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COÖPERATIEVE RABOBANK U.A. (INDIA OPERATIONS) 

 

 

PILLAR III DISCLOSURES IN COMPLIANCE TO BASEL III REQUIREMENTS AS STIPULATED BY RESERVE BANK OF INDIA 

 

  

TableDF-1: Scope of Application: 

 

1.1 Qualitative Disclosures  

 

COÖPERATIEVE RABOBANK U.A. (“CRUA”) is a cooperative Bank registered under the laws of the Netherlands and 
regulated by the Financial Services Authority with roots in Food and Agriculture. Taking its cooperative basis as a starting 
point, Rabobank Group puts the common interests of people and communities first. Based on its commitment to those 
interests, Rabobank Group aims to be a driving, innovating force that contributes to the sustainable development of 
prosperity and well-being. 
 

In India, CRUA is present in form of a branch of COÖPERATIEVERABOBANK U.A. and opened its maiden office in Mumbai 
in mid-2011. The Bank in India is involved mainly in lending and related activities to businesses under Food and 
Agriculture sector, Renewable Energy Sectors and providing financial services. CRUA is well capitalized considering its 
future growth plans. 

 

These disclosures are compiled in accordance with Reserve Bank of India (the “RBI”) regulations on Pillar 3 as given in 
‘Master Circular – Basel III Capital Regulations dated 1 July 2015. 

 

   1.2 Quantitative Disclosures -  
 

a) List of group entities considered for consolidation as on 31 March 2020: 

Not Applicable 

b) List of group entities not considered for consolidation both under the accounting and regulatory scope of  
consolidation as on 31 March 2020: 

Not Applicable 

c) List of group entities considered for consolidation as on 31 March 2020: 

Not Applicable 

d) The aggregate amount of capital deficiencies in all subsidiaries which are not included in the regulatory scope 
of consolidation i.e. that are deducted and the name(s) of such subsidiaries.  

Not Applicable 

e) The aggregate amount of the Bank’s total interests in insurance entities which are risk-weighted as well as their 
name, their country of incorporation or residence, principal activity of the entity, total balance sheet equity(as 
stated in the accounting balance sheet of the legal entity), the proportion of ownership interest and, if different, 
the proportion of voting power in these entities and quantitative impact on regulatory capital of using risk 
weighting method versus using the full deduction method. 

Not Applicable 

f) Restrictions or impediments on transfer of funds or regulatory capital within the banking group as of 31 March 
2020: 

Not Applicable 
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TableDF-2: Capital Adequacy 

 

 Qualitative disclosures 

 

The CRAR as per Basel III as at 31 March, 2020 is at 38.33% The existing capital level is deemed adequate to meet the 

Bank’s current and future business requirements and the CRAR of the Bank is significantly higher than that prescribed 

by the regulator. 

 

The Asset Liability Management Committee (ALCO) of the Bank oversees the activities of Treasury department, which 
is responsible for Asset Liability Management. ALCO is also responsible for risk policies for hedging and/or mitigating 
risk and strategies for monitoring future funding activities of the Bank. A well-defined Credit and Investment Policy for 
the Bank is in place and the same is reviewed on an annual basis. Impact of Liquidity Risk is assessed through gap analysis 
for maturity mismatches based on residual maturity in different time buckets and management of the same is done 
within the prudential limits fixed thereon. 
 
As per Basel III guidelines, the minimum capital required to be maintained by the Bank as per Transitional 
Arrangements for the year ended 31 March 2020 is 10.875% with minimum Common Equity Tier 1 (CET1) of 7.375% 
(including CCB of 1.875%). As at 31 March 2020, the capital of the Bank is higher than the minimum capital 
requirement as per Basel III guidelines. 

Quantitative Disclosures: 

            Rs. In mln 

Sr.No Particulars 31 March 2020 31 March 2019 

(a) Capital Required for Credit Risk   

(i) Portfolios subject to Standardized approach @ 9% 1,801.99 3,172.06 

(ii) For Securitization Exposure - - 

 Total Capital Charge for Credit Risks under standardized 
approach (i +ii) 

1,801.99 3,172.06 

(b) Capital Required for Market Risk   

(i) Interest Rate Risk 178.19 144.68 

(ii) Foreign Exchange Risk (including Gold) 45.56 45.56 

(iii) Equity Risk 3.52 3.52 

 Total Capital Charge for Market Risks under Standardized 
duration approach (i + ii + iii) 

227.27 193.76 

(c ) Capital required for Operational Risk under Basic 
Indicator Approach 

240.82 227.56 

(d) Capital Ratios   

 Common Equity Tier I capital Ratio 37.35% 24.98% 

 Tier I Capital Ratio 37.35% 24.98% 

 Total Capital Ratio 38.33% 26.07% 
 
 

TableDF-3: Credit Risk: General Disclosures 

 

Qualitative Disclosures: 

 
Credit risk is defined as the risk of financial losses arising when the Bank’s Borrowers or counterparties fail to meet their 
obligations in accordance with agreed terms. Credit Risk Management means the management of potential credit 
problem that can affect the Bank. This includes credit deterioration, large market movements, political instability, law 
and regulation risks, inadequate control, and event risks. Currently it is appreciated as an incremental process and an 
institution-wise effort. Being independent, it acts as an active check and balance element within the lending processes. 
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Credit Risk Management is striving to execute a process that allows the Bank to identify credit risks, evaluate and 
compare them, and monitor / manage the same accordingly. 

 
The Bank manages its credit risk through continuous measuring and monitoring of risks for each Borrower and also at 
portfolio level. The Bank has a robust internal credit rating framework and well established standardized credit appraisal 
processes. A Credit Rating tool facilitates the bank to assess the inherent merits and demerits of a proposal. It is a 
decision enabling tool that helps the Bank to take a view on acceptability of a credit proposal. The internal rating factors 
quantitative and qualitative issues relating to management risk, business risk, industry risk, and financial risk. Further 
ratings also consider specific credit enhancement features while assessing the overall ratings of the borrower. 
 
The Bank follows the prudential guidelines issued by RBI on classification. A non-performing asset (NPA) is a loan or an 
advance where: 

 

1. interest and/ or installment of principal remain overdue for a period of more than 90 days in respect of a 

term loan;  

2. the account remains ‘out of order’, in respect of an Overdraft/Cash Credit (OD/CC);  

3. Bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted, 

4. the installment of principal or interest thereon remains overdue for two crop seasons for short duration 

crops, 

5. the installment of principal or interest thereon remains overdue for one crop season for long duration 

crops, 

6. The amount of liquidity facility remains outstanding for more than 90 days, in respect of a securitization 

transaction undertaken in terms of guidelines on securitization dated February 1, 2006. 

7. in respect of derivative transactions, the overdue receivables representing positive mark-to-market value 

of a derivative contract, if these remain unpaid for a period of 90 days from the specified due date for 

payment. 

