domestic retail banking division 
decreased by 2,061 FTEs. As a result of these developments, staff costs were down. 

Other administrative expenses. Other administrative expenses increased by €620 million to 
€1,684 million in the first half of 2016, compared to €1,064 million in the first half of 2015. This 
increase was mainly the result of the additional provision of €514 million in the interim results 
following Rabobank adopting the SME interest rate derivatives recovery framework in July 2016. 
Furthermore, the provisioning for restructuring costs increased compared to the same period in 
2015. 

Depreciation. Depreciation decreased 7 per cent. to €55 million in the first half of 2016, 
compared to €59 million in the first half of 2015, as a result of lower depreciation on intangible fixed 
assets. 

Loan impairment charges. Loan impairment charges increased by €14 million to reach €8 
million in the first half of 2016, compared to minus €6 million in the first half of 2015. Expressed in 
basis points of the average loan portfolio, the loan impairment charges amounted to 1 basis point in 
the first half of 2016, compared to 0 basis points in the first half of 2015. Loan impairment charges 
are well below the long-term average (2006-2015) of 23 basis points. The further recovery of the 
Dutch economy was clearly reflected in the loan impairment charges in the domestic retail banking 
business in the first half of 2016. In the Netherlands, the number of newly defaulted loans was 
limited. The allowances for loans, for which a provision had already been taken, also proved to be 
sufficient.  

Regulatory levies. Regulatory levies led to an additional expense item of €137 million in the 
first half of 2016 compared to €63 million in the first half of 2015. 

Income tax. Income tax decreased in the first half of 2016 by €157 million to €176 million 
compared to €333 million in the first half of 2015. 

Net profit. Net profit decreased by €439 million to €502 million in the first half of 2016 
compared to €941 million in the first half of 2015. The net result was positively affected by higher 
other administrative expenses. 

Year ended 31 December 2015 compared to year ended 31 December 2014 

Total income. Domestic retail banking total income decreased by 3 per cent., falling to €7,050 
million in 2015, compared to €7,232 million in 2014. This decrease was mainly due to a decrease in 
net interest income and other income. 

Net interest income. Net interest income decreased 2 per cent. to €5,661 million in 2015, 
compared to €5,783 million in 2014. Due to the historically low mortgage interest rate, many clients 
paid off their mortgage early and obtained a new mortgage against a lower interest rate. Net interest 
income was under pressure due to the contracted loan portfolio and the lower margins on new 
mortgages. This was partially compensated by higher receivables from penalty interest. 
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Net fee and commission income. Net fee and commission income increased by 4 per cent. to 
€1,371 million in 2015, compared to €1,318 million in 2014, specifically due to the higher fees on 
finance and payments. 

Other income. Other income decreased by €113 million to €18 million in 2015, compared to 
€131 million in 2014. In 2014, the other income was affected upward by an income from the sale of 
mortgages. 

Total operating expenses. Total operating expenses for domestic retail banking increased 2 
per cent., increasing to €4,770 million in 2015, compared to €4,662 million in 2014, as a result of an 
increase in other administrative expenses. 

Staff costs. Staff costs were down €168 million to €2,134 million in 2015, compared to €2,302 
million in 2014. The virtualization of services, the decline in the number of local Rabobanks and the 
closure of some branches has had an impact on the workforce. The number of internal and external 
employees in the domestic retail banking division fell by 8 per cent. in 2015 to 24,340 (26,475) FTEs. 
As a result of these developments, staff expenses were down. 

Other administrative expenses. Other administrative expenses increased by €287 million to 
€2,520 million in 2015, compared to €2,233 million in 2014, due to higher reorganization and legal 
costs. 

Depreciation. Depreciation fell by 9 per cent. to €116 million in 2015, compared to €127 million 
in 2014, as a result of lower depreciation on intangible fixed assets. 

Loan impairment charges. The recovery of the economy was clearly reflected in the 
development of the loan impairment charges in the domestic retail banking business in 2015. 
Domestically there were few new loans for which an allowance had to be recorded. Also the 
allowances on existing items appeared sufficient. Loan impairment charges decreased by €1,079 
million to reach €343 million in 2015, compared to €1,422 million in 2014. At 12 basis points in 2015, 
compared to 48 basis points in 2014, of average lending, loan impairment charges were below the 
long-term average of 23 basis points, based on the period from 2005 to 2014. 

Regulatory levies. The regulatory levies led to an additional expense item of €171 million in 
2015 compared to €354 million in 2014. 

Income tax. Income tax increased in 2015 by €184 million to €445 million compared to €261 
million in 2014. 

Net profit. Net profit increased by €788 million to €1,321 million in 2015 compared to €533 
million in 2014. The net result was positively affected by lower loan impairment charges. 

Year ended 31 December 2014 compared to year ended 31 December 2013 

Total income. Domestic retail banking total income decreased by €308 million, falling to €7,232 
million in 2014, compared to €7,540 million in 2013. This decrease was mainly due to a decrease in 
other income. 

Net interest income. Net interest income increased 3 per cent. to €5,783 million in 2014, 
compared to €5,605 million in 2013, which was due to a slight recovery in margins on private 
savings. 

Net fee and commission income. Net fee and commission income was more or less stable at 
€1,318 million in 2014, compared to €1,319 million in 2013. Commission profit on insurance and 
investment products was lower in 2014 than in 2013, but was compensated for by higher 
commission profit on payment services. 
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Other income. Other income decreased by €485 million to €131 million in 2014, compared to 
€616 million in 2013. The transition to the new pension scheme positively affected other income in 
2013. 

Total operating expenses. Total operating expenses for domestic retail banking decreased 7 
per cent., declining to €4,662 million in 2014, compared to €5,015 million in 2013, principally as a 
result of a decrease in staff costs and other administrative expenses. 

Staff costs. Staff costs were down 7 per cent. to €2,302  million in 2014, compared to €2,463 
million in 2013. The number of staff at the local Rabobanks declined due to the implementation of 
Vision 2016. The transfer of customers from Friesland Bank N.V. ( “Friesland Bank”) to Rabobank 
was completed on 1 August 2014. There have been no employees at Friesland Bank since 1 
October 2014. As a result of these developments, staff costs fell in 2014. 

Other administrative expenses. Other administrative expenses were affected by reorganization 
costs, costs of innovation and group costs. Reorganization costs were much lower in 2014 than in 
2013, although costs of innovation due to the process of automating services and moving them 
online in 2014 remained at a similarly high level as 2013. With effect from 2014, the costs incurred 
by Rabobank Nederland associated with Group activities are recharged to the local Rabobanks, in 
addition to the normal amounts recharged. On balance, other administrative expenses decreased 7 
per cent. to €2,233 million in 2014, compared to €2,408 million in 2013. 

Depreciation. Depreciation fell by 12 per cent. to €127 million in 2014, compared to €144 
million in 2013, as a result of lower depreciation on software. 

Loan impairment charges. Loan impairment charges rose by €38 million to reach €1,422 
million in 2014, compared to €1,384 million in 2013. At 48 basis points in 2014, compared to 45 basis 
points in 2013, of average lending, Loan impairment charges were above the long-term average of 
19 basis points, based on the period from 2004 to 2013. Of total lending, 71 per cent. was comprised 
of residential mortgage loans. Loan impairment charges on residential mortgage loans stood at 5 
basis points in 2014 compared to 6 basis points in 2013. 

Regulatory levies. The bank tax and resolution levy led to an additional expense item of €354 
million in 2014 compared to €90 million in 2013. 

Income tax. Income tax decreased in 2014 by €9 million to €261 million compared to €270 
million in 2013. 

Net profit. Net profit decreased by €248 million to €533 million in 2014 compared to €781 
million in 2013. The net result was negatively affected by the non-recurring resolution levy of €274 
million. In 2013, the transition to the new pension scheme positively affected net profit. 

 

Wholesale banking and international rural and retail banking 

The following table sets forth certain summarized financial information for Rabobank Group’s 
wholesale banking and international rural and retail banking business for the periods indicated: 

 Six months ended 30 June* Year ended 31 December 

(in millions of euros) 2016 
2015 

(restated) 2015 
2014 

(restated) 
2013 

(restated) 
Net interest income .............................................  996 1,083 2,270 2,416 2,606 
Net fee and commission income .........................  295 273 513 552 641 
Other income ......................................................  461 543 653 825 835 
Total income ......................................................  1,752 1,899 3,436 3,793 4,082 

Staff costs ...........................................................  569 559 1,123 1,164 1,270 
Other administrative expenses ...........................  402 543 1,101 1,166 1,736 
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Depreciation ........................................................  46 50 107 87 126 
Total operating expenses .................................  1,017 1,152 2,331 2,417 3,132 

Gross result .......................................................  735 747 1,105 1,376 950 
Impairment losses on goodwill(1) .........................  0 600 612 26 42 
Loan impairment charges ...................................  117 273 526 420 568 
Regulatory levies ................................................  80 43 139 67 75 
Operating profit before tax ...............................  538 (169) (172) 863 265 

Income tax ..........................................................  151 121) 161 105 219 
Net profit ............................................................  387 (290) (333) 758 46 

 
(1) On 31 December 2015, the presentation of the impairment of goodwill in the profit and loss account has changed from ‘Other 

income’ to ‘Impairment losses on goodwill’. Comparative figures have been adjusted accordingly. 

Six months ended 30 June 2016 compared to six months ended 30 June 2015* 

Total income. Wholesale banking and international rural and retail banking total income 
decreased by 8 per cent. to €1,752 million in the first half of 2016 compared to €1,899 million in the 
first half of 2015. This decrease was attributable to a decline in net interest income and other 
income. 

Net interest income. Net interest income declined by 8 per cent. to €996 million in the first half 
of 2016, compared to €1,083 million in the first half of 2015, due to lower results within the treasury 
area, partly caused by the lower interest rate environment. 

Net fee and commission income. In line with the strategy of more fee-generating business and 
as a result of the growth in the loan portfolio, net fee and commission income increased by 8 per 
cent. to €295 million in the first half of 2016, compared to €273 million in the first half of 2015. 

Other income. In the first half of 2015 other income was particularly high as a result of positive 
revaluations in the private equity portfolio and the sale of most of Rabobank’s interest in the 
Agricultural Bank of China. Other income reverted to more normal levels in the first half of 2016, 
falling by €82 million to €461 million, compared to €543 million in the first half of 2015. 

Total operating expenses. Total operating expenses decreased by 12 per cent. to €1,017 
million in the first half of 2016, compared to €1,152 million in the first half of 2015, mainly as a result 
of a decrease in other administrative expenses. 

Staff costs. Regular yearly salary adjustments resulted in a modest increase in staff costs of 2 
per cent. to €569 million in the first half of 2016, compared to €559 million in the first half of 2015. 

Other administrative expenses. Other administrative expenses were down 26 per cent. to 
€402 million in the first half of 2016, compared to €543 million in the first half of 2015 due to the 
release of a provision for legal issues and due to cost-saving initiatives. 

Depreciation. As a result of lower depreciation on software developed in-house, depreciation 
was down 8 per cent. to €46 million in the first half of 2016, compared to €50 million in the first half of 
2015. 

Impairment losses on goodwill. Impairment losses on goodwill decreased by €600 million to 
zero in the first half of 2016, compared to €600 million in the first half of 2015. In the first half of 2015 
an impairment on goodwill with regard to RNA in the United States lowered the operating profit 
before taxation by €600 million. 

Loan impairment charges. Loan impairment charges at Wholesale banking and international 
rural and retail banking decreased by 57 per cent. to €117 million in the first half of 2016, compared 
to €273 million in the first half of 2015. Expressed in basis points of the average loan portfolio, the 
loan impairment charges amounted to 23 basis points in the first half of 2016, compared to 54 basis 
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points in the first half of 2015. Loan impairment charges are well below the long-term average (2006-
2015) of 59 basis points. The additional allowances that had to be made were especially limited in 
the wholesale banking division in the Netherlands. In the Netherlands the loan impairment charges 
moved below the long-term average, after a number of years at relatively high levels.  

Regulatory levies. The regulatory levies led to an expense item of €80 million in the first half of 
2016, compared to €43 million in the first half of 2015. 

Income tax. Income tax increased in the first half of 2016 by €30 million to €151 million, 
compared to €121 million in the first half of 2015. 

Net profit. Net profit increased by €677 million to €387 million in the first half of 2016 compared 
to minus €290 million in the first half of 2015. The goodwill impairment with respect to RNA lowered 
the operation profit before taxation. 

Year ended 31 December 2015 compared to year ended 31 December 2014 

Total income. Total income at Wholesale banking and international rural and retail banking 
decreased by 9 per cent. to €3,436 million in 2015 compared to €3,793 million in 2014. This 
decrease was mainly attributable to a decline in other income. 

Net interest income. Net interest income declined by 6 per cent. to €2,270 million in 2015, 
compared to €2,416 million in 2014. Despite the growth of the loan portfolio, net interest income fell. 
Due to the low interest rate levels, the margin was under pressure and in addition in 2015 Bank BGZ 
no longer contributed to net interest income. In 2014, Bank BGZ contributed to the result for about 
nine months. 

Net fee and commission income. Net fee and commission income decreased by 7 per cent. to 
€513 million in 2015, compared to €552 million in 2014. The sale of Bank BGZ contributed to the 
decline of net fee and commission income. 

Other income. Positive revaluations in the private equity portfolio and the winding down of 
Rabobank's interest in the Agricultural Bank of China positively affected other income in 2015. The 
contraction in the illiquid assets portfolio positively affected the results in 2014. On balance, other 
income fell by €172 million to €653 million in 2015, compared to €825 million in 2014 

Total operating expenses. Total operating expenses of Wholesale banking and international 
rural and retail banking decreased by 4 per cent. to €2,331 million in 2015, compared to €2,417 
million in 2014, principally as a result of a decrease in staff expenses and other administrative 
expenses. 

Staff costs. The lower number of employees contributed to staff expenses falling by 4 per cent. 
to €1,123 million in 2015, compared to €1,164 million in 2014. Especially at Rabobank Indonesia and 
to a lesser extent at RNA and ACC Loan Management, the number of employees decreased. 

Other administrative expenses. As a result of lower costs for IT and publicity other 
administrative expenses were down 6 per cent. to €1,101 million in 2015, compared to €1,166 million 
in 2014. 

Depreciation. As a result of higher depreciations on software, depreciation fell by 23 per cent. 
to €107 million in 2015, compared to €87 million in 2014. 

Impairment losses on goodwill. Impairment losses on goodwill increased by €586 million to 
€612 million in 2015, compared to €26 million in 2014. This amount almost solely consisted of the 
impairment on the goodwill with regard to RNA in the United States. 
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Loan impairment charges. Loan impairment charges at Wholesale banking and international 
rural and retail banking increased by 25 per cent. to €526 million in 2015, compared to €420 million 
in 2014. This increase was primarily for the account of the wholesale banking division, where the 
loan impairment charges increased to € 271 (160) million. In the Netherlands, for a number of large 
clients an (additional) allowance was made due to late-cyclic effects. In addition, a number of larger 
allowances were made for clients in Latin America and in Asia. In Brazil, the general allowance was 
increased due to the developments in the sugar and ethanol industry. In addition, drought in Chile 
had an impact on the loan impairment charges. The loan impairment charges at ACC Loan 
Management were down compared to recent years and came to € 138 (190) million. Loan 
impairment charges amounted to 53 basis points in 2015, compared to 44 basis points in 2014 of 
average lending, which was lower than the long-term average of 59 basis points (based on the 
period 2005 to 2014). 

Regulatory levies. The regulatory levies led to an additional expense item of €139 million in 
2015, compared to €67 million in 2014. 

Income tax. Income tax increased in 2015 by €56 million to €161 million, compared to €105 
million in 2014. 

Net profit. Net profit decreased by €1,091 million to €(333) million in 2015 compared to €758 
million in 2014. The goodwill impairment with respect to RNA lowered the operation profit before 
taxation in 2015. 

Year ended 31 December 2014 compared to year ended 31 December 2013 

Total income. Total income at Wholesale banking and international rural and retail banking 
decreased by 7 per cent. to €3,793 million in 2014 compared to €4,082 million in 2013. This 
decrease was mainly attributable to a decline in interest income. 

Net interest income. Net interest income declined by 7 per cent. to €2,416 million in 2014, 
compared to €2,606 million in 2013. The lower level of activity as a result of the sale of Bank BGZ 
and the reduction of the high-risk activities contributed to this decline. 

Net fee and commission income. Net fee and commission income decreased by 14 per cent. 
to €552 million in 2014, compared to €641 million in 2013, driven by lower levels of commission 
generating activity as a result of the sale of Bank BGZ. 

Other income. In 2014, other income was more or less stable at €825 million compared to 
€835 million in 2013. 

Total operating expenses. Total operating expenses of Wholesale banking and international 
rural and retail banking decreased by 23 per cent. to €2,417 million in 2014, compared to €3,132 
million in 2013, principally as a result of a decrease in other administrative expenses. 

