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Macro prudential indicator: 1

Bank systemic indicator: a

Bank Rating History

Viability Rating (VR)
14 Apr 16 a+ Affirmed
14 Jan 16 at+ New Rating

Issuer Default Rating (IDR)

14 Apr 16 AA- Stable Affirmed
14 Jan 16 AA- Stable Affirmed
09 Jun 15 AA- Stable Affirmed

Support Rating Floor (SRF)

14 Apr 16 NF Affirmed
14 Jan 16 NF New Rating
19May 15 WD Withdrawn
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Drivers & Sensitivities

Cooperatieve Rabobank's VR is underpinned by its modest risk appetite, which Fitch believes will remain
central to the bank's strategy, and also factors in its leading position in retail banking in the Netherlands and
further improvement in capitalisation.

Fitch does not expect the group to deviate from its focus on core businesses. The resilient Dutch residential
mortgage loan portfolio reflects fairly conservative underwriting standards, and the de-risking of commercial
real estate lending is reducing downside tail risks.

Fitch expects Rabobank to hit its target of a minimum common equity Tier 1 ratio of 14% by 2020. Rabobank
is considering reducing its assets significantly to meet higher capital requirements and strengthen its balance-
sheet flexibility.

Weaker profitability than peers reflects Rabobank's high cost base, partly arising from the group's
cooperative nature. Fitch expects that the bank's structural and cyclical earnings improvement trend will
continue to reduce the profitability gap with similarly rated peers.

Rabobank is structurally reliant on wholesale funding, making it sensitive to investor confidence. However,
market access has been solid, the bank maintans an ample liquidity buffer, and liquidity management is
prudent.

Rabobank's VR is sensitive to any material setbacks in the improving trend in the bank’s structural
profitability or delays in strengthening capitalisation. A reduced focus on maintaining a high liquidity buffer
would also put negative pressure on the rating.

The Long-Term IDR is one notch above the VR reflecting the bank's significant junior debt buffer, which
could be made available to protect the senior obligations from default in case of failure.

We believe the size of the junior debt buffer would need to be maintained at a minimum of 10% of risk
exposure to maintain the one-notch uplift on the IDR. We assume this will be further strengthened, in line
with the minimum total capital ratio target of 25% by 2020.


https://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=873466
https://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=863501
mailto:olivia.perney@fitchratings.com
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Number of Banks:

Statement:

Total assets

Risk weighted assets (incl. Basel floor/cap)

Total equity

Fitch core capital (FCC)
AssetQualty
Growth of gross loans

Impaired loans/gross loans

Reserves for impaired loans/impaired loans

Imp loans less reserves for imp Loans/FCC

Loan impairment charges/avg gross loans
Earnings and Profitabiity
Net interest income/average earning assets
Non-interest expense/gross revenues

Loans & secs imp charges/pre-imp op. profit
Operating profit/average total assets

Operating profit/risk weighted assets

Net income/average total equity

Copital and Leverage
Fitch core capital/risk weighted assets

Fitch eligible capital/risk weighted assets

Tangible common equity/tangible assets

Core Tier 1 regulatory capital ratio

Internal capital generation

Funding and Liquidity
Loans/customer deposits

Interbank assets/interbank liabilities

Customer deposits/total funding excl derivs

Rabobank

FYE15 FYE14 FYE13 FYE12
730 827 923 991
232 257 291 294
35 38 41 44

31 33 35 35
-15%  -0.1%  -5.0% 2.9%
4.4% 3.6% 3.6% 2.4%
42.9% 58.0% 53.1%  34.3%
39.7% 25.1% 29.7% 27.5%
0.3% 0.6% 0.6% 0.5%
1.5% 1.5% 1.5% 1.4%
69.1% 63.2% 79.6% 66.6%
24.8% 52.4% 112.8%  48.4%
05%  0.4% -0.0% 0.3%
1.5% 1.1%  -0.1% 1.1%
6.9% 6.0% 6.3% 5.9%
132% 12.7% 12.1%  12.0%
15.9% 14.3% 13.5% 13.4%
4.4%  41%  4.0% 4.1%
135% 13.6% 13.5% 13.1%
3.0% 22%  3.3% 2.8%
132.6% 139.8% 139.7% 143.9%
75.5% 103.1% 131.8%  73.9%
59.7% 57.3% 57.5% 54.1%

425
118
18
18

1.1%
2.6%
55.8%
16.3%
0.2%

1.5%
56.3%
15.7%

0.7%

2.5%
11.9%

14.9%
15.9%
4.8%
15.5%
3.6%

132.6%
76.7%
59.7%

565
177
28
23

3.0%
3.0%
58.0%
20.0%
0.3%

1.4%
58.0%
21.4%

0.7%

2.0%

8.0%

12.9%
14.5%
4.5%
14.3%
4.5%

132.3%
99.1%
58.0%

608
182
30
23

-0.2%
3.0%
58.6%
21.6%
0.4%

1.4%
58.8%
29.0%

0.6%

1.8%

8.7%

12.1%
12.8%
4.1%
14.0%
4.1%

133.0%
144.6%
59.4%
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28
20

2.3%
2.5%
62.9%
24.2%
0.4%

1.3%
62.5%
29.9%

0.5%

1.6%

9.1%

11.0%
11.1%
4.1%
12.0%
4.3%

135.6%
94.5%
56.2%
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Region Sector Median

FYE15 FYE14 FYE13 FYE12
278 323 353 367
118 108 123 131

16 17 19 16

15 15 17 13
0.7% 0.1% -3.1% -1.4%
4.2% 5.3% 5.9% 5.8%
58.2% 57.7%  58.6% 54.5%
13.9% 19.7%  27.0% 19.9%
0.3% 0.4% 0.6% 0.8%
1.6% 1.6% 1.6% 1.5%
62.5% 62.6% 63.2% 60.9%
21.0% 24.3% 33.4% 45.6%
0.6% 0.5% 0.4% 0.4%
1.7% 1.5% 1.3% 1.1%
7.2% 6.2% 5.8% 3.5%
13.7%  12.7%  12.0% 10.7%
141% 12.8% 11.8% 11.0%
5.3% 5.3% 5.2% 3.8%
14.4% 13.4% 12.0% 10.8%
3.7% 3.4% 3.5% 2.7%
111.6% 117.5% 116.3%  124.7%
775% 71.9% 87.3% 78.4%
67.0% 64.5% 62.2% 57.1%
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