 

Definition of Impairment 

 

At each balance sheet date, the Bank ascertains if there is any impairment in its assets. If such impairment is 

detected, the Bank estimates the recoverable amount of the asset. If the recoverable amount of the asset or the 

cash-generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to 

its recoverable amount. The reduction is treated as an impairment loss and is recognized in the profit and loss 

account. 

 

Discussion of the bank’s Credit Risk Management Policy: 

 
The Bank has put in place a Credit Risk Management Policy / Credit Manual duly approved by the Risk Management 
Committee of the Bank. The Credit Manual is structured on the policy of Rabobank and also incorporates the key 
requirements under RBI guidelines. The policy documents defines organizational structure, role and responsibilities, 
standard policies in terms of facilities, structure, collateral, etc. In compliance with Rabobank’s focus strategy, a 
strategic choice of focus sectors has also been defined. Further, the credit risks carried by the Bank can be defined, 
quantified and managed within the framework that is consistent with its mandate and risk tolerance.  

 
Towards credit approvals, a framework is in place with defined approval authorities (delegated authorities/ Credit 
Committees). The Bank’s approval authorities independently assess the credit proposal in context with the risk rating 
guidelines set by the Head Office. The approval for a particular Borrower depends on the risk rating and exposure 
level and accordingly approved by appropriate credit approval authorities/ Credit Committee in Region/ Head Office. 
Compliance with the risk limits approved by the relevant credit authorities/ Credit Committee is ensured. The 
approval authorities/ Credit Committees take into account the risk tolerance level of the Bank and accordingly 
handle the issues relating to Safety, Liquidity, Prudential norms, exposure limits. The approval authorities also takes 
into account legal and regulatory issues.   
 
The Bank also has a Risk Management Committee (RMC), which is the primary second line of defense management 
committee of CRUA Mumbai Branch, acts as the local arbiter on the measurement of risk and as the guardian of the 
risk taken by the Branch. The RMC inter-alia also oversees Credit Risk and approves related Credit policies.  
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Quantitative Disclosures: 
 

Total Credit Risk Exposure and Geographic Distribution     

                            Rs.in mln 

Particulars Domestic Total 

31 March 2020 31 March 2019 31 March 2020 31 March 2019 

Fund Based* 25,317.14 40,122.26 25,317.14 40,122.26 

Non Fund Based* 4,543.34 6,259.99 4,543.34 6,259.99 

Total Gross Credit 

Exposure* 

29,860.48 46,382.25 29,860.48 46,382.25 

 
Note: Exposure for the above purpose includes Non-funded exposures after applying Credit Conversion Factor. 

 
*Bank does not have any overseas exposure. 
 

     Industry Type distribution of Exposure:       

    Rs. In mln 

Industry 

31 March 2020 
 

31 March 2019 
 

Funded Non Funded Funded Non Funded 

Basic Metal and Metal Products - -  -  1,144 

Beverages 2,030 19 3,520 - 

Chemicals - Fertilisers 5,100 - 3,750 - 

Chemicals - Others 815 681 2,071 - 

Energy - Electricity Generation Transportation 3,407 1,240 8,305 652 

Food Processing - Coffee 546 - 1,026 - 

Food Processing - Edible Oil and Vanaspati 1,220 60 1,220 309 

Food processing – Others 2,090 36 2,955 573 

Food Processing – Tea 244 - 319 - 

Infrastructure (Water Supply pipelines) 649 26 - - 

Leather and Leather Products -  - 1,122 - 

Other Industries  625 14 2,189 56 

Other Industries - Hybrid vegetables seeds mfg - - 119 - 

Other Industries – Poultry 1,879 - 1,813 4 

Other Industries - vegetables, pulses seeds mfg. - - 50 - 

Other Residuary Advance 6,712 2,467 10,512 3,076 

Rubber, plastic and their products - - 1,151 445 

 Total  25,317 4,543 40,122 6,259 

 
 

Note: Exposure for the above purpose includes Non-funded exposures after applying Credit Conversion Factor. 
 
 
 
 
 
 
 
 
 
 



COÖPERATIEVE RABOBANK U.A. (INDIA OPERATIONS) 
 

 

5 

 

Residual contractual Maturity Breakdown of Assets as at 31 March 2020
 

 
 

Amount of Non-Performing Assets (NPAs)  

  Rs.in mln 

Category 31-Mar-20 31-Mar-19 

Sub-standard 1,698.11 - 

Doubtful 1            -    - 

Doubtful 2            -    1,265.32    

Doubtful 3            -               -    

Loss            -               -    

Total 1,698.11 1,265.32 

 

Amount of Net NPAs: 

C.Y. – INR 794.803 Million, P.Y. - NIL 

 

NPA Ratios: - 

The percentage of Gross NPA to Gross Advances is 6.48% (P.Y. 3.06%) 

The percentage of Net NPA to Net Advances is 3.14% (P.Y. 0%) 

 

Movement of NPAs and Movement of Provisions for NPA: )  

 

(i) Movement in gross non-performing assets is set out below:      

            Rs.in mln 

Particulars 31 March 2020 31 March 2019 

Opening balance 1,265.32 2,364.16 

Additions during the year 1,698.11 - 

Reductions during the year  1,265.32 (1,098.84) 

Closing balance 1,698.11 1,265.32 
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(ii) Movement in net non-performing assets is set out below: 

                        Rs. In mln 

Particulars  31 March 2020  31 March 2019 

Opening balance - - 

Additions during the year 794.803 - 

Reductions during the year  - - 

Closing balance 794.803 - 

 
(iii) Movement of provisions for NPAs (excluding provision on Standard Assets)     

            Rs.in mln 

Particulars 31 March 2020 31 March 2019 

Opening balance 1,265.32 2,364.16 

Additions during the year 903.31 - 

Reductions during the year  (1265.32) (1,098.84) 

Any other adjustments, including transfers between 
provisions 

- - 

Closing balance 903.31 1,265.32 

 

 

(iv) Movement of Specific & General Provision – Position as on 31st March 2020  

Rs. In mln 

Movement of Provisions Specific Provisions General Provisions 

Opening balance as on 1st April 2019  1265.32 166.82 

Provision made in 2019-20 903.31 - 

Reduction (1265.32) (57.26) 

Closing balance as on 31st March 2020 903.31 109.56 

 
(v) Details of write-offs and recoveries that have been booked directly to the income statement as on 31March 2020  

Rs. in mln 

Write-offs that have been booked directly to the income statement 1225.39 

Recoveries that have been booked directly to the income statement 39.93 

 
Amount of Non-Performing Investments:  

C.Y. – INR 15.44 Million, P.Y. – INR 15.44 

 

Amount of provisions held for Non- Performing Investments: 

C.Y. – INR 15.44 Million, INR 15.44 

 

Movement of Provision for Depreciation of Investments 

The investments of the Bank mainly comprise of Government Securities &Treasury Bills held for SLR and 

investment purpose and these are valued at carrying cost as per Reserve Bank of India guidelines.  