Staff costs. Staff costs decreased by 8 per cent. to €1,164 million in 2014, compared to €1,270 
million in 2013. The sale of Bank BGZ led to a decline in the number of employees of 5,289 FTE. 
The reduction in staff in combination with the lower level of activity contributed to a decline in staff 
costs. 

Other administrative expenses. Other administrative expenses were down 31 per cent. to 
€1,166 million in 2014, compared to €1,736 million in 2013. This item was high in 2013 because it 
included the settlements agreed by Rabobank relating to the LIBOR investigations. 

Depreciation. Lower amortization of intangible non-current assets and software led to a 
decline in depreciation by 31 per cent. to €87 million, compared to €126 million in 2013. 
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Impairment losses on goodwill. Impairment losses on goodwill decreased by €16 million to €26 
million in 2014, compared to €42 million in 2013. 

Loan impairment charges. Loan impairment charges at Wholesale banking and international 
rural and retail banking decreased by 26 per cent. to €420 million in 2014, compared to €568 million 
in 2013. Loan impairment charges amounted to 44 basis points in 2014, compared to 57 basis points 
in 2013 of average lending, which was  lower than the long-term average of 57 basis points (based 
on the period 2004 to 2013). 

Regulatory levies. The regulatory levies led to an additional expense item of €67 million in 
2014, compared to €75 million in 2013. 

Income tax. Income tax decreased in 2014 by €114 million to €105 million, compared to €219 
million in 2013. 

Net profit. Net profit increased by €712 million to €758 million in 2014 compared to €46 million 
in 2013. Lower operating expenses and lower value adjustments at both the international rural and 
retail banking and the wholesale banking business led to an increase in net profit. 

Leasing 

The following table sets forth certain summarized financial information for Rabobank Group’s 
leasing business for the periods indicated: 

 Six months ended 30 June* Year ended 31 December 
(in millions of euros) 2016 2015 2015 2014 2013 
Net interest income ....................................................... 536 536 1,094 1,000 973 
Net fee and commission income ................................... 41 27 57 30 52 
Other income ................................................................ 314 279 568 548 545 
Total income ................................................................ 891 842 1,719 1,578 1,570 

Staff costs ..................................................................... 299 280 601 535 517 
Other administrative expenses ..................................... 129 128 277 251 198 
Depreciation .................................................................. 15 21 38 48 49 
Total operating expenses ........................................... 443 429 916 834 764 

Gross result ................................................................. 448 413 803 744 806 

Impairment losses on goodwill ...................................... 0 0 10 0 0 
Loan impairment charges ............................................. 44 48 85 131 170 
Regulatory levies .......................................................... 11 8 19 9 9 
Operating profit before tax ......................................... 393 357 689 604 627 

Income tax .................................................................... 109 110 191 168 205 
Net profit ...................................................................... 284 247 498 436 422 

 

Six months ended 30 June 2016 compared to six months ended 30 June 2015* 

Total income. DLL's total income increased by 6 per cent., rising to €891 million in the first six 
months of 2016, compared to €842 million in the first six months of 2015. The increase was mainly 
due to a 13 per cent. increase in other income. 

Net interest income. Net interest income was stable at €536 million in the first half of 2016, 
compared to €536 million in the first half of 2015. 

Net fee and commission income. Net fee and commission income rose by €14 million to €41 
million in the first half of 2016, compared to €27 million in 2015 as a result of a higher activity level. 

Other income. Other income consisted mainly of the result from sales of end-of-lease assets 
and income from operational lease contracts. In the first half of 2016 a one-off gain was booked in 
other income due to higher than expected residual values of cars. Consequently, other income rose 
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by 13 per cent. to €314 million in the first half of 2016, compared to €279 million in the first half of 
2015. 

Total operating expenses. Total operating expenses at DLL were up 3 per cent. to €443 million 
in the first half of 2016, compared to €429 million in the first half of 2015. The increase in the number 
of employees by 144 FTEs in the first half of 2016 compared to the first half of 2015 contributed to 
the increase in operating expenses. 

Staff costs. Staff costs were up €19 million, reaching €299 million in the first half of 2016, 
compared to €280 million in the first half of 2015. An increase in the average number of employees 
contributed to the rise in staff costs. 

Other administrative expenses. Other administrative expenses rose 1 per cent. to €129 million 
in the first half of 2016, compared to €128 million in the first half of 2015 due in part to higher costs 
for regulation and supervision. 

Depreciation. Lower depreciation of intangible assets led to a decline in depreciation by €6 
million to €15 million in the first half of 2016, compared to €21 million in the first half of 2015. 

Loan impairment charges. DLL's loan impairment charges decreased by 8 per cent. to €44 
million in the first half of 2016, compared to €48 million in the first half of 2015. Expressed in basis 
points of the average loan portfolio, the loan impairment charges amounted to 26 basis points in the 
first half of 2016, compared to 28 basis points in the first half of 2015. Loan impairment charges are 
well below the long-term average (2006-2015) of 62 basis points. In the first half of 2016 there were 
no new significant individual default cases. 

Regulatory levies. Regulatory levies led to an expense item of €11 million in the first half of 
2016, compared to €8 million in the first half of 2015. 

Income tax. Income tax decreased in the first half of 2016 by €1 million to €109 million 
compared to €110 million in the first half of 2015. 

Net profit. Net profit increased 15 per cent. to €284 million in the first half of 2016 compared to 
€247 million in the first half of 2015 due to the increase in total income and the decrease in loan 
impairment charges. 

Year ended 31 December 2015 compared to year ended 31 December 2014 

Total income. DLL's total income increased by 1 per cent., rising to €1,719 million in 2015, 
compared to €1,578 million in 2014. The increase was in particular attributable to a 9 per cent. 
increase in net interest income. 

Net interest income. The lease portfolio grew and the interest rate margin improved. As a 
result, net interest income was up by 9 per cent. to €1,094 million in 2015, compared to €1,000 
million in 2014. 

Net fee and commission income. In line with the higher activity level, net fee and commission 
income rose by €27 million to €57 million in 2015, compared to €30 million in 2014. 

Other income. Other income consists mainly of the result from sales or leased products and 
income from operational lease contracts. The income from these activities increased by 4 per cent. 
to €568 million in 2015, compared to €548 million in 2014. 

Total operating expenses. Total operating expenses at DLL were up 10 per cent. to €916 
million in 2015, compared to €834 million in 2014. The depreciation in value of the Euro and the 
increase in the number of employees contributed to the increase in operating expenses. 



 

30 
 

Staff costs. Staff costs were up 12 per cent., reaching €601 million in 2015, compared to €535 
million in 2014, due to the increase in workforce. 

Other administrative expenses. Other administrative expenses rose 10 per cent. to €277 
million in 2015, compared to €251 million in 2014. In addition to currency developments, the higher 
costs for regulation and supervision contributed to this. 

Depreciation. Lower depreciation of intangible assets led to a decrease in depreciation by €10 
million to €38 million in 2015, compared to €48 million in 2014. 

Loan impairment charges. DLL's loan impairment charges decreased by 35 per cent. to €85 
million in 2015, compared to €131 million in 2014. Expressed in basis points of average lending, loan 
impairment charges stood at 25 basis points in 2015 compared to 43 basis points in 2014. Loan 
impairment charges were far below the long-term average of 66 basis points (based on the period 
2005 to 2014).The lease portfolio and related risks of DLL were spread over more than 35 countries 
and nine industries. The worldwide economic recovery and strict risk management contributed to the 
decrease in the loan impairment charges: in 2015 there were no new significant problem items. 

Regulatory levies. The regulatory levies led to an additional expense item of €19 million in 
2015, compared to €9 million in 2014. 

Income tax. Income tax decreased in 2015 by €23 million to €191 million compared to €168 
million in 2014. 

Net profit. Net profit increased 14 per cent. to €498 million in 2015 compared to €436 million in 
2014, due to the increase in total income and the decrease in loan impairment charges. 

Year ended 31 December 2014 compared to year ended 31 December 2013 

Total income. DLL's total income increased by 1 per cent., rising to €1,578 million in 2014, 
compared to €1,570 million in 2013. The increase was in particular attributable to a 3 per cent. 
increase in interest income. 

Net interest income. Net interest income was up by 3 per cent. to €1,000 million in 2014, 
compared to €973 million in 2013. Growth of the average lease portfolio contributed to the increase. 

Net fee and commission income. Net fee and commission income fell by €22 million to €30 
million in 2014, compared to €52 million in 2013. Commissions were relatively high in 2013 as a 
result of the strong growth of the portfolio in Brazil. Commission profit returned to a more normal 
level in 2014 mainly due to the decline of the portfolio in Brazil. 

Other income. Other incomes increased by 1 per cent. to €548 million, compared to €545 
million in 2013. Other income consist mainly of the result from sales of leased products and income 
from operational lease contracts. Both these items showed a limited increase compared to 2013. 

Total operating expenses. Total operating expenses at DLL were up 9 per cent. to €834 million 
in 2014, compared to €764 million in 2013, principally due to higher other administrative expenses. 

Staff costs. Staff costs were up 3 per cent., reaching €535 million in 2014, compared to €517 
million in 2013, due to the increase in workforce. 

Other administrative expenses. With effect from 2014, the costs incurred by Rabobank 
Nederland for Group activities were recognized at the segments under other administrative 
expenses. Primarily due to this change, other administrative expenses rose 27 per cent. to €251 
million, compared to €198 million in 2013. 
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Depreciation. Depreciation was more or less stable at €48 million, compared to €49 million in 
2013. 

Loan impairment charges. DLL's loan impairment charges decreased by 23 per cent. to €131 
million, compared to €170 million in 2013. Expressed in basis points of average lending, loan 
impairment charges stood at 43 basis points in 2014 compared to 59 basis points in 2013. Loan 
impairment charges were 25 basis points below the long-term average of 68 basis points (based on 
the period 2004 to 2013).The diversification of the lease portfolio across countries and sectors in 
combination with the economic recovery and strict risk management contributed to the lower level of 
loan impairment charges. 

Regulatory levies. The regulatory levies led to an additional expense item of €9 million in 
2014, compared to €9 million in 2013. 

Income tax. Income tax decreased in 2014 by €37 million to €168 million compared to €205 
million in 2013. 

Net profit. Net profit increased 3 per cent. to €436 million in 2014 compared to €422 million in 
2013. The increase was mainly due to the decrease in loan impairment charges. 

Real estate 

The following table sets forth certain summarized financial information for Rabobank Group’s 
real estate business for the periods indicated: 

 Six months ended 30 
June* Year ended 31 December 

(in millions of euros) 2016 2015 2015 
2014 

(restated) 
2013 

(restated) 
Net interest income ........................................................... 155 180 348 313 335 
Net fee and commission income ....................................... 6 20 29 36 29 
Other income .................................................................... 178 138 302 267 (556) 
Total income .................................................................... 339 338 679 616 (192) 

Staff costs ......................................................................... 106 95 196 198 193 
Other administrative expenses ......................................... 74 51 124 104 119 
Depreciation ...................................................................... 3 3 7 9 27 
Total operating expenses ............................................... 183 149 327 311 339 

Gross result ..................................................................... 156 189 352 305 (531) 

Impairment losses on goodwill .......................................... 0 0 1 6 0 
Loan impairment charges ................................................. (11) 47 90 656 513 
Regulatory levies .............................................................. 7 7 15 8 8 
Operating profit before tax ............................................. 160 135 246 (365) (1,052) 

Income tax ........................................................................ 39 37 65 (102) (238) 
Net profit .......................................................................... 121 98 181 (263) (814) 

 

Six months ended 30 June 2016 compared to six months ended 30 June 2015* 

Total income. Total income in Rabobank Group's real estate business was stable at €339 
million in the first half of 2016 compared to €338 million in the first half of 2015. 

Net interest income. Net interest income decreased 14 per cent. to €155 million in the first half 
of 2016 compared to €180 million in the first half of 2015 due to the decrease in the size of the loan 
portfolio. 

Net fee and commission income. The reduction in the loan portfolio influenced net fee and 
commission income, which fell by €14 million to €6 million in the first half of 2016, compared to €20 
million in the first half of 2015. 
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Other income. The sale of the ‘De Rotterdam’ building in June 2016, combined with the rise in 
the number of house sales, resulted in an increase in other income of €40 million to €178 million in 
the first half of 2016, compared to €138 million in the first half of 2015. 

Total operating expenses. Total operating expenses in Rabobank Group's real estate business 
increased by 23 per cent. to €183 million in the first half of 2016, compared to €149 million in the first 
half of 2015, mainly due to an increase in other administrative expenses. 

Staff costs. Staff costs increased 12 per cent. to €106 million in the first half of 2016 compared 
to €95 million in the first half of 2015 due to an increase in external employees at FGH Bank 
following its integration with Rabobank. 

Other administrative expenses. The restructuring provision taken in the first half of 2016 
contributed to an increase in other administrative expenses of 45 per cent. to €74 million in the first 
half of 2016, compared to €51 million in the first half of 2015. 

Depreciation. Depreciation remained stable at €3 million in the first half of 2016, compared to 
€3 million in the first half of 2015. 

Loan impairment charges. Loan impairment charges were minus €11 million in the first half of 
2016, compared to €47 million in the first half of 2015. Expressed in basis points of the average loan 
portfolio, the loan impairment charges amounted to -16 basis points in the first half of 2016, 
compared to 57 basis points in the first half of 2015. Loan impairment charges are well below the 
long-term average (2006-2015) of 94 basis points. The economic recovery in the Netherlands has 
had a positive impact on loan impairment charges in the real estate segment. The economic 
recovery led to an increased demand for offices and business premises, while the property 
investment market saw significant activity from both domestic and foreign investors, mainly due to 
initiatives to convert vacant buildings, the number of vacant offices and retail premises decreased 
slightly. 

Regulatory levies. Regulatory levies led to an expense item of €7 million in the first half of 
2016, compared to €7 million in the first half of 2015. 

Income tax. Income tax increased by €2 million to €39 million in the first half of 2016 compared 
to €37 million in the first half 2015. 

Net profit. Net profit increased by €23 million to €121 million in the first half of 2016 compared 
to €98 million in the first half of 2015, primarily due to lower loan impairment charges. 

Year ended 31 December 2015 compared to year ended 31 December 2014 

Total income. Total income in Rabobank Group's real estate business increased by €63 million 
to €679 million in 2015 compared to €616 million in 2014 due to higher net interest income and 
higher other income. 

Net interest income. Higher receivables from penalty interest at FGH Bank caused net interest 
income to rise by 11 per cent. to €348 million in 2015 compared to €313 million in 2014. 

Net fee and commission income. Net fee and commission income fell by €7 million to €29 
million in 2015, compared to €36 million in 2014. In 2014, net fee and commission income was 
relatively high as a result of some non-recurring income. 

Other income. The increase of the number of home sales resulted in an increase in other 
income of €35 million to €302 million in 2015, compared to €267 million in 2014. 
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Total operating expenses. Total operating expenses in Rabobank Group's real estate business 
increased by 5 per cent. in 2015, reaching €327 million, compared to €311 million in 2014, mainly 
due to an increase in other administrative expenses. 

Staff costs. Staff costs fell by 1 per cent. to €196 million compared to €198 million in 2014, due 
to a decline in the number of employees. 

Other administrative expenses. Other administrative expenses increased by 19 per cent. to 
€124 million in 2015, compared to €104 million in 2014. The demerger of Fondsenbeheer Nederland 
and SVn in the first half of 2015 led to non-recurring expenses that are incorporated under other 
administrative expenses. In addition, the integration of FGH Bank into Rabobank was accompanied 
by the (temporary) hiring of external employees. 

Depreciation. Depreciation decreased slightly to €7 million in 2015, compared to €9 million in 
2014. 

Impairment losses on goodwill. The impairment losses on goodwill led to an additional 
expense item of €1 million in 2015, compared to €6 million in 2014. 

Loan impairment charges. Loan impairment charges were €90 million in 2015, compared to 
€656 million in 2014, which corresponds to 56 basis points in 2015 compared to 364 basis points in 
2014 of average lending. Loan impairment charges were 33 basis points below the long-term 
average of 89 basis points (based on the period 2005 to 2014). In particular, the loan impairment 
charges for commercial real estate were substantially lower than for the same period last year due to 
the economic recovery, improvement in the residential rental market, and greater foreign investment 
in the real estate market. 

Regulatory levies. The regulatory levies led to an additional expense item of €15 million in 
2015, compared to €8 million in 2014. 

Income tax. Income tax increased by €167 million to €65 million in 2015 compared to minus 
€102 million in 2014. 

Net profit. Net profit increased by €444 million to €181 million in 2015 compared to minus €263 
million in 2014, primarily due to lower impairment charges. 

Year ended 31 December 2014 compared to year ended 31 December 2013 

Total income. Total income in Rabobank Group's real estate business increased by €808 
million to €616 million in 2014 compared to minus €192 million in 2013 due to higher other income. 

