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PARI S (S&P G obal Ratings) Jan. 18, 2017--S&P d obal Ratings said today that
its issuer credit ratings and outl ook on Cooperatieve Rabobank U. A

(A+/ St abl e/ A-1) are unchanged by the bank's announced plans to i ssue new
Rabobank Certificates for a total nom nal anpunt of €1.5 billion on Jan. 24,
2017. Rabobank Certificates are perpetual instrunents that qualify as Conmon
Equity Tier 1 (CET1l) capital. The certificates also qualify for inclusion in
S&P G obal Ratings' mneasure of core capital, under our risk-adjusted capita
(RAC) framework.

Rabobank is engaged in a mediumtermstrategy with a particular focus on
strengt hening regulatory capital ratios through active bal ance-sheet
managemnment, earnings inprovenent, and the continued issuance of instrunents
qualifying as Tier 1 or Tier 2 regulatory capital

W believe that Rabobank already enjoys a strong capital position, factoring
in our expectation that Rabobank will continue to inplenment this strategy in
anticipation of regulatory changes, including a potential revision of Base
ri sk-weights. Qur RAC ratio for the bank stood at 8.8% at year-end 2015, and
we believe that it will strengthen over the comi ng 18-24 nonths, sustainably
exceedi ng 10% and likely continue to inprove beyond our forecast horizon
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W understand that Rabobank ainms at maintaining a CET1 ratio of at |least 14%
and a total capital ratio of at |east 25% by 2020 under the potentia

regul atory change. These ratios stood at 13.4% and 23.5% respectively, as of
June 30, 2016. The perpetual certificates to be issued later this nonth wll
contribute to the replacenent of Additional Tier 1 instruments that do not
neet Capital Requirenents Directive IV standards. In the meantinme, Rabobank
has indicated that, as a result of the certificates offering, it has adjusted
downward its target Additional Tier 1 layer to roughly 2.0% from 3.5% of its
ri sk-wei ghted assets.

Rabobank Certificates are listed on Euronext Ansterdam and offered to both
retail and institutional investors. Rabobank indicated that after the

i ssuance, there will be a total nominal amount of approximately €7.4 billion
i n Rabobank Certificates outstanding.

RELATED RESEARCH

» Cooperatieve Rabobank U A, Dec. 28, 2016

e Net herl ands- Based Cooperati eve Rabobank Affirnmed At 'A+/ A-1' On Bal ance
Sheet Optimzation; Qutlook Stable, Nov. 10, 2016

Only a rating conmittee nay determne a rating action and this report does not
constitute a rating action.
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