 

Particulars Rs. in mln 

Opening Balance 15.44 

Provisions made during the year 8.04 

Write-Off - 

Write-back of excess provisions - 

Closing Balance 23.48 
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Breakup of NPA by major industries 
            Rs. in mln 

Industry Gross NPA 

Food Processing 1,025.83 

Irrigation 672.28 

Total 1,698.11 

 

Major Industries- breakup of Provision)     

Rs. in mln 

Industry Specific Provision General Provision 

Food Processing 479.81 14.45 

Infrastructure (Water Supply pipelines) 423.50 1.60 

Beverages - 8.20  

Chemicals - 23.66 

Energy - 15.92 

Other Industries - 10.02 

Other Residuary Advance - 35.71 

Total 903.31 109.56 

 
 
Major Industry’s breakup of specific provision and write-off’s during the year ended 31 March2020  

Rs. in mln 

Industry Specific Provision Write offs 

Food Processing 479.81 396.44 

Irrigation 423.50 - 

Trade - 828.95 

Total 903.31 1,225.39 

 
 
 

Geographic Distribution of NPA and Provision as on 31 March 2020 

Rs. in mln 

Geography Gross NPA Specific Provision General Provision 

Domestic 1,698.11 903.31 109.56 

Overseas - - - 

Total 1,698.11 903.31 109.56 

 

TableDF-4- - Credit Risk – Disclosures for Portfolios Subject to the Standardized Approach 

 

Qualitative Disclosures:    

 

Rabobank Group uses the Advanced Internal Rating Based (Advanced IRB) approach for credit risk. This is the most 

risk-sensitive of the Basel II Credit Risk Approaches. Rabobank Group has enhanced its risk management further by 

combining Basel II compliance activities with the implementation of a best-practice framework for regulatory capital. 

The main Basel II parameters as far as credit risk is concerned are EAD (Exposure at Default), PD (Probability of 

Default) and LGD (Loss Given Default). The regulatory capital and Risk Adjusted Return on Capital (RAROC) are 

determined partly based on these parameters. A significant advantage associated with the use of regulatory capital 

is a streamlined, efficient approval process. Using the Basel II parameters and RAROC helps Account 

Manager/Relationship Manager and approval authorities make well-considered decisions. Rabobank in India has 

established a RAROC target at corporate client level. Next to credit quality, this is an important factor in taking 

decisions on specific credit applications. In addition, the Basel II parameters mentioned above are an important 

element of management information at portfolio level. EAD is the best estimate of the extent to which the Bank may 

be exposed in the event and at the time of a counterparty’s default.  
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The risk components PD, LGD and EAD are an integral part of the credit application process. The Account Manager/ 

Relationship Manager through the CRE system conducts the credit rating process. 

 

As part of its approval process, Rabobank Group uses the Rabobank Risk Rating system, which indicates the 

counterparty’s PD (Probability of Default) over a one-year period. The counterparties are categorized in 25 rating 

classes, which include four default ratings. These default ratings are assigned if the client defaults, the form of which 

varies from payment arrears of 90 days to bankruptcy. 

 

Rating Agency Used: 

 

In line with the RBI directive for implementation of new capital adequacy framework, the Bank accepts the ratings  

of  External Credit Rating Agencies namely Credit Analysis and Research Ltd (CARE), CRISIL Ltd, India Ratings (Fitch 

India) and ICRA Ltd, Brickwork Ratings India Private Limited, SMERA Ratings Limited, INFOMERICS 

Valuation and Rating Pvt Ltd or any other RBI accredited agency/ies for Credit Risk Assessment and determination 

of capital. The ratings assigned by these agencies are considered during the Credit Risk assessment.  

 

Types of Exposures for which each agency will be used: 

 

 For exposures with a contractual maturity of less than or equal to one year (except cash credit, overdraft and other 

revolving credits), short term ratings given by the approved rating agencies to be used. 

 

 For domestic cash credit, overdraft and other revolving credits (irrespective of the period) and for term loan 

exposures of over one year, long term ratings to be used. 

 

 For overseas exposures, irrespective of the contractual maturity, long term ratings given by approved rating agencies 

to be used. 

 

Process used to transfer public issue ratings onto comparable assets in the banking book: 

The above is not applicable to the Bank as the Bank did not hold any such assets. 
 
Quantitative Disclosures –  

Exposure amounts after Risk Mitigation (subject to the standardized approach) 

                          Rs. in mln 

Sr. 

No. 

Exposures amounts after risk mitigation 31 March 2020 31 March 2019 

1. Below 100% risk weight exposure outstanding 8,811.96 12,800.05 

2. 100% risk weight exposure outstanding 8,029.82 18,670.86 

3. More than 100% risk weight exposure outstanding 3,180.36 3,774.18 

4. Deducted - - 

 

TableDF-5: Credit Risk Mitigation: Disclosures for Standardized Approaches 

 
Qualitative Disclosures:  
 

Types of Credit Risk Mitigation: 

 

In line with regulatory requirements, Rabobank has included in its Credit Risk policy/Credit Manual, guidelines on 

Collateral management and Credit Risk Mitigation Techniques. These guidelines include the types of securities 

normally accepted by the Bank as credit risk mitigates as prescribed by RBI for lending types of securities include 

Bank’s own deposits, Bank deposits, plant  and machinery, immovable properties, current assets (including book 

debts, inventories), documents of title to goods, shares & debentures, mutual fund units, and other moveable assets 

and also Bank Guarantees and Corporate Guarantees. 
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Key highlights of the Bank’s risk mitigation strategies and procedures for acceptance and monitoring of 

effectiveness of mitigation are as follows: 

 

 Acceptance criteria for collateral are preceded by a thorough analysis on a case-to-case basis prior to granting 

any facility. 

 Comprehensive analysis of collaterals is performed for assessing the liquidity and other legal aspects. 

 Creation of minimum stipulations and conditions for acceptance and valuation of collaterals. 

 Appropriate analysis of guarantees received, in terms of its coverage of exposure amount and associated legal 

documentation. 

 Regular monitoring of collaterals to safeguard/ protect the interest of the Bank to minimize risks associated 

with it. 

 

In line with the strategy of Rabobank, the Bank follows a sector focused strategy towards the Food and Agri and 

Renewable Energy sectors. The Bank has used its specialization and expertise in arriving at sector ceilings prescribed 

for credit exposures. These limits maybe reviewed on an annual basis. 

 

Valuation: 

Book Value of assets as per Drawing Power statement/ Financials submitted by the company is considered when 

assessing the security. In specific instances where valuation is required, an external valuation firm may be appointed 

for this purpose. 