Net interest income. Net interest income decreased by 7 per cent. to €313 million in 2014 
compared to €335 million in 2013, due to the contraction of the loan portfolio. 

Net fee and commission income. Net fee and commission income increased by 24 per cent. to 
€36 million, compared to €29 million in 2013, as a result of certain non-recurring income items. 

Other income. Contrary to 2013, there were only limited downward valuations of land positions 
and revaluations of land operations in 2014. Downward valuations of commercial real estate holdings 
were also down and the sale of the PalaisQuartier was achieved with a book profit in 2014. 
Residential property sales also rose. Due to these developments other income rose by €823 million 
to €267 million in 2014, compared to minus €556 million in 2013. 

Total operating expenses. Total operating expenses in Rabobank Group's real estate business 
decreased by 8 per cent. in 2014, reaching €311 million, compared to €339 million in 2013, mainly 
due to lower administrative expenses. 
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Staff costs. Staff costs rose by 2 per cent. to €198 million compared to €195 million in 2013, 
due to the hiring of temporary personnel and higher pension expenses. 

Other administrative expenses. A reorganization provision was formed in 2013 as a result of 
the phase-out of the activities of MAB Development. The expense associated with this was 
recognized under other administrative expenses. It was mainly the absence of this item that caused 
other administrative expenses to decrease by 13 per cent. to €104 million in 2014, compared to €119 
million in 2013. 

Depreciation. Depreciation decreased by €18 million to €9 million in 2014 compared to €27 
million in 2013, primarily because the intangible non-current assets of Bouwfonds Holding had 
already largely been amortized in 2013. 

Loan impairment charges. Loan impairment charges were €656 million in 2014, compared to 
€513 million in 2013, which corresponds to 364 basis points in 2014 compared to 278 basis points in 
2013 of average lending. Loan impairment charges were 311 basis points above the long-term 
average of 53 basis points (based on the period 2004 to 2013). Loan impairment charges rose due 
to the poor state of the Dutch real estate market in 2013 that impacted loan impairment charges in 
2014 because the market for real estate finance is late-cyclical in nature meaning that it takes longer 
for an economic recovery to be reflected in the figures. Furthermore, the market is still dealing with 
long-term developments that have led to an excess of supply. 

Regulatory levies. The regulatory levies led to an additional expense item of €8 million in 
2014, compared to €8 million in 2013. 

Income tax. Income tax increased by €136 million to minus €102 million in 2014 compared to 
minus €238 million in 2013. 

Net profit. Net profit increased by €551 million to minus €263 million in 2014 compared to 
minus €814 million in 2013. Contrary to 2013, there were no heavy downward valuations on land 
positions and land operations. 

Loan portfolio 

Early repayments on residential mortgage loans contributed to a decrease in the loan portfolio 
of the local Rabobanks and the loan portfolio at real estate financier FGH Bank was also reduced. 
The loan portfolio of WRR grew, partially due to growth in the rural banking portfolio. The private 
sector loan portfolio also grew as a result of a strong asset growth at the Trade & Commodity 
Finance business unit. At DLL the loan portfolio grew due to better economic conditions in the 
Netherlands. In aggregate, the loans and advances to customers item decreased by €3.1 billion, to 
€463.7 billion at 30 June 2016 from €466.8 billion at 31 December 2015. The private sector loan 
portfolio increased by €1.3 billion to €427.3 billion at 30 June 2016 from €426.0 billion at 31 
December 2015. Loans to private individuals, primarily for mortgage finance, were down €3.6 billion, 
or 2 per cent., to €204.3 billion at 30 June 2016. Residential mortgage loans are granted by local 
Rabobanks and by Obvion. These loans are secured on underlying properties and have maturities 
up to 30 years. Loans to the trade, industry and services sector increased by €4.5 billion to €124.8 
billion at 30 June 2016. Lending to the food and agri sector increased by €0.4 billion to €98.2 billion 
at 30 June 2016. 

The following table shows a breakdown of Rabobank Group’s total lending outstanding to the 
private sector at 30 June 2016, 31 December 2015 and 31 December 2014, by category of borrower: 
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 At 30 June At 31 December 
(in billions of euros and as percentage of 
total private sector lending) 2016* 2015 (restated) 2014 (restated) 
Private individuals ......................................... 204.3 48% 207.9 49% 210.8 49% 
Trade, industry and services ......................... 124.8 29% 120.3 28% 127.3 30% 
Food and agri ................................................ 98.2 23% 97.8 23% 92.3 21% 
Total private sector lending ....................... 427.3 100% 426.0 100% 430.4 100% 

 
The maturities of loans granted by Rabobank Group vary from overdraft facilities to 30-year 

term loans. 

The following table provides a breakdown of the remaining maturity of Rabobank Group’s total 
loans and advances to customers (public and private sector) and professional securities transactions 
at 31 December 2015 and 31 December 2014. These amounts are non-restated for the netting of 
cash pooling arrangements and correspond with to the Audited Consolidated Financial Statements 
for the year ended 31 December 2015: 

 At 31 December 
(in millions of euros and as percentage of total loans 
and advances to customers) 2015  2014 (restated) 
Less than 1 year ............................................................... 109,363 24% 107,461 23% 
More than 1 year ............................................................... 349,255 76% 354,326 77% 
Total loans and advances to customers ....................... 458,618 100% 461,787 100% 

 

Funding* 

At 30 June 2016, amounts due to customers of Rabobank Group were €342.9 billion, a 
decrease of €3.0 billion compared to 31 December 2015. The balance held in savings deposits 
decreased by €1.1 billion to €139.4 billion, a decrease of 1 per cent. Other amounts due to 
customers (including current accounts, repurchase agreements and time deposits) increased by €6.4 
billion to €203.5 billion at 30 June 2016. At 30 June 2016, debt securities in issue (including 
certificates of deposit, commercial paper and bonds) totaled €171.4 billion compared to €175.0 billion 
at 31 December 2015. Savings deposits (except fixed-time deposits, from 1 month to 20 years) 
generally bear interest at rates that Rabobank can unilaterally change. 

The following table shows Rabobank Group’s sources of funding by source at 30 June 2016, 
31 December 2015, 31 December 2014 and 31 December 2013: 

 At 30 June At 31 December 

(in millions of euros) 2016 
2015  

(restated) 
2014  

(restated) 
2013  

(restated) 
Current accounts ............................................................... 78,394 69,675 56,255 46,881 
Deposits with agreed maturity ........................................... 91,943 96,363 96,572 91,015 
Deposits redeemable at notice ......................................... 160,947 162,083 162,857 175,870 
Repurchase agreements ................................................... 990 488 2,025 1,474 
Other due to customers .................................................... 10,666 8,984 8,579 10,982 
Change in accounting policy ............................................. 0 8,291 0 0 
Debt securities in issue ..................................................... 171,418 174,991 189,060 195,361 
Other financial liabilities at fair value through profit or 
loss .................................................................................... 18,523 16,991  19,744 19,069 
Total ................................................................................. 532,881 537,866  535,092  540,652 

 
Rabobank Group also receives funds from the inter-bank and institutional market. Rabobank 

Group’s total due to other banks was €21.9 billion at 30 June 2016, a 15 per cent. increase from 
€19.0 billion at 31 December 2015. 

Other financial assets 

Other financial assets comprise debt securities and other assets. Other financial assets are 
subdivided into the following categories: 
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• Financial assets held for trading; 

• Other financial assets at fair value through profit or loss; and 

• Available-for-sale financial assets. 

The following tables show Rabobank Group’s financial assets at 31 December 2015, 31 
December 2014 and 31 December 2013.  

 Other financial assets at 31 December 2015 

(in millions of euros) 

Financial 
assets held for 

trading 

Financial 
assets 

designated at 
fair value 

Available-for-
sale financial 

assets Total 
Purchased loans ........................................................... 520  1,006 0 1,526  
Short-term government securities ................................. 19  0 1,191 1,210  
Government bonds ....................................................... 1,073  0 30,053  31,126  
Other debt securities ..................................................... 1,637  791  5,594  8,022  
Total debt securities ................................................... 3,249  1,797  36,838  41,884  

Venture capital .............................................................. 0 270  0 270  
Equity instruments ........................................................ 223  129  935  1,287  
Total other assets ....................................................... 223  399  935 1,557  

Total ............................................................................. 3,472  2,196  37,773  43,441  

Category 1(1) .................................................................. 2,385  24  33,068  35,447 
Category 2(2) .................................................................. 961  1,187  4,111  6,259  
Category 3(3) ................................................................ 126  985  594  1,705  
 
 
 Other financial assets at 31 December 2014 

(in millions of euros) 

Financial 
assets held for 

trading 

Financial 
assets 

designated at 
fair value 

Available-for-
sale financial 

assets Total 
Purchased loans ........................................................... 712  1,090 0 1,802  
Short-term government securities ................................. 123  0 2,297  2,420  
Government bonds ....................................................... 950  12  31,456  32,418  
Other debt securities ..................................................... 2,117  2,494  4,740  9,351  
Total debt securities ................................................... 3,902  3,596  38,493  45,991  

Venture capital .............................................................. 0 274  0 274  
Equity instruments ........................................................ 377  455  1,277  2,109  
Total other assets ....................................................... 377  729  1,277  2,383  

Total ............................................................................. 4,279  4,325  39,770  48,374  

Category 1(1) .................................................................. 3,059  318  36,974  40,351  
Category 2(2) .................................................................. 1,091 2,274  1,805  5,170  
Category 3(3) .................................................................. 129  1,733  991  2,853  
 
 
 Other financial assets at 31 December 2013 (restated) 

(in millions of euros) 

Financial 
assets held for 

trading 

Other at fair 
value through 
profit or loss 

Available-for-
sale Total 

Purchased loans ........................................................... 1,171 1,056 0 2,227 
Short-term government securities ................................. 204 0 1,710 1,914 
Government bonds ....................................................... 1,086 63 35,714 36,863 
Other debt securities ..................................................... 2,109 2,885  8,170 13,164 
Total debt securities ................................................... 4,570 4,004  45,594 54,168 

Venture capital .............................................................. 0 549 0 549 
Equity instruments ........................................................ 719 386 958 2,063 
Total other assets ....................................................... 719 935 958 2,612 

Total ............................................................................. 5,289 4,939  46,552  56,780 

Category 1(1) .................................................................. 2,959 371 42,597 45,927 
Category 2(2) .................................................................. 2,155 2,962  3,645 8,762 
Category 3(3) .................................................................. 175 1,606 310 2,091 
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Note:  

(1) Category 1: quoted prices in active markets for identical assets or liabilities; 

(2) Category 2: inputs other than quoted prices included in category 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices); 

(3) Category 3: inputs for the asset or liability not based on observable market data. 

 

Credit-related commitments* 

Credit granting liabilities represent the unused portions of funds authorized for the granting of 
credit in the form of loans, guarantees, letters of credit and other lending-related financial 
instruments. Rabobank’s credit risk exposure from credit granting liabilities consists of potential 
losses amounting to the unused portion of the authorized funds. The total expected loss is lower than 
the total of unused funds, however, because credit granting liabilities are subject to the clients in 
question continuing to meet specific standards of creditworthiness. Guarantees represent irrevocable 
undertakings that, provided certain conditions are met, Rabobank will make payments on behalf of 
clients if they are unable to meet their financial obligations to third parties. Rabobank also accepts 
credit granting liabilities in the form of credit facilities made available to ensure that clients’ liquidity 
requirements can be met, but which have not yet been drawn upon. 

 At 30 June At 31 December 
(in millions of euros) 2016 2015 2014 (restated) 2013 
Financial guarantees ....................................................... 10,922 10,402 11,826 11,429 
Letters of credit ............................................................... 4,379 4,980 5,392 5,919 
Credit granting liabilities .................................................. 46,124 46,903 36,429 32,126 
Other contingent liabilities ............................................... 0 0 0 82 
Total credit related and contingent liabilities ............. 61,425 62,285 53,647 49,556 

Revocable credit facilities ............................................... 50,664 55,189 51,327 45,031 
Total credit related commitments ............................... 112,089 117,474 104,974 94,587 

 

Investments and divestments  

The most significant acquisitions and divestments during the period covered by this 
Management’s Discussion and Analysis of Financial Condition and Results of Operations: 

(i) The sale of 90 per cent plus one of the shares in Rabobank Group’s subsidiary Robeco to 
ORIX Corporation was effected on 1 July 2013. The sale price was approximately €1.9 
billion. The transaction has resulted in a book profit of approximately €1.5 billion and 
increased the core Tier 1 ratio of around 70 basis points. The banking activities of Robeco, 
which are exclusively located in the Netherlands, were transferred to Rabobank on 21 June 
2013. As part of the purchase price, Rabobank Group has received a shareholding in ORIX 
Corporation in an amount of €150 million. 

(ii) Following the public bid in April 2012, virtually all outstanding shares in the Polish Bank 
Gospodarki Żywnościowej were offered to Rabobank Group. The shares were acquired for 
€289 million. As a result, Rabobank Group holds an equity interest in Bank Gospodarki 
Żywnościowej of 98.5 per cent (as at 30 June 2013). An agreement was reached in 
December 2013 regarding the sale of the 98.5 per cent share interest in the Polish based 
Bank BGZ to BNP Paribas Group for an amount of 4 billion Polish Zloty (approximately €1 
billion). The sale of Bank BGZ to BNP Paribas was completed on 23 September 2014. 

(iii) On 30 June 2016, DLL signed a sale and purchase agreement with the intention to sell 
Athlon Car Lease to Mercedes Benz Financial Services. The sale transaction is expected to 
be completed before the end of 2016 after obtaining the required approvals and consents 
from regulatory authorities. 
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Capital adequacy 

Rabobank wishes to have an adequate solvency position, which it manages based on a 
number of ratios. The principal ratios are the common equity Tier 1 ratio, the Tier 1 ratio, the total 
capital ratio and the equity capital ratio. Rabobank’s internal targets exceed the regulators’ minimum 
requirements as it anticipates market expectations and developments in laws and regulations. 
Rabobank seeks to stand out from other financial institutions, managing its solvency position based 
on policy documents. The Risk Management Committee and the Asset and Liability Committee, the 
Executive Board and the Supervisory Board periodically discuss the solvency position and the 
targets to be used. 

Rabobank must comply with a number of minimum solvency positions stipulated under the 
law. The solvency position is determined based on ratios. These ratios compare Rabobank’s total 
capital ratio and common equity Tier 1 ratio with the total amount of the risk-weighted assets. The 
minimum required percentages under the CRD IV are 8 per cent. and 4.5 per cent. of the risk-
weighted assets, respectively.  

The determination of the risk-weighted assets is based on separate methods for credit risk, 
operational risk and market risk. The risk-weighted assets are determined for credit risk purposes in 
many different ways. For most assets the risk weight is determined with reference to internal ratings 
and a number of characteristics specific to the asset concerned. For off-balance sheet items the 
balance sheet equivalent is calculated first, on the basis of internal conversion factors. The resulting 
equivalent amounts are then also assigned risk-weightings. An Advanced Measurement Approach 
Model is used to determine the amount with respect to the risk-weighted assets for operational risk. 
With the market risk approach, the general market risk is hedged, as well as the risk of open 
positions in foreign currencies, debt and equity instruments, as well as commodities. 

The common equity Tier 1 ratio, the Tier 1 ratio and the total capital ratio are the most 
common ratios used to measure solvency. The common equity Tier 1 ratio expresses the relationship 
between common equity Tier 1 capital and total risk-weighted assets. At 30 June 2016, Rabobank 
Group’s common equity Tier 1 ratio stood at 13.4 per cent. (year-end 2015; 13.5 per cent.).  

Risk-weighted assets were down €4.0 billion to €209.1 billion at 30 June 2016 compared to 
€213.1 billion at 31 December 2015. Common equity Tier 1 capital decreased by €0.9 billion to €27.9 
billion at 30 June 2016 compared to €28.8 billion at 31 December 2015. See “Regulation of 
Rabobank Group” in the Information Statement. 

The Tier 1 ratio expresses the relationship between Tier 1 capital and total risk-weighted 
assets. As at 30 June 2016, Rabobank Group's Tier 1 ratio stood at 16.8 per cent. (year-end 2015: 
16.4 per cent.). The minimum requirement set by external supervisors under the CRD IV is 6.5 per 
cent. 

The total capital ratio is calculated by dividing the total of Tier 1 and Tier 2 capital by the total 
of risk-weighted assets. At 30 June 2016, the total capital ratio stood at 23.5 per cent. (year-end 
2015: 23.2 per cent.). This exceeds the current minimum requirement set by the external supervisors 
of 8.0 per cent. 

The following table sets forth the development in capital and solvency ratios of Rabobank 
Group at 30 June 2016, 31 December 2015, 31 December 2014 and 31 December 2013: 

Development in capital and solvency ratios 
 At 30 June At 31 December 
(in millions of euros, except percentages) 2016* 2015 2014 2013 
Common equity Tier 1 capital ................................. 27,932 28,754 28,714 28,551 
Common equity Tier 1 ratio ..................................... 13.4% 13.5% 13.6% 13.5% 
Fully Loaded Common Equity Tier 1 ratio* ............. 12.4% 12.0% 11.8% 11.1% 
Tier 1 capital ........................................................... 35,070 35,052 33,874 35,092 
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Tier 1 ratio ............................................................... 16.8% 16.4% 16.0% 16.6% 
Qualifying capital ..................................................... 49,192 49,455 45,139 41,650 
Total capital ratio .................................................. 23.5% 23.2% 21.3% 19.8% 

 

Cash flow 

The following table sets forth Rabobank Group’s cash flow for the six-month periods ended 30 
June 2016, 30 June 2015 and the years ended 31 December 2015, 2014 and 2013. 

 Six-month period ended 
30 June* Year ended 31 December 

(in millions of euro) 2016 2015 2015 2014 2013 
Net cash flow from operating activities ................................... 7,911 (3,715) 15,848 (13,463) (24,693) 
Net cash flow from investing activities .................................... 1,083 701 519 9,505 252 
Net cash flow from financing activities .................................... 584 870 3,131 1,365 (31) 
Net change in cash and cash equivalents .......................... 9,578 (2,144) 19,498 (2,593) (24,472) 

Cash and cash equivalents at 1 January ................................ 64,943 43,409 43,409 43,039 68,103 
Net change in cash and cash equivalents .............................. 9,578 (2,144) 19,498 (2,593) (24,472) 
Foreign exchange differences on cash and cash 
equivalents .............................................................................. (1,302) 1,801 2,036 2,963 (592) 
Cash and cash equivalents .................................................. 73,219 43,066 64,943 43,409 43,039 

 
Net cash flow from operating activities was €7,911 million in the six-month period ended 30 

June 2016, mainly due to a net change in assets and liabilities relating to operating activities. 

Net cash flow from investing activities was €1,083 million in the six-month period ended 30 
June 2016, mainly due to sales in the available-for-sale financial assets. 

Net cash flow from financing activities was €584 million in the six-month period ended 30 June 
2016, mainly due to the issue of capital securities minus payments on equity instruments. 

Working capital 

In the opinion of Rabobank Group, its working capital is sufficient for its present requirements, 
that is for at least 12 months following the date of this Supplemental Information Statement. 
Rabobank Group currently complies with the applicable own funds and liquidity requirements as set 
out in the CRD IV Directive as implemented in the FMSA and CRR. 

Selected statistical information* 

The following section discusses selected statistical information regarding Rabobank Group’s 
operations. Unless otherwise indicated, average balances are calculated based on monthly balances 
and geographic data are based on the domicile of the customer. See “Results of operations” for an 
analysis of fluctuations in Rabobank Group’s results between periods. 

Return on equity and assets 

The following table presents information relating to Rabobank Group’s return on equity and 
assets for the six months ended 30 June 2016 and for each of the past five years: 

 As at 30 
June As at 31 December 

 2016 2015 2014 2013 2012 2011 
Return on assets (in percentages)(1) ...........  0.27 0.32 0.27 0.29 0.27 0.38 

Net profit (in millions of euros) ................  924 2,214 1,842 2,007 2,058 2,627 
Total average assets (month-end 
balances in billions of euros) ...................  

679.5 686.1 674.8 705.2 757.8 688.0 

Return on equity (in percentages)(2) ............  4.51 5.42 4.69 4.88 4.58 6.17 
Net profit (in millions of euros) ................  924 2,214 1,842 2,007 2,058 2,627 
Total average equity (quarter –end 
balance in billions of euros) ....................  

41.0 40.9 39.3 41.2 45.0 42.6 
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 As at 30 
June As at 31 December 

 2016 2015 2014 2013 2012 2011 
Equity to assets ratio (in percentages)(3) .....  6.03 5.95 5.80 5.82 5.96 6.19 

Total average equity (quarter –end 
balance in billions of euros) ....................  

41.0 40.9 39.3 41.2 45.0 42.6 

Total average assets (quarter-end 
balances in billions of euros) ...................  

679.8 686.6 677.1 709.2 753.9 687.8 

 
Notes:  

(1) The return on assets is a profitability ratio which states net profit as a percentage of total average assets, based 
on month-end balances.  

(2) The return on equity is a profitability ratio which states net profit as a percentage of average equity, based on 
quarter-end balances. 

(3) The equity to assets ratio is a leverage ratio and is calculated by dividing average equity by average total assets, 
based on quarter-end balances. 

 
The following table presents information relating to payments on Rabobank (Member) 

Certificates for the six months ended 30 June 2016 and for each of the past five years: 

 Six months 
ended 30 

June Year ended 31 December 
(in millions of euros, except percentages) 2016 2015 2014 2013 2012 2011 
Outstanding Rabobank (Member) 
Certificates(1) ............................................... 

5,948 5,942 5,910 6,219 6,587 6,551 

Payments .................................................... 193 387 385 309 328 315 
Average yield(2) ........................................... 6.50% 6.51% 6.52% 4.96% 4.98% 4.81% 
 

Note:  

(1) Average Outstanding Rabobank (Member) Certificates based on month-end balances. 
(2) Average yield is calculated by dividing payments by the number of outstanding Rabobank Certificates and multiplying 

the result by two. The result is multiplied by two because the payments represent half-year payments. 

 

 

Loan portfolio 

Rabobank Group’s loan portfolio consists of loans, overdrafts, assets subject to operating 
leases, finance lease receivables to governments, corporations and consumers and reverse 
repurchase agreements. The following table analyses Rabobank Group’s loan portfolio by sector at 
30 June 2016, 31 December 2015, 31 December 2014 and 31 December 2013: 

 
 At 30 June At 31 December 
(in billions of euros) 2016* 2015 (restated) 2014 (restated) 2013 
Private sector lending ...................................................... 427.3 426.0 429.7 434.7 
Change in accounting policy ............................................ 0 8.3 0 0 
Loans to government clients ............................................ 4.0 3.4 2.1 2.7 
Receivables relating to securities transactions ................ 21.5 20.1 18.3 10.7 
Hedge accounting ............................................................ 10.9 9.0 11.6 7.9 
Total loans and advances to customers ...................... 463.7 466.8 461.8 455.9 

Loan impairment allowance loans and advances to 
customers ........................................................................ (8.0) (8.4) (9.3) (8.6) 
Reclassified assets .......................................................... 0.6 0.8 1.3 2.8 
Gross loans and advances to customers .................... 471.1 474.4 469.8 461.7 

 
The following table sets forth a geographic breakdown of Rabobank Group’s private sector 

loan portfolio at 30 June 2016, 31 December 2015, 31 December 2014 and 31 December 2013: 
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 At 30 June At 31 December 
(in millions of euros) 2016* 2015 (restated) 2014 (restated) 2013 (restated) 
The Netherlands ................................................................. 311,327 313,785 321,429 335,046 
Other European countries in the EU zone 28,910 27,563 27,312 26,972 
North America ..................................................................... 43,604 42,098 40,198 36,569 
Latin America ...................................................................... 12,641 12,741 11,273 10,635 
Asia ..................................................................................... 9,644 9,400 9,230 6,631 
Australia .............................................................................. 20,955 20,116 19,948 18,698 
Other countries ................................................................... 266 344 341 140 
Total private sector lending ............................................. 427,348 426,047 429,731 434,691 

 
Risk elements* 

Breakdown of assets and liabilities by repayment date* 

The following table shows Rabobank’s assets and liabilities grouped by the period remaining 
between the reporting date and the contract repayment date. These figures are non-restated for the 
netting of cash pooling arrangements and correspond with the statement of financial position. 

 At 31 December 2015 

Payments due by period (in millions of euros) 
On 

demand 

Less 
than 3 

months 

3 
months 
to 1 year 

1 to 5 
years 

More 
than 5 
years Total 

Cash and balances at central banks ............................... 63,650 1,284 9 0 0 64,943 
Loans and advances to banks ........................................ 4,412 23,130 1,878 1,300 490 31,210 
Financial assets held for trading ..................................... 144 397 539 1,669 723 3,472 
Financial assets designated at fair value ........................ 8 307 33 848 1,000 2,196 
Derivatives ...................................................................... 6 3,071 2,870 11,226 30,940 48,113 
Loans and advances to customers ................................. 20,180 51,235 37,948 89,456 259,799 458,618 
Available-for-sale financial assets ................................... 49 2,385 3,344 19,636 12,359 37,773 
Deferred tax assets ......................................................... 2,335 0 0 0 55 2,390 
Other assets (excluding employee benefits) ................... 1,030 3,910 1,669 1,113 270 7,992 
Total financial assets .................................................... 91,814 85,719 48,290 125,248 305,636 656,707 

Due to banks ................................................................... 2,911 9,459 2,492 3,415 761 19,038 
Due to customers ............................................................ 244,194 46,108 12,322 12,550 22,419 337,593 
Debt securities in issue ................................................... 117 32,390 48,306 60,720 33,458 174,991 
Derivatives and other trade liabilities .............................. 13 4,186 3,392 11,795 35,743 55,129 
Other liabilities (excluding employee benefits) ................ 1,363 4,350 1,343 590 48 7,694 
Financial liabilities designated at fair value ..................... 62 542 2,380 4,464 9,543 16,991 
Deferred tax liabilities ...................................................... 575 0 0 0 0 575 
Subordinated liabilities .................................................... 0 48 10 2,008 13,437 15,503 
Total financial liabilities ............................................... 249,235 96,083 70,245 95,542 115,409 627,514 

Net liquidity balance ..................................................... (157,421) (11,364) (21,955) 29,706 190,227 29,193 

 
The above breakdown was compiled on the basis of contract information, without taking into 

account actual behavior in items in the statement of financial position. This is taken into account, 
however, for the day-to-day management of liquidity risk. Customer savings are an example. By 
contract, they are payable on demand. However, historically this has been a stable source of 
financing at the long-term disposal of Rabobank. The regulations of the supervisory authority also 
factor this in. Based on the liquidity criteria of the Dutch Central Bank, Rabobank had a substantial 
liquidity surplus at 30 June 2016 and throughout the first half of 2016. The average liquidity surplus 
was 31 per cent. of the total liquidity requirement. 

The liquidity requirements to meet payments under guarantees and stand-by letters of credit 
are considerably lower than the size of the liabilities, as Rabobank does not generally expect that 
third parties to such arrangements will draw funds. The total open position relating to contractual 
obligations to provide credit does not necessarily represent Rabobank’s future cash resource needs, 
as many of these obligations will lapse or terminate without financing being required. 
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Interest rate sensitivity 

The key indicators used for managing the interest rate risk are the Basis Point Value (“BPV”), 
the Equity at Risk and the Income at Risk. 

The BPV is the absolute loss of economic value of equity after a parallel shift of the yield curve 
with 1 basis point. In 2015, the BPV did not exceed €14 million. 

Long-term interest rate risk is measured and managed using the Equity at Risk concept. 
Equity at Risk is the sensitivity of Rabobank Group’s economic value of equity to interest rate 
fluctuations. A 100 basis point overnight upward parallel shock of the curve will result in a 1.1 per 
cent. drop in economic value of equity (figure at 30 June 2016). 

Short-term interest rate risk is monitored using the Income at Risk concept. This is the amount 
of net interest income that is put at risk on an annual basis, based on certain interest rate scenarios. 
If interest rates were to gradually decrease 10 basis points over a one-year period, net interest 
income would decrease by €59 million (figure at 30 June 2016). 

Cross-border outstandings* 

Cross-border outstandings are defined as loans (including accrued interest), acceptances, 
interest-earning deposits with other banks, other interest-earning investments and any other 
monetary assets which are denominated in a currency other than the functional currency of the office 
or subsidiary where the extension of credit is booked. To the extent that the material local currency 
outstandings are not hedged or are not funded by local currency borrowings, such amounts are 
included in cross-border outstandings. 

At 30 June 2016, there were no cross-border outstandings exceeding 1 per cent. of total 
assets in any country where current conditions give rise to liquidity problems which are expected to 
have a material impact on the timely repayment of interest or principal. 

The following table analyses cross-border outstandings at the end of each of the last three 
years and as at 30 June 2016, stating the name of the country and the aggregate amount of cross-
border outstandings in each foreign country where such outstandings exceeded 1 per cent. of total 
assets, by type of borrower: 

(in millions of euros) Banks 
Public 

authorities Private sector Total 
At 30 June 2016     
France ................................................................................. 5,127 3,405 3,823 12,355 
United Kingdom .................................................................. 6,683 1 13,226 19,910 
Switzerland ......................................................................... 147 10,055 2,763 12,965 
Germany ............................................................................. 2,747 267 5,893 8,907 
At 31 December 2015     
France ................................................................................. 6,277 3,441 1,386 11,104 
United Kingdom .................................................................. 6,888 7 13,544 20,439 
Switzerland ......................................................................... 182 9,910 1,969 12,061 
United States ...................................................................... 1,761 1,388 4,230 7,379 
At 31 December 2014     
France ................................................................................. 8,522 3,484 3,343 15,349 
United Kingdom .................................................................. 13,641 1 13,245 26,887 
Switzerland ......................................................................... 382 5,433 1,596 7,411 
United States ...................................................................... 2,851 1,640 4,411 8,902 
At 31 December 2013     
France ................................................................................. 6,622 5,253 5,198 17,073 
Germany ............................................................................. 3,863 4,855 5,709 14,427 
United Kingdom .................................................................. 14,218 6,289 10,446 30,953 
Poland ................................................................................. 96 2,415 7,592 10,103 
United States ...................................................................... 5,021 23,699 48,710 77,430 
Brazil ................................................................................... 1,043 615 5,881 7,539 
Australia .............................................................................. 953 1,898 13,149 16,000 
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Diversification of loan portfolio* 

One of the principal factors influencing the quality of the earnings and the loan portfolio is 
diversification of loans, e.g. by industry or by region. Rabobank Group uses the North America 
Industry Classification System (“NAICS”) as the leading system to classify industries. NAICS 
distinguishes a large number of sectors, subsectors and industries. 

The following table is based on data according to NAICS and represents the loan portfolio of 
Rabobank Group loans by main sector at 30 June 2016: 

 At 30 June 2016 

(in millions of euros) On balance Off balance Total 
Grain and oilseeds .......................................................................... 20,022 664 20,686 
Animal protein ................................................................................. 15,277 205 15,482 
Dairy ................................................................................................ 21,628 71 21,699 
Fruit and vegetables ........................................................................ 10,518 220 10,738 
Farm inputs ..................................................................................... 8,538 282 8,820 
Food retail and food service ............................................................ 3,896 203 4,099 
Beverages ....................................................................................... 3,158 15 3,173 
Flowers ............................................................................................ 1,579 3 1,582 
Sugar ............................................................................................... 2,737 9 2,746 
Miscellaneous crop farming ............................................................ 2,145 8 2,152 
Other food and agri ......................................................................... 8,749 1,112 9,924 

Total private sector lending to food and agri ............................. 98,246 2,792 101,101 

Lessors of real estate ...................................................................... 22,843 39 22,882 
Finance and insurance (except banks) ........................................... 14,896 1,508 16,404 
Wholesale........................................................................................ 12,822 4,047 16,869 
Activities related to real estate ........................................................ 5,144 25 5,169 
Manufacturing.................................................................................. 9,260 1,015 10,275 
Transportation and warehousing ..................................................... 6,224 331 6,555 
Construction .................................................................................... 5,032 1,181 6,214 
Healthcare & social assistance ....................................................... 5,825 41 5,866 
Professional, scientific and technical services ................................ 9,394 272 9,666 
Retail (except food and beverages) ................................................ 4,481 483 4,964 
Utilities ............................................................................................. 3,150 1,010 4,159 
Information and communication ...................................................... 897 7 903 
Arts, entertainment and recreation .................................................. 1,150 12 1,162 
Other services ................................................................................. 23,687 2,136 25,903 

Total private sector lending to trade, industry and services .... 124,805 12,107 136,992 

Private individuals ........................................................................... 204,297 204 204,501 

Total private sector lending ......................................................... 427,348 15,103 442,594 

    
Apart from loans and advances to banks (€24.4 billion at 30 June 2016 which is 3.6 per cent. 

of total assets), Rabobank’s only significant risk concentration is in the portfolio of loans to private 
individuals which accounted for 48 per cent. of the private sector loan portfolio at 30 June 2016. This 
portfolio has a relatively low risk profile as evidenced by the actual losses incurred in previous years. 
The proportion of the total loan portfolio attributable to the food and agri sector was 23 per cent. at 
30 June 2016. The proportion of the total loan portfolio attributable to trade, industry and services 
was 29 per cent. at 30 June 2016. Loans to trade, industry and services and loans to the food and 
agri sector are both spread over a wide range of industries in many different countries. None of these 
shares represents more than 10 per cent. of the total loan portfolio. 