 

The main types of guarantor counterparty and their credit worthiness: 

The Bank accepts the following entities as eligible guarantors, in line with RBI guidelines: Sovereign, Sovereign 

entities (including Bank for International Settlements (BIS), International Monetary Fund (IMF), European Central 

Bank and European Community as well as Multilateral Development Banks, Export Credit & Guarantee Corporation 

(ECGC) and Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE)], Public Sector Enterprises (PSEs), 

Banks and Primary Dealers. The Bank also accepts guarantees from other Rabobank offices and Rabobank group 

companies (including Rabobank Foundation). The Bank also accepts guarantees from parent/ group companies of 

the Borrower. It may be noted that all external guarantors are rated in the Rabobank Rating system and such rating 

is specified in Credit Applications.  

 

Information about (market or credit) risk concentrations within the mitigation taken 
The Bank has a portfolio of assets which is within sectoral and other defined limits (including geography, SBL/ GBL). 
The portfolio is secured by various types of collaterals, such as:- 

 Fixed/ current assets of the Borrower  

 Eligible financial collaterals  

 Guarantees as mentioned above  

 
Quantitative Disclosures:  
 

For each separately disclosed credit risk portfolio the total exposure (after, where applicable, on- or off balance 

sheet netting) that is covered by eligible financial collateral after the application of haircuts.  

 

The total credit exposure covered by eligible financial collaterals after application of haircuts as on 31 March 2020 

is INR 0.63 Million  

 

For each separately disclosed portfolio the total exposure (after, where applicable, on- or off-balance sheet netting) 

that is covered by guarantees/credit derivatives (whenever specifically permitted by RBI)  

 

The total credit exposure covered by corporate guarantees as on 31 March 2020 is NIL 
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TableDF-6: Securitization Exposures: Disclosure for Standardized Approach  

 

Qualitative Disclosures: The Bank does not have any Securitization Exposures. 

Quantitative Disclosures: NIL 

 

TableDF-7: Market Risk in Trading Book:  

Qualitative Disclosures:   
 
CRUA Mumbai trades in derivatives such as foreign exchange (including cross currency swaps) and interest rate to 
cover customer positions and to warehouse the risk. The market risk on derivative contracts is managed by Treasury 
& Markets and independently monitored by RM FM in accordance to a Limit and Control structure at portfolio level 
which defines the limits on FX position, interest rate PV01, VaR and Stress to monitor exposures. The Bank also 
adheres to Net Open position and Aggregate Gap limits set by the Reserve Bank of India. 
 

The credit risk on customer derivative transactions and counterparty trades is managed through a laid down policy 

on sanction of corporate credit Risk limits and counterparty limits. The exposures are monitored on a 

regular/ongoing basis by independent control functions. 

 

Quantitative Disclosures 

 

Bank’s Capital Requirement for Market Risk as on 31 March 2020 

            Rs. in mln 

Risk Category Capital Requirement 

I. Interest Rate 158.58 

II. Equity 3.13 

III. Foreign exchange & Gold 40.50 

IV. Total Capital charge for Market Risk (I+II+III) 202.21 

 

TableDF-8: Operational Risk 

 

Qualitative Disclosures 

 

Rabobank defines operational risk as the risk of loss resulting from inadequate or failed internal processes, people 

and systems or from external events. Rabobank India operates within the frameworks of the Basel II Basic Indicator 

Approach for managing operational risk. 

 

CRUA MB has adopted Global Operational Risk policy of Rabobank. The operational risk policy is based on the 

principle that the primary responsibility for managing operational risk is with the local entity and should be part of 

the strategic and day-to-day decision-making process. The objective of operational risk management is to identify, 

measure, mitigate and monitor operational risk. Risk quantification helps management in charge to set priorities in 

their actions and to allocate people and resources. 

 

To implement this, Rabobank uses the three-lines-of- defence model. As per the Risk and control framework adopted 

by the Bank, the Business and supporting units are the first line of defence i.e. the risk owners. 1st LoD is responsible 

for comprehensive risk management, daily risk acceptance and risk mitigation within the set risk appetite. 1st LoD is 

supported by the second line of defence consisting of Risk Management, , Compliance andLegal The risk 

management functions advise on risks and challenge the first line of defence on how to manage risks. The internal 

audit function makes up the third line of defence. 

 

The Risk Management Committee WR is responsible for defining operational risk policy and its parameters at group 

level. Within the local entities, risk management committees have been established to identify, manage and 

monitor, the operational risks  of the relevant entity  The level of Operational Risk and outlook is monitored and 

reported to local Risk Management Committee every month. 
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With the implementation of Archer effective from Oct 2018, key risks and controls for level 4 units in the branch 
are assessed, monitored and tracked in Archer. The 1st LoD is responsible for risk management, monitoring and 
mitigation of risks. As per the Risk and Control framework, the controls effectiveness are attested by 1st LoD as 
per the frequency in the system. The Risk profile and Risk heat map of the Branch alongwith RAS indicators for 
Operational Risk are reported monthly by Operational Risk Department to the Risk Committee of the Branch. The 
findings by all three LoDs are also tracked by the system, and monitored by Operational Risk Department. 
Operational risk incidents including Near miss are registered in Archer and reported to local Risk Management 
Committee.  

 

TableDF-9: Interest Rate Risk in the Banking Book (IRRBB)  

 
Qualitative Disclosures:  
 

Overview of Policies and Procedures   

 

Interest rate risk is the risk that the Bank’s financial result and/or economic value may decline due to unfavorable 

developments in the money and capital markets. Market risk in the banking book arises principally from structural 

mismatches in assets and liabilities and from off-balance sheet instruments arising from repricing risk, yield curve 

risk and basis risk.  

 

Bank has defined policies for management of Interest Rate Risk as part of the Market risk policy and uses Internal 

VaR model based on historical simulation for which historic data of one year is used. The VaR model is an integral 

part of Rabobank's Risk Management framework and has been approved by Dutch Central Bank DNB. The actual 

results of the VaR model are regularly assessed through back testing in order to determine the validity of 

assumptions and parameters/factors applied when calculating VaR. Additionally as per Rabobank’s Risk 

Management framework Stress results are calculated to assess the impact on the portfolios under various stress 

scenarios which are designed as per internal methodology.  

 

In addition to the above, the impact of interest rate movement on Net Interest Income (NII) and net worth is 

assessed. IRRBB is monitored as part of the Bank’s Internal Capital Adequacy Assessment Process (ICAAP) and capital 

maintained. Based on this assessment, requirement of additional capital if any is determined.  
 
 
Quantitative Disclosures:  
 
Earnings perspective 
 

Earnings perspective measures the sensitivity of NII to changes in interest rate over the next 12 months. It involves 

bucketing of rate sensitive assets, liabilities and off-balance sheet items as per residual maturity/re-pricing date in 

various time bands and computing change of income under 200 basis points upward and downward rate shocks over 

a one year horizon. Summary of this is placed at the ALCO meetings on a periodic basis. 
 
Impact on NII for a 200 basis point upward shock over 1 year horizon is as under: 
 
      Rs. in mln 

Currency 31 March 2020 

Rupee (0.12) 

USD (4.23) 

Other currency 78.02 
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Economic value perspective  
 

The Bank uses Duration Gap analysis (DGA), as prescribed by RBI to measure the impact of interest rate movements 

on market value of equity. 
 