 

Non-performing loans* 

Rabobank focuses on non-performing loans. These meet at least one of the following criteria: 
• They are material loans in arrears by more than 90 days. The threshold for materiality amounts 

to EUR 1,000 per facility for retail exposures and expert judgement for other asset classes within 
Rabobank Group; 

• The debtor is assessed as unlikely to pay its credit obligations in full without realization of 
collateral, regardless of the existence of any past due amount or the number of days past due. 
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At 30 June 2016, these loans amounted to €18,985 million (2015: €19,503 million). The loan 
impairment allowance covered 42.2 per cent. (2015: 43.5 per cent.) of the non-performing loans. 
Over and above the loan impairment allowance, additional coverage is raised through collateral and 
other securities. Rabobank applies the one-obligor principle for the corporate portfolio, which means 
that the exposure to all counterparties belonging to the same group is taken into account. In addition, 
the full exposure to a client is qualified as impaired, even if adequate coverage is available for part of 
the exposure in the form of security or collateral. At 30 June 2016, non-performing loans 
corresponded to 4.4 per cent. (2015: 4.6 per cent.) of the private sector loan portfolio. 

The following table provides an analysis of Rabobank Group's non-performing loans by 
business at 30 June 2016, 31 December 2015 and 31 December 2014: 

 At 30 June At 31 December 

(in millions of euros) 2016 2015 2014 
Domestic retail banking ................................................................... 9,065 9,166 10,492 
Wholesale banking and international rural and retail banking ......... 5,460 5,644 6,437 
Leasing ............................................................................................ 639 681 576 
Real estate ...................................................................................... 3,821 4,012 3,745 

Rabobank Group ........................................................................... 18,985 19,503 21,250 

Summary of loan loss experience 

The following table shows the movements in the allocation of the allowance for loan losses on 
loans accounted for as loans to customers for 30 June 2016, 31 December 2015, 31 December 2014 
and 31 December 2013: 

 At 30 June At 31 December 

(in millions of euros) 2016 2015 2014 2013 
Domestic retail banking ....................................................... 3,963 4,836 4,561 3,866 
Wholesale banking and international rural and retail 

banking ............................................................................. 2,898(1) 2,816 2,672 2,893 
Leasing ............................................................................... 322 378 455 467 
Real estate .......................................................................... 1,175 1,270 842 376 
Other ................................................................................... 33 48 51 53 

Opening Balance ............................................................... 8,391 9,348 8,581 7,655 

Domestic retail banking ....................................................... 43 377 1,469 1,397 
Wholesale banking and international rural and retail 

banking ............................................................................. 139 556 448 592 
Leasing ............................................................................... 61 120 185 236 
Real estate .......................................................................... (9) 91 657 514 
Other ................................................................................... (11) (10) 3 7 
Loan impairment charges from loans and advances 
to customers  .................................................................... 223 1,134 2,762 2,746 

Domestic retail banking ....................................................... (440) (1,440) (1,263) (826) 
Wholesale banking and international rural and retail 

banking ............................................................................. (98) (478) (355) (467) 
Leasing ............................................................................... (76) (167) (268) (223) 
Real estate .......................................................................... (69) (218) (335) (34) 
Other ................................................................................... (23) (4) (6) (10) 

Write-down of defaulted loans during the period .......... (706) (2,307) (2,227) (1,560) 

Domestic retail banking ....................................................... 81 190 69 124 
Wholesale banking and international rural and retail 

banking ............................................................................. (1) (14) 51 (346) 
Leasing ............................................................................... 8 (9) 6 (25) 
Real estate .......................................................................... 22 32 106 (14) 
Other ................................................................................... 0 (2) 0 1 

Interest and other adjustments ....................................... 110 197 232 (260) 

Domestic retail banking ....................................................... 3,647 3,963 4,836 4,561 
Wholesale banking and international rural and retail 

banking .............................................................................
2,939 2,880 2,816 2,672 

Leasing ............................................................................... 315 322 378 455 
Real estate .......................................................................... 1,118 1,175 1,270 842 
Other ................................................................................... 0 32 48 51 



 

45 
 

Closing balance ................................................................ 8,018 8,372 9,348 8,581 

     
(1) As result of a correction the figure on 1 January 2016 does not match with 31 December 2015. 

Due to customers* 

The following table presents a breakdown of due to customers at 30 June 2016, 31 December 
2015, 31 December 2014 and 31 December 2013. Interest rates paid on time deposits and savings 
deposits reflect market conditions and not all current accounts earn interest. 

 At 30 June At 31 December 

(in millions of euros) 2016 2015 2014 2013 (restated) 
Current accounts ................................................................. 78,394 69,675 56,255 46,881 
Deposits with agreed maturity ............................................. 91,943 96,363 96,572 91,015 
Deposits redeemable at notice ........................................... 160,947 162,083 162,857 175,870 
Repurchase agreements ..................................................... 990 488 2,025 1,474 
Other due to customers ...................................................... 10,666 8,984 8,579 10,982 
Change in accounting policy ............................................... 0 8,291 0 0 

Total due to customers .................................................... 342,940 345,884 326,288 326,222 

Short-term borrowings* 

Short-term borrowings are borrowings with an original maturity of one year or less. These are 
included in Rabobank Group’s consolidated statement of financial position within the line item “Debt 
securities in issue”. The following table includes an analysis of the balance of short-term borrowings 
at 30 June 2016, 31 December 2015, 31 December 2014 and 31 December 2013. 

 30 June 31 December 

(in millions of euros) 2016 2015 2014 2013 
End of period balance ......................................................... 52,168 52,953 55,065 54,416 
Average balance ................................................................. 55,672 55,087 56,434 53,389 
Maximum month-end balance ............................................. 59,422 65,076 59,842 63,765 

Long-term borrowings* 

Long-term borrowings are borrowings with an original maturity of more than one year. These 
are included in Rabobank Group’s consolidated statement of financial position within the line items 
“Debt securities in issue” and “Other financial liabilities at fair value through profit or loss”. The 
following table includes an analysis of the balance of long-term borrowings at 30 June 2016, 31 
December 2015, 31 December 2014 and 31 December 2013. 

 30 June 31 December 

(in millions of euros) 2016 2015 2014 2013 
End of period balance ......................................................... 137,773 139,029 153,739 160,015 
Average balance ................................................................. 139,881 151,383 156,859 172,906 
Maximum month-end balance ............................................. 142,230 160,664 160,014 185,952 
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Interim financial information

Consolidated statement of financial position

Amounts in millions of euros 30-06-2016 31-12-2015 30-06-2015

Assets      

Cash and balances at central banks 73,219 64,943 43,066

Loans and advances to banks 24,378 31,210 41,611

Financial assets held for trading 3,867 3,472 3,776

Financial assets designated at fair value 1,567 2,196 3,593

Derivatives 57,339 48,113 50,210

Loans and advances to customers 463,686 466,799 477,454

Available-for-sale financial assets 35,838 37,773 38,476

Investments in associates and joint ventures 3,567 3,672 3,776

Goodwill and other intangible assets 1,127 1,493 1,508

Property and equipment 4,512 7,765 7,363

Investment properties 334 381 440

Current tax assets 184 193 150

Deferred tax assets 2,398 2,390 2,268

Other assets 10,223 7,999 11,234

Non-current assets held for sale 4,354 155 164

Total assets 686,593 678,554 685,089

Liabilities      

Due to banks 21,903 19,038 20,967

Due to customers 342,940 345,884 338,514

Debt securities in issue 171,418 174,991 186,274

Derivatives and other trade liabilities 64,910 55,129 57,585

Other liabilities 7,902 8,050 8,599

Financial liabilities designated at fair value 18,523 16,991 18,035

Provisions 1,433 993 719

Current tax liabilities 263 203 131

Deferred tax liabilities 520 575 484

Subordinated liabilities 15,165 15,503 12,462

Liabilities held for sale 857 - -

Total liabilities 645,834 637,357 643,770

       

Equity      

Reserves and retained earnings 25,387 25,623 25,676

Equity instruments issued directly    

- Rabobank Certificates 5,949 5,949 5,948

- Capital Securities 7,655 7,826 7,846

13,604 13,775 13,794

Equity instruments issued by subsidiaries    

- Capital Securities 179 176 170

- Trust Preferred Securities III to IV 1,062 1,131 1,145

  1,241 1,307 1,315

Other non-controlling interests 527 492 534

Total equity 40,759 41,197 41,319

Total equity and liabilities 686,593 678,554 685,089

Consolidated statement of financial position
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Condensed consolidated statement of income

Amounts in millions of euros
First half year 

2016
First half year 

2015

Net interest income 4,375 4,482

Net fee and commission income 982 962

Other income 446 1,483

Income 5,803 6,927

   

Staff costs 2,264 2,407

Other administrative expenses 1,803 1,214

Depreciation 209 212

Operating expenses 4,276 3,833

Impairment losses on goodwill - 600

Loan impairment charges 148 356

Regulatory levies 246 121

Operating profit before tax 1,133 2,017

Income tax 209 495

Net profit 924 1,522

 

Of which attributed to Rabobank 270 868

Of which attributed to holders of Rabobank Certificates 193 193

Of which attributed to Capital Securities 399 393

Of which attributed to Trust Preferred Securities III to IV 30 31

Of which attributed to other non-controlling interests 32 37

Net profit for the period 924 1,522

Condensed consolidated statement of income
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Consolidated statement of comprehensive income

Amounts in millions of euros
First half year 

2016
First half year 

2015

Net profit for the period 924 1,522

Unrealised after-tax profit in the period transferred to profit or loss if specific conditions are met:

Foreign currency translation reserves    

Exchange rate differences (122) 39

Revaluation reserves – Available-for-sale financial assets  

Exchange rate differences - (16)

Changes at associates 41 (36)

Fair value changes 65 30

Amortisation of reclassified assets 1 6

Transferred to profit or loss (38) 9

Revaluation reserves – Held for sale  

Available-for-sale financial assets 5 -

Revaluation reserves – Associates

Fair value changes (2) -

Revaluation reserves – Cash flow hedges  

Fair value changes 99 1,014

Transferred to profit or loss (133) (1,064)

Unrealised after-tax profit in the period not to be transferred to profit or loss:  

Remeasurement reserve – Pensions  

Changes at associates (6) -

Fair value changes 5 (9)

Total comprehensive income for the period recognised directly in equity (85) (27)

Total comprehensive income 839 1,495

     

Of which attributed to Rabobank 175 829

Of which attributed to holders of Rabobank Certificates 193 193

Of which attributed to Capital Securities 399 393

Of which attributed to Trust Preferred Securities III to IV 30 31

Of which attributed to other non-controlling interests 42 49

Total comprehensive income 839 1,495

Consolidated statement of comprehensive income
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Condensed statement of changes in equity

Amounts in millions of euros
Reserves and 

retained earnings
Equity instruments 

issued directly
Equity instruments 

issued by subsidiaries
Other non-controlling 

interests Total

Balance on 1 January 2016 25,623 13,775 1,307 492 41,197

Total comprehensive income 759 - 38 42 839

Payments on Rabobank Certificates (193) - - - (193)

Payments on Trust Preferred Securities III to IV - - (18) - (18)

Payments on Capital Securities (439) - (8) - (447)

Issue of Capital Securities - 1,250 - - 1,250

Cost of issue of Capital Securities - (9) - - (9)

Call of Capital Securities (360) (1,437) - - (1,797)

Other (3) 25 (78) (7) (63)

Balance on 30 June 2016 25,387 13,604 1,241 527 40,759

 

Balance on 1 January 2015 24,894 12,280 1,224 473 38,871

Adjustment opening balance (83) - - - (83)

Revised amount on 1 January 2015 24,811 12,280 1,224 473 38,788

Total comprehensive income 1,407 - 39 49 1,495

Payments on Rabobank Certificates (193) - - - (193)

Payments on Trust Preferred Securities III to IV - - (18) - (18)

Payments on Capital Securities (420) - (7) - (427)

Rabobank Certificates issued during the period - 17 - - 17

Issue of Capital Securities - 1,500 - - 1,500

Cost of issue of Capital Securities - (12) - - (12)

Other 71 9 77 12 169

Balance on 30 June 2015 25,676 13,794 1,315 534 41,319

Condensed statement of changes in equity
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Condensed consolidated statement of cash flows

Amounts in millions of euros
First half year 

2016
First half year 

2015

Operating profit before tax from continuing operations 1,133 2,017

Non-cash items recognised in operating profit before tax 1,508 983

Net change in assets and liabilities relating to operating activities 5,270 (6,715)

Net cash flow operating activities 7,911 (3,715)

   

Net cash flow from investing activities 1,083 701

Net cash flow from financing activities 584 870

Net change in cash and balances at central banks 9,578 (2,144)

   

Cash and balances at central banks at 1 January 64,943 43,409

Net change in cash and balances at central banks 9,578 (2,144)

Foreign exchange differences on cash and balances at central banks (1,302) 1,801

Cash and balance at central banks at 30 June 73,219 43,066

Condensed consolidated statement of cash flows
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Notes to the interim financial information

Basis for preparation

The condensed consolidated interim financial information 

of Rabobank Group has been prepared in accordance with 

International Financial Reporting Standards (IFRS) as adopted by 

the European Union, and is presented in conformity with IAS 34 

Interim Financial Reporting. If not separately stated, all amounts 

are in millions of euros.

For the publication of its interim report, Rabobank Group has 

opted for the alternative of presenting condensed versions of 

its consolidated statement of financial position, its consolidated 

statement of income, its consolidated statement of changes in 

equity and its consolidated statement of cash flows.

These interim financial statements does not include all the 

information and disclosures required in the consolidated 

financial statements and should be read in conjunction with 

the 2015 consolidated financial statements of Rabobank Group, 

which were prepared in accordance with the International 

Financial Reporting Standards (IFRS) as adopted by the 

European Union. The accounting policies used in this interim 

report are consistent with those set out in the notes to the 2015 

Consolidated financial statements of Rabobank Group, except 

for the changes in accounting policies described in paragraph 

‘Application of new standards and Other changes in accounting 

principles and presentation’.

Going concern
The Executive Board considers it appropriate to adopt the 

going concern basis of accounting in preparing these interim 

financial statements.

Judgements and estimates
In preparing the interim financial statements management 

applied judgement with respect to estimates and assumptions 

that affect the amounts reported for assets and liabilities, the 

reporting of contingent assets and liabilities on the date of 

the interim financial statements, and the amounts reported for 

income and expenses during the reporting period.

Some accounting principles require critical estimates that 

are based on assessments and assumptions. Although 

management estimates are based on the most careful 

assessment of current circumstances and activities on the basis 

of available financial data and information, the actual results 

may deviate from these estimates. The following accounting 

principles have been identified as those principles which lead 

to high assessment and estimation uncertainty.

Loan impairment allowance
Loan impairment allowances are recognised if there is 

objective evidence that Rabobank will not be able to collect 

all amounts due under the original terms of the contract. 

Determining an allowance requires a significant degree of 

judgement formulation, based on the evaluation by the 

management of the risks in the loan portfolio, the current 

economic circumstances, credit losses over the previous years, 

as well as developments in financial credits, business sectors, 

business concentrations and geopolitical factors. Changes in 

management judgement formulation as well as further analyses 

may lead to changes in the magnitude of loan impairment 

allowance over time. Determining objective evidence for 

decreased creditworthiness and determining the magnitude 

of the recoverable amount form part of the processes that 

are surrounded by inherent uncertainty and which involve 

various assumptions and factors regarding the creditworthiness 

of the borrowers, expected future cash flows and the value 

of collateral.

Fair value of financial assets and liabilities
Information on the determination of the fair value of financial 

assets and liabilities is included in paragraph ‘Fair value of 

financial assets and liabilities’.

Impairment on goodwill
Goodwill is assessed for impairment losses by comparing the 

recoverable value to the carrying amount. The most important 

assumptions for determining the recoverable value are included 

in Section 14 of the 2015 consolidated financial statements of 

Rabobank Group.

Taxation
Estimates are used when determining the income tax and the 

related current and deferred tax assets and liabilities. The fiscal 

treatment of transactions is not certain in every case and tax 

returns of past years sometimes still needs approval from the 

applicable tax authorities in various countries. The tax assets 

and liabilities reported are based on all known information, 
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Classification and measurement

Financial assets are classified and measured in two ways: how 

Rabobank manages them, and the type of contractual cash 

flows in these assets. Both are used to determine whether 

the financial assets are included at amortised cost, fair value 

with adjustments in the values thereof processed through 

other comprehensive income (FVOCI), or through the profit 

and loss account (FVTPL). In many cases, the classification 

and measurement will be in line with IAS 39, but may deviate 

with respect to embedded derivatives and equity instruments. 

There are almost no changes in the processing of financial 

liabilities with the exception of certain liabilities at fair value 

where the results have to be included in equity because of 

changes to Rabobank’s own credit risk.