Impact on MVE on balance sheet of CRUA, Mumbai for a 200 basis point shock is as under:  
  

Currency 31 March 2020 

Rupee 4.96% 

USD -0.04% 

Other currency -3.53% 

 

As per RBI guidelines, a level of interest rate risk which generates a drop in the value of equity of more than 20% of 

market value of equity with an interest rate shock of 200 bps will be treated as excessive and capital needs to be set 

aside. Since the drop in the value of equity for 200 basis point shock was less than 20%, no additional capital is being 

allocated for IRRBB. 
 

TableDF-10: General Disclosure for Exposures Related to Counterparty Credit Risk 

 

Counterparty risk is the loss arising from the failure of counterparty to meet its pre-settlement obligations under a 

derivative contract. The loss to the Bank is the cost of replacing or closing-out the contract and is recognized as a 

trading loss. For derivative contracts, the Bank evaluates Counterparty Credit exposure using an internal model that 

utilizes Monte Carlo simulation. The exposure and limits are calibrated to a 97.5% confidence level using an 8 year 

history of market data to assign the volatilities and correlations of various derivative products.  

 
Capital is assessed based on the standardized method for computation of counterparty credit exposure using the 
current exposure method (CEM). The exposure on all the derivative contracts is calculated as the sum of current 
credit exposure and the potential future exposure (PFE). PFE is determined based on a set of percentage multiplied 
by the notional of the deal. The percentage by which the notional is multiplied is dependent upon the type of 
product and the tenor as prescribed in RBI guidelines. PFE is thereafter added to the gross positive replacement 
cost to arrive at the final exposure at default. 

 
Quantitative Disclosures:   

 
Rs. in mln 

Sr. No. Particulars 31 March2020 

1 Replacement Cost 816.17 

2 Potential Future Exposure 2,077.33 

3 Gross Credit Equivalent 2,893.50 

 Comprising:  

3.1 Interest Rate Contract/Cross Currency 2,651.64 

3.2 Credit Derivative Contract - 

3.3 Equity Contracts - 

3.4 Foreign Exchange Contracts and Gold 241.86 

3.5 Commodities Contract - 

4 Gross Credit Equivalent Amount 2,893.50 

5 Less: Effect of Netting Arrangements - 

6 Credit Equivalent Amount after netting (4-5) 2,893.50 

7 Less: Collateral Amount  

7.1 Eligible Financial Collateral - 

7.2 Other Eligible Collateral - 

8 Net Credit Equivalent Amount 2,893.50 
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TableDF-11: Basel III common Disclosure Template  

 

Sr.No. Common Equity Tier 1 capital:  instruments and reserves Rs. In mln Amounts 

subject to 

Pre-Basel 

III 

Treatment 

Ref. No 

1 Directly issued qualifying common share capital  plus 

related stock surplus (share premium) 

12,200.77   
(a) 

2 Retained earnings (only Statutory reserves ) 477.79 
(b) 

3 Accumulated other comprehensive   income   (and other 

reserves) 

(3,132.45)   

4 Directly issued capital subject to phase out from CET1 (only 

applicable to non-joint stock companies1) 

                -      

  Public  sector  capital  injections  grandfathered  until  

01/01/2018 

                -      

5 Common share capital issued by subsidiaries and held by 

third parties (amount allowed in group CET1) 

                -        

6 Common Equity Tier 1 capital before regulatory 

adjustments 

9,546.11   (c) 

  Common Equity Tier 1 capital: regulatory adjustments  -   

7 Prudential valuation adjustments                 -        

8 Goodwill (net of related tax liability)                 -        

9 Intangibles  other  than  mortgage-servicing  rights  (net  of 

related tax liability) (0.35) 

  
(d) 

10 Deferred tax assets 2 -       (e) 

11 Cash-flow hedge reserve -        

12 Shortfall of provisions to expected losses                 -        

13 Securitisation gain on sale                 -        

14 Gains and losses due to changes in own credit risk on fair 

valued liabilities 

                -        

15 Defined-benefit pension fund net assets                 -        

16 Investments in own shares (if not already netted off paid-

in capital on reported balance sheet) 

                -        

17 Reciprocal cross-holdings in common equity -        

18 Investments in the capital of banking, financial and 

insurance entities that are outside the scope of regulatory 

consolidation, net of eligible short positions, where the 

bankdoes not  own more than 10% of the issued share 

capital 

(amount above 10% threshold) 

                -    
 

  

 

19 Significant  investments  in  the  common  stock  of  banking, 

financial and insurance entities that are outside the scope 

of regulatory consolidation, net of eligible short positions 

(amount above 10% threshold)3 

                -    
 

  

20 Mortgage servicing rights4  (amount above 10% threshold)                 -      

21 Deferred  tax  assets  arising  from  temporary  differences5 

(amount above 10% threshold, net of related tax liability) 

                -      

22 Amount exceeding the 15% threshold6                 -      

23 of which: significant investments in the common stock of 

financial entities 

                -      
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24 of which: mortgage servicing rights                 -      

25 of  which:  deferred  tax  assets  arising  from  temporary 

differences 

                -      

26 National specific regulatory adjustments7 

(26a+26b+26c+26d) 

                -      

26a of which: Investments in the equity capital of the 

unconsolidated insurance subsidiaries 

                -      

26b of which: Investments in the equity capital of 

unconsolidated non-financial subsidiaries8 

                -      

26c of which: Shortfall in the equity capital of majority owned 

financial entities which have not been consolidated with 

the bank9 

                -      

26d of which: Unamortised pension funds expenditures                 -      

  Regulatory Adjustments Applied to Common Equity Tier 1 

in respect of Amounts Subject to Pre-Basel III Treatment 

                -      

  of which: [INSERT TYPE OF ADJUSTMENT]                 -      

27 Regulatory adjustments applied to Common Equity Tier 1 

due to insufficient Additional Tier 1 and Tier 2 to cover 

deductions 

                -      

28 Total regulatory adjustments to Common equity Tier 1 (0.35)     

29 Common Equity Tier 1 capital (CET1) 9,545.76     

  Additional Tier 1 capital: instruments       

30 Directly issued qualifying Additional Tier 1 instruments plus 

related stock surplus (31+32) 

                -        

31 of which: classified as equity under applicable accounting 

standards (Perpetual Non-Cumulative Preference Shares) 

                -        

32 of which: classified as liabilities under applicable 

accounting standards (Perpetual debt Instruments) 

                -        

33 Directly issued capital instruments subject to phase out 

from Additional Tier 1 

                -        

34 Additional Tier 1 instruments (and CET1 instruments not 

included in row 5) issued by subsidiaries and held by third 

parties (amount allowed in group AT1) 