Impairments

The rules governing impairments apply to financial assets at 

amortised cost and FVOCI, as well as to lease receivables, certain 

lending liabilities and financial guarantees. At initial recognition, 

an allowance is taken for the amount of the expected 

credit losses from possible non-payment in the coming 12 

months (‘12-months expected credit loss’ (ECL)). If the credit 

risk increases significantly, an allowance will be required to 

the amount of the expected credit losses from possible non-

payment during the expected term of the financial asset (‘ECL 

term’). In determining the amount of these allowances IFRS 9 

is based on expected future credit losses while IAS 39 is based 

on credit losses incurred. In this way, the impairments will be 

pro-cyclical and the resulting impairment charge will tend to 

be more volatile. In addition, the size of the allowances will 

be higher because under IFRS 9, in addition to the current 

allowance for positions already in default, an allowance will be 

taken for all other financial assets equivalent to the size of the 

12-month ECL or period ECL.

Hedge accounting

The hedge accounting rules envisage simplifying hedge 

accounting by establishing a closer link to the risk management 

strategy and allowing a broader range of hedging instruments 

and risks to be hedged. IFRS 9 does not explicitly address the 

subject of macro-hedge accounting; this is seen as a separate 

subject. In order to avoid a possible conflict between the 

current practice of macro-hedge accounting and new hedge-

accounting rules, IFRS 9 provides the option of continuing 

to use the current IAS 39 conditions governing macro-

hedge accounting.

and where relevant, external advice. Differences between the 

final outcome and the estimates are reported in the current 

and deferred tax assets and liabilities in the period in which 

certainty is obtained.

The other valuation principles and critical estimates that 

require judgement are provisions and the consolidation of 

structured entities.

Consolidation principles
The interim financial information of Rabobank Group includes 

the financial information of Coöperatieve Rabobank U.A. 

and that of the group companies. Up until 31 December 2015, 

Rabobank Group consisted of the local Rabobanks (Members), 

the central cooperative (Coöperatieve Centrale Raiffeisen-

Boerenleenbank B.A.) and a number of specialised subsidiaries. 

On 1 January 2016, the local Rabobanks and Coöperatieve 

Centrale Raiffeisen-Boerenleenbank B.A. entered into 

a legal merger. Furthermore, on 1 January 2016, the name 

of Coöperatieve Centrale Raiffeisen-Boerenleenbank B.A. 

was changed into Coöperatieve Rabobank U.A. The legal 

merger has no impact on the consolidated figures. 

Application of new reporting standards
On 1 January 2016, Rabobank adopted the following 

amendments and improvements:

• Improvements to International Financial Reporting Standards 

cycle 2010-2012 and cycle 2012-2014;

• Amendments to IAS 19 Defined benefit plans: 

Employee Contributions;

• Amendments to IAS 1: Disclosure initiative;

• Amendments to IAS 16 and IAS 38: Clarification of Acceptable 

Methods of Depreciation and Amortisation; and

• Amendments to IFRS 11: Accounting for Acquisitions of 

Interests in Joint Operations.

None of the above amendments and improvements has 

a significant impact on the interim financial statements.

New standards issued by the IASB, but not yet 
endorsed by the European Union
IFRS 9 Financial Instruments
In July 2014, the IASB published IFRS 9 Financial Instruments as 

the replacement for IAS 39 Financial Instruments: Recognition 

and Measurement. The new standard becomes effective on 

1 January 2018 and is expected to be endorsed by the EU in 

the second half of 2016. IFRS 9, in particular the impairment 

requirements, will lead to significant changes in the accounting 

for financial instruments.
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IFRS 14 Regulatory Deferral Accounts
The European Commission has decided not to launch the 

endorsement process of this interim standard and to wait for 

the final standard.

Other amendments to IFRS
There have been minor amendments to IAS 7 and IFRS 12.

Although these new requirements are currently being analysed 

and their impact is not yet known, Rabobank does not 

expect the implementation of these other standards to have 

a significant impact on net profit or equity.

Other changes in accounting principles 
and presentation
Change in accounting principle
IAS 32 ‘Financial Instruments: Presentation’ prescribes that 

a financial asset and a financial liability shall be offset when 

there is a simultaneous legally enforceable right to set off and 

an ‘intention to settle on a net basis’. Rabobank has both the 

legally enforceable right (by contract) to set off the amounts 

under a notional cash pooling arrangement as well as the 

intention to settle on a net basis. IFRS is principle based and 

does not prescribe how the intention to settle on a net basis 

is evidenced. Rabobank applies certain practices to evidence 

that the requirement of ‘intention to settle net’ is met. In April 

2016, an Agenda Rejection Notice was published by the 

IFRS Interpretations Committee on balance sheet offsetting 

of notional cash pooling products. The issue relates to the 

question whether certain cash pooling arrangements would 

meet the requirements for offsetting under IAS 32. The IFRS 

Interpretations Committee provided further clarification that 

the transfer of balances into a netting account should occur 

at the period end to demonstrate an intention to settle on 

a net basis. As a result of the Agenda Rejection Note, which 

is applicable from 6 April 2016, Rabobank has changed its 

accounting policy and therefore as a result performs physical 

transfers of cash balances of clients into a single netting 

account on a near to the period end basis to evidence the 

intention to settle net. This change in accounting policy is 

accounted for retrospectively and the netting procedures have 

been adjusted in 2016 resulting in the netting of cash pools per 

June 2016 for an amount of EUR 8,320 million. The comparable 

figures have been adjusted by reversing the netting that took 

place in 2015. The Loans and advances to customers and Due 

to customers have been increased by EUR 8,291 million per 

December 2015 and EUR 10,355 million per June 2015.

Application

The rules governing classification, measurement and 

impairments will be applied retrospectively by amending 

the opening balance sheet on 1 January 2018. There is no 

obligation to amend the comparative figures. The outlook for 

the hedge-accounting conditions is that they will come into 

effect on 1 January 2018.

Expected impact

Rabobank has a program to implement the requirements 

of IFRS 9. The IFRS 9 program is a joint responsibility of the 

risk and finance departments in cooperation with other 

departments involved. With respect to the new impairment 

requirements during 2016 the work has continued on 

developing IFRS 9 models, processes, systems and controls 

ahead of the parallel-run in 2017. With respect to Classification 

and Measurement a portfolio assessment is being executed in 

order to determine the appropriate classification categories of 

the financial assets of Rabobank. Also, the impact on processes, 

systems and controls is being assessed. In relation to hedge 

accounting Rabobank currently anticipates to continue the IAS 

39 hedge accounting strategies and methodology as allowed 

by IFRS 9.

Other standards issued by the IASB, but not yet 
endorsed by the European Union
IFRS 15 Revenue from Contracts with Customers
In May 2014, the IASB issued IFRS 15 ‘Revenue from Contracts 

with Customers’. The original effective date of IFRS 15 has 

been delayed by one year and the standard is now effective 

for annual periods beginning on or after 1 January 2018 with 

early application permitted. IFRS 15 provides a principles-based 

approach for revenue recognition, and introduces the concept 

of recognising revenue for obligations as they are satisfied. 

The standard should be applied retrospectively, with certain 

practical expedients available. Rabobank is currently assessing 

the impact of this standard.

IFRS 16 Leases
In January 2016, the IASB issued IFRS 16 ‘Leases’ with 

an effective date of annual periods beginning on or after 

1 January 2019. IFRS 16 results in lessees accounting for most 

leases within the scope of the standard in a manner similar to 

the way in which finance leases are currently accounted for 

under IAS 17 ‘Leases’. Lessees will recognise a ‘right of use’ asset 

and a corresponding financial liability on the balance sheet. 

The asset will be amortised over the length of the lease and the 

financial liability measured at amortised cost. Lessor accounting 

remains substantially the same as in IAS 17. Rabobank is 

currently assessing the impact of this standard.
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Notes to the primary financial statements

Income
Net interest income

Interest

Amounts in millions of euros 30-06-2016 30-06-2015

Total interest income 8,256 8,880

Total interest expense 3,881 4,398

Net interest income 4,375 4,482

Total income of Rabobank Group decreased by 16% in the first 

half of 2016 to EUR 5,803 (6,927) million. Net interest income 

decreased to EUR 4,375 (4,482) million. For domestic retail 

banking a lower net interest income was caused by a lower 

average loan portfolio at local Rabobanks, and lower margins 

on payment accounts compared to the same period last 

year. At wholesale banking and international rural and retail 

banking, net interest income decreased in the first half of 2016, 

impacted by lower results within the treasury area. Net interest 

income at DLL was stable and at FGH Bank the decrease in the 

loan portfolio resulted in lower net interest income in the real 

estate segment.

Income from liabilities with negative interest rates is reported 

as an interest income and expenses from assets with negative 

interest rates as an interest expense. The negative interest 

recorded in the first half year is insignificant.

Net fee and commission income

Fee and commission income

Amounts in millions of euros 30-06-2016 30-06-2015

Total fee and commission income 1,090 1,051

Total fee and commission expenses 108 89

Net fee and commission income 982 962

Net fee and commission income increased by 2% to 

EUR 982 (962) million in the first half of 2016. At the local 

Rabobanks, commission on payment services increased. At WRR, 

net fee and commission income increased in line with strategy 

of more fee generating business and as result of growth of 

the loan portfolio. Also at DLL the growth of the loan portfolio 

resulted in higher net fee and commission income. The rise was 

tempered by the fall in net fee and commission income from 

the real estate segment, where the demerger of Fondsenbeheer 

Nederland in the first half of 2015 pushed up net fee and 

commission income.

Adjustment opening balance equity 2015
As at 31 December 2015, receivables were overstated for 

an amount of EUR 110 million. This amount has been reported 

as income in years prior to 2013. In accordance with IAS 8, 

the opening balance of equity as per 1 January 2015 has 

been adjusted retrospectively from EUR 24,894 million to 

EUR 24,811 million. The Loans and advances to customers 

have been lowered by EUR 110 million and the Current tax 

liabilities have been decreased by EUR 27 million per June and 

December 2015.

Disclosures required under IAS 34.15, 15B 
and 16A

No significant events or transactions occurred during the first 

half of 2016 except for the events and transactions disclosed in 

this interim report. The disclosures required under IAS 34.16A 

are presented below:

• There are no items other than those set out in this report that 

affect assets, liabilities, equity, net income or cash flows that 

are unusual because of their nature, size or incidence.

• Generally the estimating methodologies do not vary 

materially from those stated in the 2015 consolidated 

financial statements. Where the estimating methodologies do 

vary this is disclosed in the Interim report 2016.

• Rabobank made various issues, repurchases and 

repayments of bonds, however these are part of Rabobank’s 

ordinary operations.

• Rabobank’s interim operations are not of a seasonal or 

cyclical nature.

• Rabobank made payments to owners of equity instruments 

as set out in the condensed consolidated statement of 

changes in equity.

• The ‘Business segments’ section has been prepared in 

conformity with the requirements of IFRS 8.

• There have been no events after the reporting date that 

provide additional information regarding the actual situation 

at the reporting date other than those set out in this report.

• There were no changes during the interim period in 

obtaining or losing control of subsidiaries and long-term 

investments, and discontinued operations.

• The disclosures required under IFRS 13 and IFRS 7 are 

presented in paragraph Fair value of financial assets 

and liabilities.
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interest in Agricultural Bank of China. Other income at WRR 

decreased to regular levels in the first half of 2016. The decrease 

was only partly offset by the increase in other income at the 

local Rabobanks due to the sale of a part of their mortgage 

portfolio. Finally, the results from our participation in Achmea 

deteriorated in the first half of 2016 due to extreme weather 

events and higher healthcare expenses.

Operating expenses
Staff costs
In the first half of 2016 total operating expenses increased 

by 12% to EUR 4,276 (3,834) million, in particular due to 

an increase in other administrative expenses. The total number 

of employees (including external hires) at Rabobank Group 

decreased by 1,888 FTEs to 49,971 (51,859) FTEs. The largest 

reduction in staff numbers was at the local Rabobanks. 

In addition fringe benefits were sobered. These developments 

caused staff costs to fall by 6% to EUR 2,264 (2,407) million.

Other administrative expenses
Other administrative expenses increased by 49% to 

EUR 1,803 (1,214) million in the first half of 2016. Restructuring 

costs amounted to EUR 190 (26) million in the first half of 

2016. These were incurred mostly for redundancies at local 

Rabobanks, Rabobank Nederland and, to a lesser extent, 

FGH Bank. Furthermore, an additional provision of EUR 514 (0) 

million was made in the first half of 2016 after Rabobank 

adopted the SME interest rate derivatives recovery framework. 

These movements were only partly levelled out by a provision 

release for legal claims at WRR.

Depreciation
As a result of lower depreciation on intangible assets, 

depreciation fell by 1% to EUR 209 (212) million.

Loan impairment charges
With EUR 148 (356) million in the first half of 2016, the 

loan impairment charges were lower than in the previous 

two six-month periods (second and first half of 2015), with 

improvements primarily in wholesale and international retail 

banking, in domestic retail banking and in the real estate 

segment. The main reason for this is that the economic 

recovery has resulted in fewer new defaults. Other factors 

Other income
Other income decreased by 70% to EUR 446 (1,483) million 

in the first half of 2016 due to a number of factors. The gross 

result due to imperfections and restrictions in the application 

of hedge accounting and the gross result on structured notes 

decreased by EUR 752 million compared to the same period last 

year. Hedge accounting can be applied under IFRS in order to 

mitigate P&L volatility in the consolidated statement of income. 

The P&L volatility is caused by valuation and classification 

differences between available-for-sale assets measured at fair 

value, loans granted and issued debt measured at amortised 

cost on the one hand, and related hedging derivatives 

measured at fair value through profit and loss on the other. 

IFRS does not allow the designation of hedge accounting 

relationships for all types of economic hedges. As a result 

of these imperfections and restrictions in the application of 

hedge accounting, even when the risk is economically fully 

hedged, the P&L volatility cannot be completely offset by 

applying hedge accounting. Structured notes are issued notes 

with optionality and/or other embedded derivatives which 

are mainly linked to interest rates, inflation and equity, or have 

a callable feature and are issued in a wide range of currencies. 

The primary objective is to raise long-term funding under 

favourable conditions compared to the larger public bond 

issues. This is possible as structured notes are sold to investors 

and structured at their request (‘reverse enquiry’). Furthermore, 

issuance of structured notes diversifies Rabobank’s funding 

profile and allows for issuing with non-standard terms.

Because of the embedded derivatives, fair value accounting 

is applied to these notes. Under IFRS the fair value must 

include the impact of changes in the own credit risk. Although 

all structured elements are fully hedged, movements in 

Rabobank’s own credit spread can still lead to a profit or loss. 

Credit spreads are a function of the perceived creditworthiness 

of Rabobank, but also of sector-specific events, home country 

events and the broader macro-economic outlook, so can be 

rather volatile. Furthermore, issuance below secondary market 

levels can lead to first day profits, reflecting the comparative 

funding advantage. Despite significant first day gains on several 

newly issued notes, a net loss was reported for structured notes 

in the first half of 2016 which was mostly driven by a steep 

drop in interest rates1 spurred by Brexit and a tightening of 

Rabobank’s own credit spread. This stood in contrast to the first 

half of 2015, driven by the Greek turmoil, when a widening of 

the credit spreads resulted in a net gain.

Furthermore, at WRR other income had been particularly high 

in the first half of 2015 as result of positive revaluations in the 

private equity portfolio and the sale of most of Rabobank’s 

1 Sensitivity to interest rates predominantly lies in callable notes. 

Decreasing interest makes it more likely that the call option will be 

exercised, decreasing the expected life of the note. Given an upward 

sloping credit spread curve, a shorter-than-expected life corresponds 

with a lower point on the credit curve, negatively impacting P&L.
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contributing to this positive development include the recovery 

of existing defaults, foreclosures at better than anticipated 

collateral values as well as adequate existing allowances. 

Relative to the average private sector loan portfolio, loan 

impairment charges amounted to 7 (16) basis points with 

a long-term average (2006-2015) of 36 basis points.

Loans and advances to customers
Early repayments on residential mortgage loans contributed 

to a decrease of the loan portfolio of the local Rabobanks and 

the loan portfolio at real estate financier FGH Bank was also 

reduced. The loan portfolio of Wholesale, Rural & Retail (WRR) 

grew, due to, among others, growth in the rural banking 

portfolio. The private sector loan portfolio also increased as 

result of a strong asset growth at the Trade & Commodity 

Finance business unit. At DLL, our leasing subsidiary, the loan 

portfolio increased on the back of better economic conditions. 

In aggregate, the private sector loan portfolio at Group level 

increased by EUR 1.3 billion to EUR 427.3 (426.0) billion in the 

first half of 2016.

Loan portfolio

in billions of euros 30-06-2016 31-12-2015

Total loans and advances to customers 463.7 466.8

Change in accounting policy - 8.3

Governments clients 4.0 3.4

Reserve repurchase transactions and securities 
borrowings 21.5 20.1

Interest rate hedges (hedge accounting) 10.9 9.0

Private sector loan portfolio 427.3 426.0

In March 2016, Rabobank sold parts of its mortgage 

portfolio worth EUR 1.0 billion to the insurance company 

VIVAT Verzekeringen. In June FGH Bank sold a portion of 

EUR 0.2 billion of real estate loans. In July 2016 subsequent to 

the reporting date, EUR 0.5 billion of mortgage loans was sold 

to insurance company Delta Lloyd. Also in July 2016 Obvion 

reduced her balance sheet with EUR 1.4 billion through a sale of 

Dutch mortgages.

Property and equipment
In the first half of 2016, the carrying value of property and 

equipment decreased by EUR 3,253 million. This is mainly due 

to the sale of Athlon and the classification of property and 

equipment of Athlon as non-current assets and liabilities held 

for sale for an amount of EUR 3,373 million.

Non-current assets and liabilities held for sale
Sale of Athlon
Rabobank has reached an agreement to sell its mobility 

solutions entity Athlon Car Lease International B.V. including 

all its subsidiaries to Mercedes-Benz Financial Services 

Nederland B.V., a part of the Daimler Financial Services global 

network. A Sale and Purchase Agreement has been signed by 

both parties as of 30 June 2016.

The sale transaction is expected to be completed by the end 

of 2016, once all required approvals and consents have been 

obtained from the necessary regulatory authorities and other 

relevant bodies. Athlon is part of the leasing segment and the 

consideration for the shares amounts to EUR 1.1 billion. No write 

down of the carrying value is recognised in accordance with 

IFRS 5 as at 30 June 2016.

The following assets and liabilities, excluding intercompany 

assets and liabilities, are presented under non-current assets 

and liabilities held for sale in relation to Athlon:

Assets and liabilities Athlon

Amounts in millions of euros 30-06-2016

Loans and advances 92

Property and equipment 3,373

Goodwill and other intangible assets 368

Other assets 355

Total assets 4,188

Due to third parties 14

Debt securities in issue 489

Other liabilities 354

Total liabilities 857

Other non-current assets held for sale
The other non-current assets held for sale amount to 

EUR 166 (155) million; they mainly comprise various types of 

real estate (including residential and commercial) in a variety of 

countries and are mainly recognised in the real estate segment. 

The book value is expected to be realised through sale rather 

than through continued operation. The real estate classified as 

held for sale consists mostly of unique objects.

Legal and arbitration proceedings
Rabobank Group is active in a legal and regulatory environment 

that exposes it to substantial risk of litigation. As a result, 

Rabobank Group is involved in legal cases, arbitrations and 

regulatory proceedings in the Netherlands and in other 
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countries, including the United States. The most relevant legal 

and regulatory claims which could give rise to liability on the 

part of Rabobank Group are described below. If it appears 

necessary on the basis of the applicable reporting criteria, 

provisions are made based on current information; similar 

types of case are grouped together and some cases may also 

consist of a number of claims. The estimated loss for each 

individual case (for which it is possible to make a realistic 

estimate) is not reported, because Rabobank Group feels that 

information of this type could be detrimental to the outcome of 

individual cases.

When determining which of the claims is more likely than 

not (i.e., with a likelihood of over fifty percent) to lead to 

an outflow of funds, Rabobank Group takes several factors 

into account. These include (but are not limited to) the type 

of claim and the underlying facts; the procedural process 

and history of each case; rulings from legal and arbitration 

bodies; Rabobank Group’s experience and that of third parties 

in similar cases (if known); previous settlement discussions; 

third-party settlements in similar cases (where known); available 

indemnities; and the advice and opinions of legal advisors and 

other experts.

The estimated potential losses, and the existing provisions, 

are based on the information available at the time and are 

for the main part subject to judgements and a number of 

different assumptions, variables and known and unknown 

uncertainties. These uncertainties may include the inaccuracy 

or incompleteness of the information available to Rabobank 

Group (especially in the early stages of a case). In addition, 

assumptions made by Rabobank Group about the future 

rulings of legal or other instances or the likely actions or 

attitudes of supervisory bodies or the parties opposing 

Rabobank Group may turn out to be incorrect. Furthermore, 

estimates of potential losses relating to the legal disputes 

are often impossible to process using statistical or other 

quantitative analysis instruments that are generally used to 

make judgements and estimates. They are then subject to a still 

greater level of uncertainly than many other areas where the 

group needs to make judgements and estimates.

The group of cases for which Rabobank Group determines 

that the risk of future outflows of funds is higher than fifty 

percent varies over time, as do the number of cases for which 

the bank can estimate the potential loss. In practice the end 

results could turn out considerably higher or lower than the 

estimates of potential losses in those cases where an estimate 

was made. Rabobank Group can also sustain losses from legal 

risks where the occurrence of a loss may not be probable, but 

is not improbable either, and for which no provisions have 

been recognised.

Rabobank Group may settle legal cases or regulatory 

proceedings or investigations before any fine is imposed or 

liability is determined. Reasons for settling could include (i) 

the wish to avoid costs and/or management effort at this level, 

(ii) to avoid other adverse business consequences and/or (iii) 

pre-empt the regulatory or reputational consequences of 

continuing with disputes relating to liability, even if Rabobank 

Group believes it has good arguments in its defence. Rabobank 

Group may also opt to settle when it considers the potential 

consequences of losing a case to be disproportionate to the 

costs of a settlement. Furthermore, Rabobank Group may, for 

the same reasons, compensate third parties for their losses, 

even in situations where Rabobank Group does not believe 

that it is legally required to do so. Therefore, the legal cases 

described in this section for which no provision was recognised 

are contingent liabilities.

Interest rate derivatives in the SME segment
Rabobank concludes interest rate derivatives, such as interest 

rate swaps, with business customers who wish to reduce the 

interest rate risk associated with variable (e.g., Euribor-indexed) 

loans. Such an interest rate swap protects customers from 

rising variable interest rates and helps businesses to keep their 

interest payments at an acceptable level.

For SME business customers who have both a loan and 

an interest rate derivative with Rabobank, the bank (re)assessed 

their interest rate derivatives positions in 2014 and 2015. 

If an interest rate derivative did no longer suit a customer’s 

requirements when it entered into such a derivative, the bank 

and the customer set out to find a solution acceptable to 

the customer. Solutions varied from adjustments to the loan 

and/or the interest rate derivative to (partial) compensation 

for one or more issues related to the individual case. Each of 

these solutions was tailor-made, which means that all the 

circumstances of a case known to Rabobank, as well as 

knowledge of the company concerned, were considered in 

the assessment. The assessment was close to being finalised 

in December 2015 when the Netherlands Authority for the 

Financial Markets (AFM) identified flaws in its own scrutiny of 

the assessments. In March 2016, the Dutch Minister of Finance 

appointed an independent committee, which on 5 July 2016, 

published its recovery framework (the ‘Recovery Framework’) 
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on the reassessment of SME interest rate derivatives. Rabobank 

announced its decision to take part in the Recovery Framework 

on 7 July 2016. Implementation of the Recovery Framework is 

expected to last until mid 2017.

Rabobank is involved in civil proceedings in the Netherlands 

relating to interest rate derivatives. The majority of these 

concern individual cases. In addition, there is a pending 

collective action regarding interest rate derivatives. 

These actions include allegations relating to alleged misconduct 

in connection with Rabobank’s Euribor submissions (as 

described above) and allegations of mis-selling the interest rate 

derivatives. Rabobank will defend itself against all these claims.

Furthermore, there are pending complaints and proceedings 

against Rabobank regarding interest rate derivatives brought 

before Kifid (Dutch Financial Services Complaints Authority, 

which, in January 2015, opened a conflict resolution procedure 

for SME businesses with interest rate derivatives).

With respect to the (re-)assessment of the interest rate 

derivatives of its SME business customers, Rabobank has 

recognised a provision for the anticipated compensation 

amounts in accordance with the framework published on 5 July 

2016 and based on a review of relevant client files.

Fortis
The Dutch Investors Association (VEB) has issued a summons 

against the company formerly known as Fortis N.V. (currently 

trading as Ageas N.V.), the underwriters involved – including 

Rabobank – and the former directors of Fortis N.V. The VEB 

states in this summons that investors were misled by the 

prospectus published by Ageas N.V. in connection with its rights 

issue in September 2007. The VEB states that the impact and 

risks of the subprime crisis for Fortis and its liquidity position 

were misrepresented in the prospectus and has requested 

a declaratory judgement stating that the defendants acted 

illegitimately and must therefore be held liable for the loss 

allegedly suffered by investors in Fortis. Rabobank maintains 

the view that the aforementioned loss of EUR 18 billion has 

not been properly substantiated. The proceedings concern 

a settlement of collective loss, which means that the court will 

only rule on the question of whether the defendants (including 

Rabobank) are liable.

Rabobank has been defending itself against the claim and 

a final hearing was scheduled to start on 14 March 2016. 

That day, however, Ageas announced a settlement of 

EUR 1.2 billion with claimant organisations VEB, Deminor, 

Stichting FortisEffect and Stichting Investor Claims Against 

Fortis (SICAF) with respect to all disputes and claims relating 

to various events in 2007 and 2008 in respect of the former 

Fortis group (including the VEB claim described above). 

This settlement is to be declared binding for all eligible 

Fortis shareholders in accordance with the Wet Collectieve 

Afwikkeling Massaschade. The legal proceedings relating to the 

above VEB claim have been suspended until this is finalised.

On 23 May 2016, the parties to the settlement requested the 

Amsterdam Court of Appeal to declare the settlement binding 

for all eligible Fortis shareholders. In case the Court of Appeal 

declares the settlement binding, investors may choose to opt 

out of the settlement during an opt-out period of three to six 

months. After this period (and provided that the settlement 

is not annulled because the opt-out ratio exceeds a certain 

limit), distributions of payments will start. The release of 

Rabobank (and other underwriters) is subject to satisfaction 

of the compensation obligations towards the eligible Fortis 

shareholders. It is expected that it will take at least 18 months 

from the Court of Appeal judgement on the binding nature of 

the settlement before the first payments will be made. Investors 

that choose to opt out of the settlement may still claim 

damages from Ageas and the defendants (including Rabobank) 

on an individual basis.

If the Court of Appeal does not declare the settlement binding 

for all eligible Fortis shareholders or if Ageas exercises its right 

to annul the settlement in case the opt-out ratio exceeds 

a certain limit, the proceedings against the VEB described 

above, in principle will resume as before the suspension.

Libor/Euribor
Rabobank has received a number of requests in recent years 

from regulators in various countries to issue documents and 

other information in relation to various issues, including issues 

related to its interest rate benchmark submissions. Rabobank is 

cooperating, and will continue to cooperate, with the regulators 

and authorities involved in these global investigations.

On 29 October 2013, Rabobank entered into settlement 

agreements with various authorities in relation to their 

investigations into the historical Libor and Euribor submission 

processes of Rabobank. Additional information is available 

on the bank’s corporate website. All amounts payable under 

these settlement agreements were fully paid and accounted for 

by Rabobank in 2013. Additionally, some of these settlement 
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agreements required Rabobank to: (i) improve measures 

or to continue their implementation; and (ii) to cooperate 

on a continuous basis with ongoing investigations into the 

conduct of Rabobank and of its current and former employees 

in respect of the inappropriate conduct relating to interest rate 

benchmark submissions. Rabobank continues to comply with 

all its obligations under these settlement agreements.

Rabobank, along with a large number of other panel banks 

and inter-dealer brokers, has been named as a defendant in 

a number of putative class action suits and individual civil court 

cases brought before the Federal Courts in the United States. 

These proceedings relate to the US Dollar (USD) Libor, British 

Pound Sterling (GBP) Libor, Japanese Yen (JPY) Libor, Tibor (note: 

Rabobank was never a member of the TIBOR panel) and Euribor.

In 2014, an Argentinian consumer protection organisation 

brought an alleged class action suit against Rabobank in 

Argentina in relation to USD Libor. Rabobank has also been 

summoned to appear before various Dutch courts in civil 

proceedings relating to Euribor. Furthermore, various individuals 

and entities (including a Dutch collective claim foundation) 

have made a number of allegations relating to Euribor and/or 

other benchmarks in letters to and legal proceedings against 

Rabobank and/or an Irish subsidiary.

Since the alleged class action suits and civil proceedings listed 

above, which have been brought before the courts in the US or 

elsewhere, are intrinsically subject to uncertainties, it is difficult 

to predict their outcomes. Rabobank takes the stance that it has 

substantive and convincing legal and factual defences against 

these claims. Rabobank has the intention to continue to defend 

itself against these claims.

BSA/AML
In 2015, Rabobank concluded a written agreement with the 

Federal Reserve Bank of New York and the New York State 

Department of Financial Services. Under this agreement, 

Rabobank is required to, among other things, improve the 

BSA/AML (Bank Secrecy Act/Anti-Money Laundering) framework 

for its NY branch and oversight for the US region.

In December 2013, via Consent Order, the US Office of the 

Comptroller of the Currency commenced a civil enforcement 

action against Rabobank, National Association (RNA) in 

connection with issues related to RNA’s BSA/AML compliance 

program. RNA is almost entirely owned by Rabobank and 

engages in retail banking in California. The Consent Order and 

related actions are still pending. In 2014, the US Department 

of Justice (DOJ) advised Rabobank that it was investigating 

RNA for possible violations of the Bank Secrecy Act and related 

regulations and statutes. As part of its ongoing investigation, 

the DOJ has requested documentation and other information to 

be submitted to it, and is conducting interviews of both current 

and former employees. Both Rabobank and RNA are providing 

their full cooperation with these investigations.

Reserves and retained earnings
The reserves and retained earnings can be broken down 

as follows:

Reserves and retained earnings

Amounts in millions of euros 30-06-2016 31-12-2015 30-06-2015

Foreign currency translation reserves (208) (76) (67)

Revaluation reserves – Available-for-sale 
financial assets 581 512 636

Revaluation reserves – Held for sale 3 - -

Revaluation reserves – Associates - 2 2

Revaluation reserves – Cash flow hedges (73) (39) (39)

Remeasurement reserve – Pensions (174) (175) (205)

Retained earnings 25,258 25,399 25,349

Total reserves and retained earnings 25,387 25,623 25,676

Issue of Capital Securities in the first half of 2016
Rabobank issued EUR 1,250 million of Capital Securities in the 

first half of 2016. The distribution is 6.625% per year and is made 

payable every six months in arrears as of the issue date (26 April 

2016), for the first time on 29 June 2016. The Capital Securities 

are perpetual and first redeemable on 29 June 2021.

Capital Securities are recognised as equity, as there is no formal 

obligation to repay the principal or to pay the periodic dividend. 

These Capital Securities comply with the current rules i.e. CRD IV 

and CRR requirements, with regard to additional tier 1 capital. 

The conditions include the requirement that the securities 

have fully discretionary coupon payments and must absorb 

losses if a certain trigger is breached. In that case, the relevant 

amount will be debited from the principal. The debiting will 

occur on a pro rata basis with other (loss absorbing) additional 

tier 1 instruments.

This instrument has two triggers: one at Group level and the 

other at the level of Coöperatieve Rabobank U.A. For Rabobank 

Group, the trigger is at a common equity tier 1 ratio of 7%, 

and for the Coöperatieve Rabobank U.A., at 5.125%; this series 
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of Capital Securities absorbs losses from that point onwards. 

As of 29 June 2021, and subject to Capital Securities not being 

redeemed early, the distribution is set for a further five-year 

period, but without a step-up, based on the 5-year euro swap 

rate +6.697%.

Call of USD 2,000 million Capital Securities in the first 
half of 2016
Rabobank issued the USD 2,000 million Capital Securities on 

26 January 2011. In accordance with the Terms and Conditions of 

the Capital Securities, Rabobank may elect to redeem the Capital 

Securities on the First Call Date, being 26 July 2016, subject to 

certain conditions, one of which is the approval of (formerly: 

the Dutch Central Bank (De Nederlandsche Bank N.V.), now:) the 

European Central Bank. Rabobank confirms that it has obtained 

such approval of the European Central Bank. Rabobank gave 

notice on 22 May 2016 that, pursuant to Condition 7(c) of the 

Terms and Conditions of the Capital Securities, Rabobank has 

elected to redeem and will redeem all of the Capital Securities 

at the principal amount thereof, together with any accrued and 

unpaid interest on 26 July 2016. Since the call notification, these 

Capital Securities have been classified as liabilities.

Fair value of financial assets and liabilities

This section should be read in conjunction with section 4.9 ‘Fair 

value of financial assets and liabilities’ of the 2015 consolidated 

financial statements, which provides more detail about 

accounting policies adopted, valuation methodologies used 

in calculating fair value and the valuation control framework 

which governs oversight of valuations. There have been no 

changes in the accounting policies adopted or the valuation 

methodologies used.

The following table shows the fair value of financial instruments, 

recognised at amortised cost on the basis of the valuation 

methods and assumptions detailed below. We have included 

this table since not all financial instruments are recognised 

at fair value in the balance sheet. Fair value represents the 

price that would have been received for the sale of an asset 

or that would have been paid in order to transfer a liability in 

a standard transaction conducted between market participants 

on the valuation date.