                -        

35 of which: instruments issued by subsidiaries subject to 

phase out 

                -        

36 Additional Tier 1 capital before regulatory adjustments -     

  Additional Tier 1 capital: regulatory adjustments       

37 Investments in own Additional Tier 1 instruments                 -        

38 Reciprocal cross-holdings in Additional Tier 1 instruments                 -        

39 Investments in the capital of banking, financial and 

insurance entities that are outside the scope of regulatory 

consolidation, net of eligible short positions, where the 

bank does not own more than 10% of the issued common 

share capital of the entity (amount above 10% threshold) 

                -        

40 Significant  investments in the capital  of banking,  financial 

and   insurance   entities  that   are   outside  the  scope   of 

regulatory consolidation (net of eligible short positions)10 

                -        

41 National specific regulatory adjustments  (41a+41b)                 -        

41a Investments in the Additional Tier 1 capital of 

unconsolidated insurance subsidiaries 

                -        

41b Shortfall in the Additional Tier 1 capital of majority owned 

financial entities which have not been consolidated with 

the bank 

                -        
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  Regulatory Adjustments Applied to Additional Tier 1 in 

respect of Amounts Subject to Pre-Basel III Treatment 

                -        

  of which: [INSERT TYPE OF ADJUSTMENT e.g. DTAs]                 -        

  of which: [INSERT TYPE OF ADJUSTMENT e.g. existing 

adjustments which are deducted from Tier 1 at 50%] 

                -        

  of which: [INSERT TYPE OF ADJUSTMENT]                 -        

42 Regulatory adjustments applied to Additional Tier 1 due to 

insufficient Tier 2 to cover deductions 

                -        

43 Total regulatory adjustments to Additional Tier 1 capital -     

44 Additional Tier 1 capital (AT1) -     

44a Additional Tier 1 capital reckoned for capital adequacy11 -     

45 Tier 1 capital (T1 = CET1 + AT1) (29 + 44a) 9,545.76     

  Tier 2 capital: instruments and provisions       

46 Directly issued qualifying Tier 2 instruments plus related 

stock surplus 

                -        

47 Directly issued capital instruments subject to phase out 

from Tier 2 

                -        

48 Tier 2 instruments (and CET1 and AT1 instruments not 

included in rows 5 or 34) issued by subsidiaries and held by 

third parties (amount allowed in group Tier 2) 

                -        

49 of which: instruments issued by subsidiaries subject 

tophase out 

                -        

50 Provisions 250.28 
  

(c) 

51 Tier 2 capital before regulatory adjustments 250.28     

  Tier 2 capital: regulatory adjustments       

52 Investments in own Tier 2 instruments                 -        

53 Reciprocal cross-holdings in Tier 2 instruments                 -        

54 Investments in the capital of banking, financial and 

insurance entities that are outside the scope of  regulatory 

consolidation, net of eligible short positions, where the 

bank does not own more than 10% of the issued common 

share capital of the entity (amount above the 10% 

threshold) 

                -        

55 Significant investments13  in the capital banking, financial 

and insurance entities that are outside the scope of 

regulatory consolidation (net of eligible short positions) 

                -        

56 National specific regulatory adjustments (56a+56b)                 -        

56a of which: Investments in the Tier 2 capital of 

unconsolidated subsidiaries 

                -        

56b of which: Shortfall in the Tier 2 capital of majority owned 

financial entities which have not been consolidated with 

the bank 

                -        

  Regulatory Adjustments Applied To Tier 2 in respect of 

Amounts Subject to Pre-Basel III Treatment 

                -        

  of which: [INSERT TYPE OF ADJUSTMENT e.g. existing 

adjustments which are deducted from Tier 2 at 50%] 

                -        

  of which: [INSERT TYPE OF ADJUSTMENT                 -        

57 Total regulatory adjustments to Tier 2 capital -     

58 Tier 2 capital (T2) 250.28     

58a Tier 2 capital reckoned for capital adequacy14 250.28     

58b Excess Additional Tier 1 capital reckoned as Tier 2 capital -     

58c Total Tier 2 capital admissible for capital adequacy (58a + 

58b) 

250.28     
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59 Total capital (TC = T1 + T2) (45 + 58c) 9,796.03     

  Risk Weighted Assets in respect of Amounts Subject to Pre-

Basel III Treatment 

      

60 Total risk weighted assets (60a + 60b + 60c) 25,560.12     

60a of which: total credit risk weighted assets 20,022.14     

60b of which: total market risk weighted assets 2,527.63     

60c of which: total operational risk weighted assets 3,010.35     

  Capital ratios and buffers       

61 Common Equity Tier 1 (as a percentage of risk weighted 

assets) 

37.35%     

62 Tier 1 (as a percentage of risk weighted assets) 37.35%     

63 Total capital (as a percentage of risk weighted assets) 38.33%     

64 Institution   specific buffer   requirement (minimum CET1 

requirement  plus  capital  conservation  and  

countercyclical buffer  requirements,  expressed  as  a  

percentage  of  risk weighted assets) 

7.375%     

65 of which: capital conservation buffer requirement 1.875%     

66 of which: bank specific countercyclical buffer requirement                 -        

67 of which: G-SIB buffer requirement                 -        

68 Common Equity Tier 1 available to meet buffers (as a 

percentage of risk weighted assets) 

28.35%     

  National minima (if different from Basel III)                 -     

69 National Common Equity Tier 1 minimum ratio (if different 

from Basel III minimum) 

                -     

70 National Tier 1 minimum ratio (if different from Basel III 

minimum) 

                -     

71 National total capital minimum ratio (if different from Basel 

III minimum) 

                -     

  Amounts below the thresholds for deduction (before risk 

weighting) 

                -     

72 Non-significant investments in the capital of other financial 

entities 

                -        

73 Significant investments in the common stock of financial 

entities 

                -        

74 Mortgage servicing rights (net of related tax liability)                 -        

75 Deferred tax assets arising from temporary differences (net 

of related tax liability) 

                -        

  Applicable caps on the inclusion of provisions in Tier 2       

76 Provisions eligible for inclusion in Tier 2 in respect of 

exposures subject to standardised approach (prior to 

application of cap) 

396.36     

77 Cap on inclusion of provisions in Tier 2 under standardised 

approach 

250.28     

78 Provisions eligible for inclusion in Tier 2 in respect of 

exposures subject to internal ratings-based approach (prior 

to application of cap) 

                -        

79 Cap for inclusion of provisions in Tier 2 under internal 

ratings-based approach 

                -        

  Capital instruments subject to phase-out arrangements 

(only applicable between March 31, 2018 and March 31, 

2022) 

      

80 Current cap on CET1 instruments subject to phase out 

arrangements 

                -        
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81 Amount excluded from CET1 due to cap (excess over 

capafter redemptions and maturities) 

                -        

82 Current cap on AT1 instruments subject to phase out 

arrangements 

                -        

83 Amount excluded from AT1 due to cap (excess over 

capafter redemptions and maturities) 