For fair value measurement Rabobank assumes that the 

transaction to sell the asset or transfer the liability is conducted 

in the principle market for the asset or liability – or in the most 

advantageous market if there is no principle market.

There are no market prices available for many of the financial 

assets and liabilities that Rabobank holds or issues. For financial 

instruments for which no market prices are available, the fair 

values shown in the following table have been estimated 

using the present value or the results of other estimation and 

valuation methods, based on the market conditions on the 

reporting date. The values produced using these methods are 

highly sensitive to the underlying assumptions used for the 

amounts as well as for the timing of future cash flows, discount 

rates and possible market illiquidity. Further information on the 

methods and assumptions used by Rabobank to estimate the 

fair value of the financial instruments is disclosed in the 2015 

Consolidated financial statements of Rabobank Group in note 

4.9 ‘Fair value of financial assets and liabilities’.

Fair value of financial instruments recognised at amortised cost

  30-06-2016 31-12-2015

Amounts in millions of euros Carrying amount Fair value Carrying amount Fair value

Assets        

Cash and balances at central banks 73,219 73,219 64,943 64,943

Loans and advances to banks 24,378 24,483 31,210 31,330

Loans and advances to customers 463,686 474,373 466,799 474,418

 

Liabilities
Due to banks 21,903 21,833 19,038 19,077

Due to customers 342,940 348,398 345,884 350,519

Debt securities in issue 171,418 174,713 174,991 178,477

Subordinated liabilities 15,165 16,522 15,503 16,558
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The next table illustrates the fair value hierarchy used in 

determining the fair value of financial assets and liabilities. 

The breakdown is as follows:

• Level 1: Quoted prices in active markets for identical assets or 

liabilities; an ‘active market’ is a market in which transactions 

relating to the asset or liability occur with sufficient 

frequency and at a sufficient volume in order to provide price 

information on a permanent basis.

• Level 2: The fair value is determined using valuation 

techniques which rely on observable market parameters. 

These parameters are inputs other than quoted prices 

included in level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived 

from prices);

• Level 3: The fair value is determined using valuation 

techniques that incorporate at least one material input that is 

not based on observable market data.

Rabobank determines for fair value measurements on a non-

recurring basis when transfers between the various categories 

of the fair-value hierarchy occur by reassessing the level at the 

end of each reporting period.

Fair value hierarchy of financial assets and liabilities at fair value

Amounts in millions of euros        

On 30 June 2016 Level 1 Level 2 Level 3 Total

Assets        

Financial assets held for trading 2,641 1,127 99 3,867

Financial assets designated at fair value 16 975 576 1,567

Derivatives 23 56,719 597 57,339

Available-for-sale financial assets 31,042 4,255 541 35,838

 

Liabilities
Derivatives and other trade liabilities 989 63,357 564 64,910

Financial liabilities designated at fair value 16 18,453 54 18,523

         

On 31 December 2015        

Assets        

Financial assets held for trading 2,385 961 126 3,472

Financial assets designated at fair value 24 1,187 985 2,196

Derivatives 39 47,309 765 48,113

Available-for-sale financial assets 33,068 4,111 594 37,773

         

Liabilities        

Derivatives and other trade liabilities 578 53,863 688 55,129

Financial liabilities designated at fair value - 16,967 24 16,991

The figures stated above represent the best estimates 

by management on the basis of a range of methods and 

assumptions. Where a quoted market price is available, this is 

the best estimate of fair value. Where no quoted market prices 

are available for fixed-term securities, equity instruments, 

derivatives and commodity instruments, Rabobank derives 

the expected fair value on the present value of the future 

cash flows, discounted at market rates which correspond to 

the credit ratings and terms to maturity of the investments. 

A model-based price can also be used to determine fair value.

It is Rabobank’s policy to have all models used for valuing 

financial instruments validated by expert staff who work 

independently of the staff who determine the fair values of the 

financial instruments. Various factors must be considered when 

determining market values or fair values. These factors include 

the time value of money, volatility, underlying options, warrants 

and derivatives, and the credit quality of the counterparty. 

The valuation process has been designed to make systematic 

use of market prices that are available on a periodic basis. 

Modifications to assumptions might affect the fair value 

of financial assets and liabilities held for trading and non-

trading purposes.
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Financial instruments at fair value in level 3

Amounts in millions of euros

Balance on 
1 January 

2016

Fair value 
changes 

incorporated in 
profit or loss

Fair value 
changes 

incorporated 
in equity Purchases Sales Settlements

Transfers to or 
from level 3

Balance on 
30 June 2016

Assets                

Financial assets held for trading 126 (4) - 1 (24) - - 99

Financial assets designated at fair value 985 (39) - 62 (426) (6) - 576

Derivatives 765 324 - - - (499) 7 597

Available-for-sale financial assets 594 (8) (34) 1 (27) - 15 541

 

Liabilities
Derivatives and other trade liabilities 688 364 - - - (495) 7 564

Financial liabilities designated at fair value 24 (34) - - (7) (2) 73 54

                 

Amounts in millions of euros

Balance on 
1 January 

2015

Fair value 
changes 

incorporated in 
profit or loss

Fair value 
changes 

incorporated 
in equity Purchases Sales Settlements

Transfers to or 
from level 3

Balance on 
31 December 

2015

Assets                

Financial assets held for trading 129 - - - (23) - 20 126

Financial assets designated at fair value 1,733 180 - 47 (974) (1) - 985

Derivatives 1,123 440 - - - (833) 35 765

Available-for-sale financial assets 991 143 (52) 49 (420) (81) (36) 594

                 

Liabilities
Derivatives and other trade liabilities 1,082 470 - - (1) (838) (25) 688

Financial liabilities designated at fair value 46 2 - - (22) (2) - 24

The next table shows movements in financial instruments at fair value in the statement of financial position and which are classified 

in Level 3. The fair value adjustments in Level 3 which are included in equity are accounted for in the revaluation reserves for 

available-for-sale financial assets. In the first half of 2016, there were no significant transfers between level 1 and level 2.

Gains or losses of financial instruments in level 3

Amounts in millions of euros Recognised Derecognised Total

On 30 June 2016      

Assets      

Financial assets held for trading (4) - (4)

Financial assets designated at fair value (47) 8 (39)

Derivatives 145 179 324

Available-for-sale financial assets (8) - (8)

     

Liabilities      

Derivatives and other trade liabilities 184 180 364

Financial liabilities designated at fair value (34) - (34)

       

On 31 December 2015      

Assets      

Financial assets held for trading 1 (1) -

Financial assets designated at fair value 168 12 180

Derivatives 95 345 440

Available-for-sale financial assets 28 115 143

     

Liabilities      

Derivatives and other trade liabilities 119 351 470

Financial liabilities designated at fair value 3 (1) 2
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Business segments

The business segments Rabobank uses in its reporting are 

defined from a management viewpoint. This means that the 

segments are reviewed as part of the strategic management 

of Rabobank and are used for the purpose of making business 

decisions with different risks and returns.

Rabobank distinguishes five major business segments: domestic 

retail banking; wholesale banking and international rural and 

retail banking; leasing; real estate; and other segments.

Domestic retail banking mainly encompasses the activities 

of the local Rabobanks, Obvion and Roparco. Wholesale 

banking and international rural and retail banking supports 

the Rabobank Group in becoming the market leader in 

the Netherlands and focuses on the food and agri sectors 

at international level. This segment develops corporate 

banking activities on a regional basis and in addition controls 

globally operating divisions such as Treasury Rabobank 

Group, Markets, Acquisition Finance, Global Corporate Clients, 

Export Finance & Project Finance, Trade & Commodity Finance 

and Financial Institutions Group. The segment also actively 

involves International Direct Retail Banking and Rabo Private 

Equity. International rural and retail banking operations is 

part of the Rabobank label, with the exception of ACC Loan 

Management. In the leasing segment – DLL – is responsible 

for leasing activities and offers a wide range of leasing, 

trading and consumer finance products in the Dutch home 

market. Manufacturers, vendors and distributors are globally 

supported in their sales with products relevant to asset 

financing. DLL operates in European markets with the car 

leasing company Athlon. Real estate mainly encompasses 

the activities of the Rabo Real Estate Group and FGH Bank. 

The core activities are the development of housing, financing 

and asset management. In the Dutch market, Rabo Real Estate 

Group operates through its BPD and Bouwfonds Investment 

Management brands. The other segments within Rabobank 

include various sub-segments of which no single segment can 

be listed separately. This segment mainly includes the financial 

results of associates (in particular Achmea B.V.) and head office 

operations. No customer represents more than a 10% share in 

the total revenues of Rabobank.

Transactions between the various business segments are 

conducted under regular commercial terms and under normal 

market conditions. Other than from operating activities, there is 

no other material comprehensive income between the business 

segments. The accounting principles used for the segments are 

identical to those described in the section ‘Basis for preparation’.

If more positive reasonable assumptions are made for the 

valuation of the financial instruments in level 3 the potential 

effect before taxation on respectively the profit and loss 

account and on equity is EUR 66 (166) million and EUR 9 (50) 

million. If more negative reasonable assumptions are made 

for the valuation of the financial instruments in level 3 the 

potential effect before taxation on respectively the profit 

and loss account and on equity is EUR -66 (-167) million and 

EUR -9 (-50) million.

The financial assets designated at fair value classified as level 3 

include private equity interests that amount to EUR 536 (430) 

million. A significant unobservable input for the valuation of 

these interests is the multiplier. The multiplier is determined 

at the time the interests are acquired and is applied to the 

EBITDA. The average weighted multiplier is 6.4 (2015: 6.9), with 

a bandwidth of -1 and +1 of the multiplier.

Related parties

In the normal course of business, Rabobank Group enters into 

various transactions with related parties. Parties are considered 

to be related if one party has the ability to control or exercise 

significant influence over the other party in making financial or 

operating decisions. Related parties of Rabobank Group include, 

among others, its subsidiaries, joint ventures, associates and key 

management personnel. Transactions between related parties 

include rendering or receiving of services, leases, transfers 

under finance arrangements and provisions of guarantees or 

collateral. No related party transactions have ocurred in the first 

half of 2016 have materially affected the financial position or 

the performance of the Group during this period.

Credit related contingent liabilities
Credit related contingent liabilities represent the unused 

portions of funds authorised for the granting of credit in the 

form of loans, financial guarantees, letters of credit and other 

lending related financial instruments.

Credit related contingent liabilities

Amounts in millions of euros 30-06-2016 31-12-2015 30-06-2015

Financial guarantees 10,922 10,402 11,687

Irrevocable loan commitments 46,124 46,674 39,224

Letters of credit 4,379 4,980 6,599

Total credit related contingent 

liabilities 61,425 62,056 57,510
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Business segments 

Amounts in millions of euros
Domestic retail 

banking

Wholesale 
banking and 

international rural 
and retail banking Leasing Real estate

Other 
segments

Consolidation 
effects Total

For the half-year ended 30 June 2016              

Net interest income 2,807 996 536 155 (119) - 4,375

Net fee and commission income 688 295 41 6 (8) (40) 982

Other income 47 461 314 178 (433) (121) 446

Total income 3,542 1,752 891 339 (560) (161) 5,803

Staff costs 980 569 299 106 (87) 397 2,264

Other administrative expenses 1,684 402 129 74 129 (615) 1,803

Depreciation 55 46 15 3 22 68 209

Operating expenses 2,719 1,017 443 183 64 (150) 4,276

Impairment losses on goodwill - - - - - - -

Loan impairment charges 8 117 44 (11) (10) - 148

Regulatory levies 137 80 11 7 11 - 246

Operating profit before tax 678 538 393 160 (625) (11) 1,133

Income tax 176 151 109 39 (263) (3) 209

Net profit 502 387 284 121 (362) (8) 924

 

Total assets 321,660 475,729 41,365 18,736 124,227 (295,124) 686,593

Total liabilities 292,379 462,802 36,307 16,335 122,801 (284,790) 645,834

 

Impairments of tangible and intangible assets - - - - - - -

Goodwill 322 129 78 1 2 - 532

Private sector loan portfolio 278,468 104,126 30,267 14,058 429 - 427,348

Amounts in millions of euros
Domestic retail 

banking

Wholesale 
banking and 

international rural 
and retail banking Leasing Real estate

Other 
segments

Consolidation 
effects Total

For the half-year ended 30 June 2015              

Net interest income 2,827 1,083 536 180 (143) (1) 4,482

Net fee and commission income 681 273 27 20 (7) (32) 962

Other income 9 543 279 138 612 (98) 1,483

Total income 3,517 1,899 842 338 462 (131) 6,927

Staff costs 1,063 559 280 95 17 393 2,407

Other administrative expenses 1,064 543 128 51 27 (599) 1,214

Depreciation 59 50 21 3 20 59 212

Operating expenses 2,186 1,152 429 149 64 (147) 3,833

Impairment losses on goodwill - 600 - - - - 600

Loan impairment charges (6) 273 48 47 (5) (1) 356

Regulatory levies 63 43 8 7 - - 121

Operating profit before tax 1,274 (169) 357 135 403 17 2,017

Income tax 333 121 110 37 (112) 6 495

Net profit 941 (290) 247 98 515 11 1,522

 

Total assets 357,429 499,285 39,609 24,071 114,228 (349,533) 685,089

Total liabilities 328,715 486,840 35,065 21,704 105,087 (333,641) 643,770

 

Impairments of tangible and intangible assets - 600 - - 8 - 608

Goodwill 322 134 457 2 - - 915

Private sector loan portfolio 289,833 108,522 29,189 16,363 489 - 444,396
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Events after the reporting date

On 27 July 2016 Rabobank signed a contract with Norfund 

and FMO, closing is expected in the 4th quarter of this year. 

On 4 August 2016 involved parties announced that they 

have entered into a partnership to reaffirm their long-term 

commitment to Africa’s future development, growth potential 

and the local financial sector. The partners currently hold stakes 

in several financial service providers (FSPs) in Sub-Saharan Africa 

which they have agreed to pool together. The new company, to 

be named Arise, will start with a presence in over 20 countries 

and USD 660 million in assets that is anticipated to grow to 

USD 1 billion. Arise will take and manage minority stakes in 

African FSPs. The key ambition is to build strong and stable FSPs 

that will serve retail, SMEs, the rural sector and clients who have 

not previously had access to financial services.

No other events have taken place after the reporting date 

that provide further information on the actual situation at the 

reporting date.
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Review report

To: The Executive Board and Supervisory Board of Coöperatieve Rabobank U.A.

Introduction
We have reviewed the accompanying condensed consolidated interim financial 

information, page 57 to 76, for the six-month period ended 30 June 2016 of 

Coöperatieve Rabobank U.A., Amsterdam, which comprises the consolidated statement 

of financial position as at 30 June 2016, the condensed consolidated statement of 

income, the consolidated statement of comprehensive income, the condensed 

statement of changes in equity, the condensed consolidated statement of cash flows 

for the period then ended and the selected explanatory notes. The Executive Board is 

responsible for the preparation and presentation of this (condensed) interim financial 

information in accordance with IAS 34, ‘Interim Financial Reporting’ as adopted by the 

European Union. Our responsibility is to express a conclusion on this interim financial 

information based on our review.

Scope
We conducted our review in accordance with Dutch law including standard 2410, 

Review of Interim Financial Information Performed by the Independent Auditor of 

the company. A review of interim financial information consists of making inquiries, 

primarily of persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantially less in scope than 

an audit conducted in accordance with auditing standards and consequently does not 

enable us to obtain assurance that we would become aware of all significant matters 

that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe 

that the accompanying condensed consolidated interim financial information 

for the six-month period ended 30 June 2016 is not prepared, in all material 

respects, in accordance with IAS 34, ‘Interim Financial Reporting’ as adopted by 

the European Union.

Amsterdam, 15 August 2016

PricewaterhouseCoopers Accountants N.V.

P.J. van Mierlo RA
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Executive Board 
responsibility statement

The Executive Board of Coöperatieve Rabobank U.A. (Rabobank) hereby declares that, 

to the best of its knowledge:

• the interim financial information gives a true and fair view of the assets, liabilities, 

financial position and profit of Rabobank, and the companies included in 

the consolidation;

• the interim report gives a true and fair view of the state of affairs as at the 

reporting date, and of the course of affairs during the first six months of the year 

at Rabobank and its affiliated entities whose information is included in its interim 

financial information;

• the interim report describes the principal risks that Rabobank faces as well as 

a description of the principal risks and uncertainties for the other six months of 

2016 with special focus being placed, unless detrimental to the bank’s vital interests, 

on capital expenditures and on circumstances affecting developments in income 

and profitability.

W. Draijer, Chairman

B.C. Brouwers, CFO

R.J. Dekker, COO

P.C. van Hoeken, CRO

B.J. Marttin, International Rural & Retail

H. Nagel, Retail Netherlands

J.L. van Nieuwenhuizen, Wholesale

Utrecht, 15 August 2016
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