                -        

84 Current cap on T2 instruments subject to phase out 

arrangements 

                -        

85 Amount excluded from T2 due to cap (excess over cap after 

redemptions and maturities) 

                -        

 

 

Notes to the Template-  

 

 

 

 

 

 

Row No. 
of the 
template 

Particular Rs. in mln 

10 Deferred tax assets associated with accumulated losses - 

  Deferred tax assets (excluding those associated with accumulated losses) net of 
Deferred tax liability 

- 

  Total as indicated in row 10 - 

19 If investments in insurance subsidiaries are not deducted fully from  capital  and 
instead considered under 10%  threshold  for deduction, the resultant increase in 
the capital of bank 

- 

of which: Increase in Common Equity Tier 1 capital - 

of which: Increase in Additional  Tier 1 capital - 

of which: Increase in Tier 2 capital - 

26b If investments in the equity capital of unconsolidated non- financial subsidiaries are 
not deducted and hence, risk weighted then: 

- 

(i) Increase in Common Equity Tier 1 capital - 

(ii) Increase in risk weighted assets - 

50 Eligible Provisions included in Tier 2 capital 250.28 

Eligible Revaluation Reserves included in Tier 2 capital - 

Total of row 50 250.28 
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TableDF-12: Composition of Capital – Reconciliation Requirements   

                    Rs. in mln 

  
Balance sheet 

(financial statements) 

Balance sheet 
(regulatory scope of 

consolidation) 

  As at 31 March 20 As at 31 March19 

A Capital&Liabilities 

I Paid-up Capital 12,200.77 12,200.77 

Reserves & Surplus (2,411.70) (1,903.03) 

Minority Interest - - 

Total Capital 9,789.07 10,297.75 

Ii Deposits 46,372.41 43,254.84 

Of which : Deposits from banks - - 

Of which : Customer deposits 46,372.41 43,254.84 

of which: Other deposits (pl. specify)   

Iii Borrowings 4,676.51 11,036.60 

Of which : From RBI - - 

Of which :From banks 4,676.51 11,036.60 

Of which : From other institutions & agencies - - 

Of which : Others(pl specify)   

Of which : Capital instruments   

Iv Other liabilities & provisions 2,536.57 2,382.89 

 Total Liabilities  63,374.55 66,972.08 

B Assets 

I Cash and balances with Reserve Bank of India 1,851.02 2,274.41 

Balance with banks and money at call and short 

notice 

16,287.63 10,213.24 

Ii Investments: 17,531.43 12,132.63 

Of which : Government securities 17,531.43 12,132.63 

of which: Other approved   

Securities   

of which: Shares   

of which: Debentures & Bonds   

of which: Subsidiaries / Joint 

Ventures / Associates 
  

of which: Others (Commercial Papers, 

Mutual Funds etc.) 
  

iii Loans and advances 25,317.14 40,122.27 

of which: Loans and advances to banks - - 

of which: Loans and advances to customers 25,317.14 40,122.27 

iv Fixed assets 36.25 21.95 

v Other assets 2,351.08 2,207.59 

of which: Goodwill and intangible assets   

of which: Deferred tax assets   

vi Goodwill on consolidation   

vii Debit  balance  in  Profit  &  Loss account   

Total Assets 63,374.55 66,972.08 
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                Rs. in mln 

  

Balance sheet as  

published in financial 

statements 

Under regulatory 

scope of 

consolidation 

Ref 

No 

As at 31 March 2020 As at 31 March 2019  

A Capital & Liabilities    

i. Paid-up Capital (funds from HO) 12,200.77 12,200.77  

of which : Amount eligible for CET1 12,200.77 12,200.77 (a) 

of which : Amount eligible for AT1    

Reserves & Surplus (2,411.70) (2,411.78) (b) 

of which: Statutory Reserves  477.79 (c) 

Of which: Remittable Surplus for CRAR requirements     

Of which: Capital Reserve    

Of which: Investment Reserve Account  242.96  

Of which: Profit & Loss Account  (3,132.53) (d) 

Minority Interest    

Total Capital 9,789.07 9,788,99  

ii. Deposits 46,372.41 46,372.41 (e) 

of which : Deposits from banks   (f) 

of which : Customer deposits 46,372.41 46,372.41 (g) 

of which : Other deposits (pl. specify)    

iii. Borrowings 4,676.51 4,676.51 (h) 

of which : From RBI - -  

of which : From banks 4,676.51 4,676.51 (i) 

of which : From other institutions & agencies   (j) 

of which : Others (pl. specify)    

of which : Capital instruments    

iv. Other liabilities & provisions 2,536.64 2,536.64 (k) 

 Of  which : Provision for Country Risk - - (l) 

Of  which : Provision for Standard 

Advances 

109.64 109.64 (m) 

Total 63,374.55 63,374.55  

 

 

B 

Assets    

i. Cash and balances with Reserve Bank of India 1,851.02 1,851.02 (n) 

Balance with banks and money at call and short 

notice 

16,287.63 16,287.63 (o) 

ii. Investments : 17,531.43 17,531.43 (p) 

of which : Government securities  17,531.43 17,531.43 (q) 

  

of which : Other approved securities    

of which : Shares    

of which : Debentures & Bonds    

of which : Subsidiaries / Joint Ventures / Associates    

 

 
of which: Others (SIDBI/NHB Deposits.)    

iii. Loans and advances 25,317.14 25,317.14 (r) 

of which : Loans and advances to banks    
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of which : Loans and advances to customers 25,317.14 25,317.14 (r) 

iv. Fixed assets 36.25 36.25 (s) 

 of which : Software 0.35 0.35 (t) 

v. Other assets 2,351.08 2,351.08 (u) 

of which : Goodwill and intangible assets    

of which : Deferred tax assets   (v) 

vi. Goodwill on consolidation    

vii

. 

Debit balance in Profit & Loss account    

Total Assets 63,374.55 63,374.55  

 

Rs. in mln 

Common Equity Tier 1 capital: instruments and reserves 

  

Component of 

regulatory capital 

reported by bank 

Source based on 

reference 

numbers/letters of 

the balance sheet 

under the regulatory 

scope of 

consolidation 

fromstep2 

1 
Directly issued qualifying common share (and equivalent for non- joint 

stock companies) capital plus related stock surplus 
  

2 Retained earnings 477.79 (c) 

3 
Accumulated other comprehensive income (and other reserves) 

(and other reserves) 
(3,132.45)  

4 

Directly issued capital subject to phase out from CET1(only applicable to 

non-joint stock companies) 

 

12,200.77 (a) 

5 
Common share capital issued by subsidiaries and held by third parties 

(amount allowed in group CET1) 
  

6 Common Equity Tier 1 capital before regulatory adjustments 9,546.11  

7 Prudential valuation adjustments   

8 Goodwill (net of related tax liability)   

9 
Other intangibles other than mortgage-servicing rights (net of related 

tax liability) 
(0.35) (t) 

10 
Deferred tax assets that rely on future profitability excluding those 

arising from temporary differences (net of related tax liability) 
 (v) 

11 
Regulatory adjustments applied to Common Equity Tier 1 and Tier 2 to 

cover deductions 
  

 Common Equity Tier 1 (CET1) 9,545.76  

 



COÖPERATIEVE RABOBANK U.A. (INDIA OPERATIONS) 
 

 

21 

 

TableDF-13: Main features of regulatory capital instruments  

 

The regulatory capital of the bank is in the form of funds from head office. 

 
TableDF-14: Full terms and conditions of regulatory capital instruments  

 

Not Applicable 
 
       TableDF-15: Disclosure Requirements for remuneration  

 

Qualitative Disclosures: 

Remuneration is discussed between Country Management Committee and HR. It follows an approval process at the 

local, regional and global level. There is a global remuneration policy which governs the essential aspects of the 

remuneration guidelines. The design and structure of the processes are defined by the global guidelines and are 

governed by the Group Remuneration Policy.  

 

The Compensation / bonuses have a clawback conditions linked to it. The clawback conditions helps in managing 

risks related to aspects which can lead to unreasonable rewards. Additionally, for bonuses of certain amount and 

above, there is a threshold beyond which the amount gets deferred. Hence, this helps in controlling undesirable risks 

leading to unreasonable compensation. The rewards (both salary increase and bonus) are determined for individual 

performers based on deliberations by the Management Committee and Head HR. To govern these discussions, a 

salary increase grid is maintained which has a linkage to merit and market. The bonuses are based on the global 

bonus pools and are allocated by individual's performance, grade and also the time spent (in the case of new joiners). 

 

Deferral and vesting of variable remuneration is governed by the Group remuneration policy. The Bank pays deferral 

bonuses only in the form of cash. 

 

Quantitative Disclosures: 

The compensation rules follow the FSB guidelines and group remuneration policy. 

  

Table DF-16 Equities – Disclosure for Banking Book Positions 

C.Y- NIL, P.Y. – NIL 

 
Table DF 17- Summary comparison of accounting assets vs. leverage ratio exposure measure 

 

Sr. 
no Item Rs. in mln 

1 Total consolidated assets as per published financial statements 63,374.55 

2 

Adjustment for Investments in banking, financial, insurance or commercial entities 
that are consolidated for accounting purposes but outside the scope of regulatory 
consolidation 

  

3 

Adjustment for fiduciary assets recognised on the balance sheet pursuant to 
operative accounting framework but excluded from the leverage ratio exposure 
measure 

(3,134.14) 

4 Adjustment for derivative financial instruments 1,849.78 

5 Adjustment for securities financial transactions (i.e. repos and similar secured lending) 
                   -    

6 
Adjustment for Off-Balance sheet items (i.e. conversion to credit equivalent amounts 
of off- balance sheet exposures) 

1,717.72 

7 Other adjustments   

8 Leverage ratio exposure 63,807.90 
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Table DF 18- Leverage ratio common disclosure template as of 31 March2020 

 

Item Rs. in mln 

On- balance sheet exposures   

1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 62,558.38 

2 (Asset amounts deducted in determining Basel III Tier 1 capital) (3,132.81) 

3 
Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of lines 1 
and 2) 

59,425.57 

Derivative exposures   

4 
Replacement cost associated with all derivative transactions (i.e. net of eligible cash 
variation margin) 

           816.17  

5 Add-on amounts for PFE associated with all derivatives transactions         1,849.78  

6 
Gross-up for derivatives collateral provided where deducted from the balance sheet 
assets pursuant to the operative accounting framework 

  

7 
(Deductions of receivables assets for cash variation margin provided in derivatives 
transactions) 

  

8 (exempted CCP leg of client-cleared trade exposures)   

9 Adjusted effective notional amount of written credit derivatives   

10 
(Adjusted effective notional offsets and add-on deductions for written credit 
derivatives) 

  

11 Total derivative exposures (sum of lines 4 to 10) 2,665.95 

Securities financing transaction exposures   

12 
gross SFT assets (with no recognition of netting), after adjusting for sale accounting 
transaction 

  

13 (netting amounts of cash payables and cash receivables of gross SFT assets)   

14 CCR exposure for SFT assets   

15 Agent transaction exposures   

16 Total securities financing transaction exposures (sum of lines 12 to 15) 0 

Other Off-balance sheet exposures   

17 Off-balance sheet exposure at gross notional amount 1,984.56 

18 (Adjustments for conversion to credit equivalent amounts) (266.84)  

19 Total Other Off-balance sheet exposures (sum of lines 17 to 18) 1,717.72 

Capital and total exposures   

 

20 Tier 1 capital 9,341.43 

21 Total exposures (sum of lines 3, 11, 16 and 19) 63,808.09 

Leverage ratio   

22 Basel III leverage ratio 14.64% 

 
Reconciliation Statement 
 

Sr. 
No 

Particulars Rs. in mln 

1 Total consolidated assets as per published financial statements 63,374.55 

2 Replacement cost associated with all derivatives transactions, i.e. net of eligible cash 
variation margin 

(816.17)  

3 Adjustment for securities financing transactions (i.e. repos and similar secured lending) - 

4 Adjustment for entitles outside the scope of regulatory consolidation - 

5 On-balance sheet exposure under leverage ratio (excluding derivativesand SFTs) 62,558.38 
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Liquidity Coverage ratio  

 Rs. in mln 

Particulars 

 Average Q4-2020 (Avg. of Jan to Mar 
2020) 

Total unweighted 
value 

Total weighted 
value 

High Quality Liquid Assets     

1. Total High Quality Liquid Assets (HQLA)  24,813 24,813 

      

Cash Outflows     

2. Retail deposits and deposits from small business customers, of which:  -  -  

  (i) Stable deposits  -  -  

  (ii) Less stable deposits                            - -  

3. Unsecured wholesale funding, of which:      

  (i) Operational deposits (all counterparties)                            - -  

  (ii) Non-operational deposits (all counterparties)  28,603 13,283 

  (iii) Unsecured debt                          -                         -    

4. Secured wholesale funding  -                      -    

5. Additional requirements, of which      

  (i) Outflows related to derivative exposures and other collateral 
requirements 

8  9 

 
(ii) Outflows related to loss of funding on debt products                          -                         -    

  (iii) Credit and liquidity facilities  26 2.6 

6. Other contractual funding obligations  971 971 

7. Other contingent funding obligations                    8,569  390 

8. Total Cash Outflows  38,178 14,656 

      

Cash Inflows     

9.  Secured lending (e.g. reverse repos)                     6,682                      -    

10. Inflows from fully performing exposures  6,796 3,398 

11. Other cash inflows                       1,469 1,469 

12. Total Cash Inflows  14,947 4,867 

      

13. Total HQLA    24,813 

14. Total Net Cash Outflows    9,787 

15. Liquidity Coverage Ratio (%)    253.52% 

 


